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SPECIAL JOINT MEETING
CITY COUNCIL & PLANNING COMMISSION

City Hall
American River Community Room - North
2729 Prospect Park Drive, Rancho Cordova
Friday, February 13, 2009

10:30 a.m. to 2:00 p.m. — Special Joint Meeting

AGENDA

SPECIAL MEETING — CALL TO ORDER / ROLL CALL

Council Members Budge, Sander, McGarvey, Cooley, and Mayor Skoglund
Planning Commissioners Burke, Cummings, Konarski, Smith, Vance, Savorn & Chair Moe

2. WORK SESSION ITEM

Subject: Third Annual Financial Issues Workshop Corporate Report

Recommendation: Receive information and discuss.

Result of Recommended Action: This is an educational work session in which the City Council,
Planning Commission, staff, and the public will have an opportunity to hear the results of
operations from Fiscal Year 2007/08, 2008/09 mid-year budget review, long term financial
forecast & discuss possible strategies for Fiscal Year 2009/10 budget.

Staff Report: Donna Silva, Finance Department

Advances Goals: 1 through 13

3. PUBLIC COMMENT

At a special meeting, citizens wishing to address the Council for any matter on the agenda may
do so at the time the matter is discussed. Note, under the provisions of the California
Government Code, the City Council is prohibited from discussing or taking action on any
unagendized item.

4. ADJOURNMENT

Public documents related to items on the open session portion of this agenda, which are distributed to the City Council less than
72 hours prior to the meeting, shall be available for public inspection at the time the documents are distributed to the Council.
Documents are available for inspection at the City Clerk's office located in Rancho Cordova City Hall.

In compliance with the Americans with Disabilities Act, if you need a disability-related modification or accommodation, including
auxiliary aids or services, to participate in this meeting, please contact the City Clerk’s Office at (916) 851-8720 at least 48 hours
prior to the meeting.
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Rancho Cordova City CouncilCRA/RCFC — AGENDA
Special Joint Meeting of February 13, 2009

CERTIFICATION OF AGENDA POSTING

City Clerk’s Certificate of Posting of Agenda

|, Mindy Cuppy, City Clerk for the City of Rancho Cordova, declare that the foregoing agenda for the
February 13, 2009 Special Joint Meeting of the Rancho Cordova City Council and Planning
Commission was posted on February 11, 2009 at the office of the City of Rancho Cordova, 2729
Prospect Park Drive, Rancho Cordova, California, 95670 and was available for public review at that
location. The agenda is also available on the city web site at www.cityofranchocordova.org.

Signed this 11" day of February 2009 at Rancho Cordova, California.
\

/ity

Mindy Cuppy, City Clerk ¢

Public documents related to items on the open session portion of this agenda, which are distributed to the City Council less than
72 hours prior to the meeting, shall be available for public inspection at the time the documents are distributed to the Council.
Documents are available for inspection at the City Clerk's office located in Rancho Cordova City Hall.

In compliance with the Americans with Disabilities Act, if you need a disability-related modification or accommodation, including

auxiliary aids or services, to participate in this meeting, please contact the City Clerk’s Office at (916) 851-8720 at least 48 hours
prior to the meeting.
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David Sander
Council Member

December 19, 2008

To the Honorable Mayor, Members of the Governing Council, and Citizens of the City of Rancho
Cordova,

We are pleased to present the Comprehensive Annual Financial Report (CAFR) of the City of Rancho
Cordova (City) for the fiscal year ended June 30, 2008, in compliance with California Government Code.
This report is presented in conformance with generally accepted accounting principles (GAAP) and
audited by a firm of licensed certified public accounts. This report may also be accessed online at
http:// www.cityofranchocordova.org

This report consists of management’s representations concerning the finances of the City of Rancho
Cordova. Consequently, management assumes full responsibility for the completeness and reliability of
all of the information presented in this report. To provide a reasonable basis for making these
representations, management has established a comprehensive internal control framework that is designed
both to protect the government’s assets from loss, theft, or misuse and to compile sufficient reliable
information for the preparation of the City of Rancho Cordova’s financial statements. Because the cost of
internal controls should not outweigh their benefits, the City of Rancho Cordova’s comprehensive
framework of internal controls has been designed to provide reasonable rather than absolute assurance
that the financial statements will be free from material misstatement. As management, we assert that, to
the best of our knowledge and belief, this financial report is complete and reliable in all material respects.

Gilbert Associates, Inc., a firm of license certified public accountants, has audited the City’s financial
statements. The goal of the independent audit was to provide reasonable assurance that the financial
statements of the City of Rancho Cordova, for the fiscal year ended June 30, 2008, are free of material
misstatement. The independent audit involved examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements’; assessing the accounting principles used and
significant estimates made by management; and evaluating the overall financial statement presentation.

The independent auditor concluded, based upon the audit, that there was a reasonable basis for rendering
an unqualified opinion that the City of Rancho Cordova’s financial statements for the fiscal year ended
June 30, 2008, are fairly presented in conformity with accounting principles generally accepted in the
United States of America. The independent auditor’s report is presented as the first component of the
financial section of this report.

The independent audit of the financial statements of the City of Rancho Cordova was part of a broader,
federally mandated “Single Audit” designed to meet the special needs of federal grantor agencies. The
standards governing Single Audit engagements require the independent auditor to report not only on the




fair presentation of the financial statements, but also on the audited government’s internal controls and
compliance with legal requirements, with special emphasis on internal controls and legal requirements
involving the administration of federal awards. These reports are available in the City of Rancho
Cordova’s separately issued Single Audit Report.

GAAP requires management to provide financial report users a narrative introduction, overview, and
analysis to accompany the basic financial statements in the form of the Management’s Discussion and
Analysis (MD&A). This letter of transmittal is designed to complement the MD&A and should be read
in conjunction with it. The City of Rancho Cordova’s MD&A can be found in the financial section
immediately following the report of the independent auditors.

CITY OF RANCHO CORDOVA PROFILE

Located in California’s northern Central Valley, the City of Rancho Cordova was incorporated on July 1,
2003 following a vote of the electorate in November 2002. The City is organized as a General Law City
under the State of California. The City of Rancho Cordova encompasses 33.6 square miles in Sacramento
County and has a population of 60,975, according to estimates of the State Department of Finance. The
City is adjacent to the City of Sacramento and is situated south of the American River that transverses
Sacramento County.

The City operates under the Council-Manager form of
government. Policy-making and legislative authority
are vested in a governing council consisting of five
members elected at large by voters. The City Council
is responsible for appointing the City Manager and the
City Attorney, who serves under contract to the City.
All other department heads are appointed by the City
Manager.

The City provides municipal services through contracts
for street maintenance, legal, street sweeping, planning,

and law enforcement services. The City contracts for law enforcement services with the Sacramento
“ v .

County Sheriff’s Department. The City contracts for street maintenance
services from the Sacramento County Public Works Department. Other
contracted services are provided by private companies. In-house services
include Code Enforcement, Animal Services, Public Works, Building and
Safety, and general administration. Fire protection is provided by the
Sacramento Metropolitan Fire District, and parks and recreation services
are provided by the Cordova Recreation and Parks District.

ECONOMIC CONDITION AND OUTLOOK

The information presented in the financial statements is best understood when considered from the
broader perspective of the specific environment within which the City of Rancho Cordova operates.




In an era of national recession and dramatic changes in consumer behavior in the areas of consumption
and credit, state and local governments across the nation have taken blows to their budgets through the
interconnected cycles of lower employment, lower personal income tax revenues, decreased consumer
spending, decreased sales tax revenues, and decreased housing prices resulting in lower property and
transfer tax receipts.

Positively, in this current time of economic stress, the City of Rancho Cordova remains fiscally strong.
While we are responsibly monitoring revenues and expenses, we are concerned about what future
uncertain years may hold. To that end, the City is strongly committed to innovatively and creatively
using strategic actions to maintain good financial health.

Major Industries Past and Present - The area which
became the City of Rancho Cordova was initially built
around two major industries — Mather Air Force Base
and Aerojet Manufacturing. Mather Air Force Base
supplied the air navigators for the Vietnam War while
Aerojet Manufacturing was instrumental in the race to
the moon and supplier of the Cold War defense. In
response to the closure of Mather Air Force Base in
1992 and the diminishing of the Cold War, the area
reinvented itself as a business park center of
Sacramento County. The largest industry employers
are in the professional and business services, wholesale and retail trade, financial activities, and
transportation and utilities. There are approximately 45,000 jobs in over 2,900 business establishments
citywide. Among these establishments are several private sector employers with over 1,000 employees,
including Aerojet, Vision Service Plan, Delta Dental, EDS, Franklin Templeton, and Verizon.

Within the past year, several businesses have opened that are highly
supported by the thriving work environment. Capital Village, a
mixed-use development with a variety of different types of housing
units, retail, and restaurant space, opened during the fiscal year. The
site was also host to the successful inaugural International Festival, a
celebration of Rancho Cordova’s diverse and culturally-rich
community. Other developments were begun and are scheduled to
be completed during the following fiscal year, including an office,
restaurant, and retail development situated in the heart of the business park community, a complete
remodel and update of Target, and remodeling of other shopping centers and retail spaces.

Regional Job Growth - The Sacramento Region is experiencing the symptoms of the current national
and state economic condition as the United States continues to face a recession, rising unemployment
rates, and declining consumer confidence. Regional job growth continues to fall, although the rate has
stabilized over the last quarter. The region’s unemployment rate increased by 2.4 percentage points from
July 2007 to October 2008, with an unemployment rate of 7.9% in October 2008. Regional job growth
remains below many of the major regions in California and the statewide and national averages and falls




around the lowest level the Region has experienced since the first quarter of 1992, with a net decrease of
11,000 jobs from September 2007 to September 2008. Annual job losses are now occurring in 8 of the 11
major sectors with one other sector showing no growth. Only two major sectors, Professional &
Business Services and Educational & Health Services, are adding jobs on an annual basis. The greatest
losses were incurred in the Construction; Trade, Transportation, and Utilities; and Financial Activities
sectors.  Other sectors that posted yearly losses greater than 1,000 jobs include Manufacturing,
Government, and Financial Activities. These losses generally reflect overall statewide trends, with the

exception of opposite effects in the Leisure & Hospitality

and Government sectors (the region lost jobs as opposed to
additions statewide).

Undoubtedly, these trends impact Rancho Cordova’s job
market, comprised mainly of Financial Activities (19%);
Trade, Transportation & Utilities (17%); Professional &
Business Services (16%) and Educational & Health
Services (13%). Rancho Cordova posted an approximately
9.3% unemployment rate in October 2008, compared with
8.1% countywide. In light of these changes, the City was able to provide assistance over the past year to
several major employers that have invested in Rancho Cordova with a total of 1,400 jobs, including a
pharmacy school, EdFund, BloodSource, Pearson, Sierra Machinery, and Target.

D ' Real Estate — The changes in the housing market have been the major
story in national news for the past year. Regionally, home sale prices
continue to decline, falling by nearly one-third between the second
quarters of 2007 and 2008, as compared with the national average of
around 10 %. Currently, the Region’s median home sale price is
approximately $237,000. In Rancho Cordova, home sales have tracked
with the overall region trends, with a decrease of 17% in prices from
2006 to 2007. The current median value of all owner-occupied housing
B units estimated to be $265,000. Rancho Cordova contains over 23,000
housing units, about 2.5 % of the Sacramento region’s population and housing units. Over 62% of the
City’s housing units are single-family dwellings, and close to 38 % of the housing units are multi-family

dwellings.

Despite these trends, Rancho Cordova remains one of the lowest jurisdictions in the region in terms of
foreclosure rates. At less than 3%, the rate of foreclosures in the city remains well below the national,

state, and regional averages.



Table 1: Mortgage Foreclosure Rates, as of June 2008

Statewide 6.7%
City of Stockton 12.3%
City of Sacramento 8.9%
County of Sacramento 7.3%
City of Elk Grove 6.7%
City of Rancho Cordova <3%

Source: US Dept. of Housing and Urban Development

The City continues to closely monitor foreclosed properties in each neighborhood to ensure the safety and
security of the properties themselves, of residents living near foreclosed properties, and to prevent blight

and crime associated with vacant properties.

In commercial real estate, the Highway 50 corridor has generally
seen a lower vacancy rate than neighboring office market areas, such
as Folsom, Roseville/Rocklin, and Elk Grove. The overall market
vacancy rate in Sacramento is currently at 13.6%, while the
Highway 50 corridor rate is 12.5%. With the lowest average asking
rates in the region, adequate parking, convenient transportation
access and increasingly diverse options for dining and retail, Rancho
Cordova remains a competitive business location in the Sacramento

region.

Further information about the effects of the national and regional economy on the City’s financial outlook

is found in the Management’s Discussion and Analysis.

MAJOR INITIATIVES

Our citizens, business leaders, and community leaders recognize
that many other factors, including education, community health
and vibrancy, and infrastructure among other things, contribute to
the overall quality of life of Rancho Cordova. Over the past
fiscal year, the City has accomplished several goals that further
the desires of the community to foster a positive image and
quality of life for Rancho Cordova.



Most notably, the City celebrated its Five Year Anniversary of
cityhood. The community engaged in several neighborhood
celebrations that culminated in a large celebration at City Hall on
the City’s “birthday,” July 1. The celebration was well attended
by community members, elected officials from both the State and
Federal legislatures, and a signing ceremony with dignitaries
from the City’s first Sister City, Turrialba, Costa Rica.

During the 2007-08 fiscal year, the City continued to make progress
towards its goal of fostering strong neighborhoods. The depression
in housing markets and increasing awareness of foreclosures in the
community and the region prompted City leaders to hold a
community workshop in December 2007 focused on providing
information to struggling homeowners about options for keeping
their homes. The successful event garnered several hundred
attendees from diverse groups in the community, exceptional media
coverage, and attention from State and Federal leaders. While there are several factors that contribute to a
community’s foreclosure rate, Rancho Cordova maintains a low rate of foreclosures, at 3% compared
with a regional rate of nearly 7.5%. The community event is now being duplicated in cities throughout
California. Also on the housing front, the City held a highly successful mixed-income housing policy
workshop with Henry Cisneros, former U.S. Secretary of Housing and Urban Development, as a keynote
speaker, with feedback from the workshop used to inform the City’s Housing Element update.

In terms of infrastructure, the City capitalized several major projects, for a total value of $30.76 million,
during 2007-08, including;:

e 2005 Street Rehabilitation of several collector roads, rubberized asphalt overlay and ADA
improvements. The following streets were rchabbed: Bradshaw Road, Lincoln Village Drive,
Old Placerville Road, and White Rock Road.

e Complete street sign replacement with new, Rancho Cordova-unique signs

e [nstallation of lighted crosswalks at the intersection of White Rock Road and Evadna Drive, and
at the intersection of Vanguard Drive and Pegasus Way, both of which are directly adjacent to

elementary schools

e 2007 Sidewalk Improvement which repaired damaged curb, gutter, and sidewalk at 45 locations
throughout the City.

e Improvements to intersections around the new Capital Village development

The City also secured several Federal, State, and regional funding for transportation projects, including:

Vi



$679,860 in State Safe Routes to School funding to build approximately 2,025 linear feet of new
sidewalk on Folsom Boulevard

e $352,642 in Road Rehabilitation funding through the Surface Transportation Improvement
Program

o $3 million awarded by SACOG in Community Design funding for Complete Streets
Improvements on Folsom Boulevard

e $2.5 million in Regional Surface Transportation Program funding from SACOG for the
International Extension and Folsom South Canal Bridge project

e $880,000 from SACOG in Bicycle and Pedestrian funding for improvements for the International
Extension and Folsom South Canal Bridge project

Ensuring a safe community remains an important goal of the City.. To that end, several accomplishments
for 2007-08 continued to establish and strengthen policies and practices for keeping the community safe.
An emergency Operations Plan was completed and adopted by the City Council towards the end of the
fiscal year. The Police Department focused on its effectiveness and visibility through the formation of
several specific task units and collaborated across department and jurisdictional lines to create a stronger
presence throughout neighborhoods. The City also implemented several measures, including a vacant
building monitoring ordinance, enforcement of business licenses, proactive commercial inspection to
ensure safe building practices, and a progressive, Community Development Block grant (CDBG)-funded
rental housing program to improve the rental housing stock and ensure all tenants live in safe and sanitary
housing conditions.

The City also saw many milestones in fostering responsible citizenship through
complete revamping of both the citywide and Police Department websites;
implementing streaming video of council meetings on the website; conducting a
public opinion survey to measure citizens’ impressions of City services, show
trends, and use feedback in development of the budget for programs and course
modifications; creating an active Volunteers in Neighborhood Services (VIN)
team; and participating in several important community events, such as the
California Capital Airshow at Mather Field and the Rancho Cordova 4™ of July
Celebration.

&' RANCHOCORDOVA Fiscal Year 2008-09 Initiatives — Every two years, the City
: e e retains an outside research firm to conduct a satisfaction survey
of residents. The City’s second biennial public opinion survey
was conducted in March 2008, and provided valuable
information about the city services and programs that our
citizens feel are most important: improving the look and feel of
neighborhoods, keeping neighborhoods safe, planning for future
growth, and facilitating the development and redevelopment of
Rancho Cordova as an attractive and economically viable city.
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We consider this data to be of great importance during a time when making tough decisions about City
priorities is not just wise, but necessary in order to appropriately utilize limited resources.

For the coming fiscal year, City management is committed to meeting these priorities in several ways:

e Continued funding of code enforcement activities such as “Blight Buster” events to proactively
identify and resolve code violations

e Evaluation of the cost-effectiveness of the contracted police department, and comparing data with
that of recently-established in-house police departments in the neighboring cities of Elk Grove
and Citrus Heights

e Continuing to review and coordinate with all City departments and outside stakeholders on major
development projects

e Completion of a comprehensive Zoning Code update to best position ourselves for future growth

e Initiation of focus groups and outreach events to strengthen the resident and business
communities

e Completion of several Capital Improvement Projects, including several major road
rehabilitations, White Rock Neighborhood Pedestrian Safety Improvement Project, neighborhood
traffic calming project, and completion of design for several major infrastructure projects

These are only a few of the ways that we are prudently managing our financial resources and anticipating
the continuing fiscal environment. We intend to largely focus our energies on the existing resources we
have available, strengthening our physical, business, and social infrastructure.

FINANCIAL INFORMATION

Annual Budget — The City of Rancho Cordova operates on a fiscal year basis, beginning July 1* and
ending June 30™. The budget is prepared under the supervision of the City Manager and transmitted to
the City Council for deliberation and adoption in June, prior to the beginning of the fiscal year.

The budget is submitted to the City Council by the last day in May. Budget hearings are then held in
June. The budget is approved by resolution. Upon adoption by the City Council, the City maintains
budgetary controls to ensure compliance with legal provisions embodied in the annual budget. Budget-to-
actual comparisons are provided in the report for each individual governmental fund for which an
appropriated annual budget has been adopted. The City’s budgetary procedures are further discussed in
the Required Supplementary Information, which are located in the Financial Section of this report.

Cash Management, Policies and Practices — The City adopts an annual Investment Policy intended to
provide specific criteria for the prudent investment of City funds. This Policy is in conformance with all
federal, state and local laws governing the investment of City funds. Cash temporarily idle during the
year was invested in various securities, as permitted in the City’s Investment Policy and state laws
governing the deposit of public funds.
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Risk Management — The City participates in CSAC Excess Insurance Authority for general liability
insurance and workers compensation insurance. The total coverage is $15 million for liability related
claims and $250 million for workers compensation claims. The City has commercial insurance policies
for Excess Workers’ Compensation, Boiler and Machinery, Property and Commercial Crime.

Other — Additional information concerning the finances of the City is contained in the Notes to the
Financial Statements. The City has refrained from duplicating information that is contained in the
Management’s Discussion and Analysis (MD&A) or in the notes.
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Gilbert Associates, Inc.
CPAs and Advisors

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor, City Manager
And Members of the City Council

City of Rancho Cordova

Rancho Cordova, California

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, cach major fund, and the aggregate remaining fund information of the City of Rancho Cordova,
California, (the City), as of and for the year ended June 30, 2008, which collectively comprise the City’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility of the
City’s management. Our responsibility is to express opinions on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the City as of June 30, 2008, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 19,
2008, on our consideration of the City’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering the results
of our audit.

2880 Gareway Oaks Drive, Suite 100 * Sacramento, CA 95833
101 Parkshore Drive, Suite 100 * Folsom, CA 95630
Phone: 916.646.6404 * Fax: 916.929.6836 * gilbertcpa.com




Honorable Mayor, City Manager
And Members of the City Council
City of Rancho Cordova, California

The Management’s Discussion and Analysis, respective budgetary information for the general fund and
special revenue funds for the year ended June 30, 2008, and note to required supplementary information as
listed in the table of contents, are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The accompanying introductory section, combining and
individual nonmajor fund financial statements and schedules, and statistical section listed in the
accompanying table of contents are presented for the purpose of additional analysis and are not a required part
of'the basic financial statements. The combining and individual fund financial statements and schedules have
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a whole.
The introductory section and statistical section have not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we express no opinion on them.

W\‘gb— ul}&yt‘\,tﬁ-u N Lo .
GILBERT ASSOCIATES, INC.
Sacramento, California

December 19, 2008



MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the City of Rancho Cordova, CA (the City), we offer readers of the City’s
financial statements this narrative overview and analysis of the financial activities of the City
during the fiscal year ended June 30, 2008. We encourage readers to consider the information
presented here in conjunction with our letter of transmittal which begins on page i and the basic
financial statements, beginning on page 24.

The CAFR is presented in three sections:

= An Introductory Section which includes the Transmittal Letter and general information
= The Financial Section which includes:
o Auditor’s Report
o Management’s Discussion and Analysis
o Basic Financial Statements
= Government-wide Financial Statements
=  Fund Financial Statements; and
= Notes to the Financial Statements
o Required Supplementary Information
o Combining Financial Statements and Schedules
= Statistical Information

FINANCIAL HIGHLIGHTS

= As of June 30, 2008, total assets of the City exceeded its liabilities by $328.7 million (net
assets). Of this amount, $17.9 million (unrestricted net assets) may be used to meet ongoing
obligations to citizens and creditors, but is subject to designation for specific City programs,
$66.7 million of the total amount are restricted net assets and must be used only for specific
purposes. The remaining $224.1 million is invested in capital assets, net of related debt.

= The City’s total net assets increased by $21.9 million. Net assets of the governmental
activities increased $21.9 million, which represents a 7.1% increase from 2007, and business-
type assets decreased $72 thousand, which represents a 36.2% decrease from 2007.

= As of June 30, 2008 the City governmental activities reported combined fund balances of
$328.6 million. Of that, $19.3 million is available to meet the City’s current and future needs
(unreserved fund balance).

= The City’s reserve policy requires a minimum fund balance reserve be maintained at all
times in the General Fund. The minimal, optimal level required for this reserve will be 20%
of the General Fund operating budget. At the end of the fiscal year, the economic uncertainty
reserve balance was $9.4 million, unchanged from last year. The General Fund budget for
2008/09 is $43.5 million, requiring an $8.7 million reserve at a minimum. In light of the
current economic situation, management felt it was appropriate not to decrease the reserve
amount.

= The City’s General Fund reported a surplus of $1.0 million for the year ending June 30,
2008, creating an ending fund balance of $26.8 million.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
statements. The financial statements presented herein include all of the activities of the City of
Rancho Cordova and its component units using the integrated approach as prescribed by GASB
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Statement No. 34. The City’s basic financial statements consist of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. This report also includes Required Supplementary Information in addition
to the basic financial statements themselves.

The Primary unit of the government is the City of Rancho Cordova and its component units are
described as follows:

* The Primary Government - The City of Rancho Cordova was incorporated in 2003
under the general laws of the State of California. The City operates under a Council-
Manager form of government and provides the following services: Public Safety (Police
and District Attorney), Streets, Public Improvements, Planning and Zoning, and General
Administrative Services.

The accompanying annual financial report includes the financial activities of the City of Rancho
Cordova, the primary government, and its component units, which are the City of Rancho
Cordova Community Redevelopment Agency, and the City of Rancho Cordova Public Financing
Corporation. Financial information for the City and these component units are accounted for in
the accompanying financial statements in accordance with principles defining the governmental
reporting entity adopted by the Governmental Accounting Standards Board. The City Council
members, in concurrent session, serve as the governing board of the Redevelopment Agency and
the Public Financing Corporation, and, as such, these entities are presented on a blended basis.

= The City of Rancho Cordova Community Redevelopment Agency (the Agency) was
established December 6, 2004 pursuant to the State of California Health and Safety Code,
Section 33000, entitled "Community Redevelopment Law". The Agency was formed for
the purpose of preparing and carrying out plans for improvement, rehabilitation and
redevelopment of blighted areas within the geographic boundaries of the City. City staff
provides management assistance to the Agency. The funds of the Agency have been
included in the governmental activities in the financial statements.

= The City of Rancho Cordova Public Financing Corporation (the Corporation) is a
joint powers authority organized pursuant to Article 1 of Chapter 5 of Division 7 of Title
| of the California Government Code on February 15, 2005, between the City and the
Agency for the purpose of acting as a vehicle for various financing activities of the City
and the Agency. The Authority's Board of Directors is the City Council. The funds of the
Corporation have been included in the governmental activities in the financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Government-wide Financial Statements are designed to provide readers information about
the activities of the City as a whole, presenting a broad overview of the City’s finances. They
include all assets (including infrastructure) and liabilities (including long term debt) of the City
from the economic resources measurement focus using the accrual basis of accounting, similar
to the accounting used by most private-sector companies.

The Statement of Net Assets presents information on all of the City’s assets and liabilities, with
the difference between the two reported as net assets. The amount of the City’s net assets is one
way to measure the City’s financial health. Over time, increases in net assets may serve as a
useful indicator of whether the financial position of the City is improving or deteriorating. When
combined with other nonfinancial factors, such as changes in the City’s property tax base and the
condition of the City’s roads, it enables us to assess the overall health of the City.



The Statement of Activities presents information showing how the government’s net assets
changed during the most recent fiscal year. All of the current year’s revenues and expenses are
taken into account as soon as the underlying event giving rise to the change occurs, regardless of
the timing of related cash flows. Thus, some revenues and expenses that are reported in this
statement will result in cash flows in future fiscal periods, such as earned but unused vacation
leave. Additionally, certain eliminations have occurred as prescribed by GASB Statement No. 34
in regards to interfund activity, payables and receivables.

In these statements, we divide the City into two kinds of activities:

e Governmental activities — Most of the City’s basic services are reported here, including
police, public works and general administration. Property taxes, sales tax and state and
federal grants finance most of these activities.

e Business-type activities — These City intends to recover all or a significant portion of the
cost to provide these services by charging a fee to customers. The Kilgore Cemetery is
reported here.

The Government-wide Financial Statements can be found on pages 24 and 25 of this report.
FUND FINANCIAL STATEMENTS

The Fund Financial Statements report the City’s operations in more detail than the Government-
wide Financial Statements by providing information about the City’s most significant funds — not
the City as a whole. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. Some funds are required
to be established by State law or by bond covenants. However, the City establishes many other
funds to help it control and manage money for particular purposes (such as impact fees for
infrastructure construction) or to show it is meeting legal responsibilities for using certain taxes,
grants and other money (such as grants received from the U.S. Department of Transportation for
public works projects). The basis of accounting used in each fund depends upon the fund type,
i.e. Governmental, Fiduciary or Proprietary.

GOVERNMENTAL FUNDS — Governmental funds are used to account for essentially the same
functions reported as governmental activities in the Government-wide Financial Statements.
Most of the City’s basic services are reported in governmental funds with a focus on the near-
term inflow and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. These funds are reported using an accounting method
called modified accrual accounting, which measures cash and all other financial assets that can
be readily converted to cash. The governmental fund statements provide a detailed short-term
view of the City’s general government operations and the basic services it provides. This
information directs City policymakers when considering whether there are more or fewer
financial resources that can be spent in the near future to finance the City’s programs.

Because the focus of each governmental fund is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the
governmental fund Balance Sheet and the governmental fund Statement of Revenues,
Expenditures, and Changes in Fund Balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities and explain the differences created by
the integrated approach.




The City maintains various governmental funds. Information is presented separately in the
Governmental Fund Balance Sheet and in the Governmental Funds Statement of Revenues,
Expenditures, and Changes in Fund Balances for the major funds. This year the City has 6 major
funds:

General Fund

Sunrise Douglas Special Revenue Fund

Traffic Mitigation Special Revenue Fund

Redevelopment Administration Fund

Capital Improvements Projects Fund

General Plan Fund

All of the remaining governmental funds are presented in the aggregate under the heading of
Non-Major Governmental Funds. Individual fund data for each of the Non-Major Governmental
Funds is provided in the form of combining statements elsewhere in this report.

The City adopts an annual appropriation for its General Fund and certain other Funds. Budgetary
comparison statements for the major special revenue funds are included as Required
Supplemental Information.

The governmental fund financial statements can be found on pages 26 and 29 of this report.

PROPRIETARY FUNDS - When the City charges customers for the services it provides, whether
to outside customers or to other units of the City, these services are generally reported in cither
Enterprise Funds or Internal Service Funds. The City uses an enterprise fund to account for the
Kilgore Cemetery, presented as business-type activities in the government-wide financial
statements, using the economic resources measurement focus and the accrual basis of
accounting. Internal service funds are used to report activities that provide supplies or services
for the City’s other programs and activities. The supplies or services provided by these funds
predominantly benefit the governmental rather than the business-like functions. Therefore, they
are included within governmental activities in the Government-wide Financial Statements.

The proprietary fund financial statements can be found on pages 32 and 33 of this report.

FIDUCIARY FUNDS - These funds are used to account for resources held for the benefit of parties
outside of the City. Fiduciary funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the City’s own programs. While
the City is responsible for ensuring that the assets reported in these funds are used for their
intended purposes, the City itself does not directly provide those services or programs. The
fiduciary fund financial statements only report a balance sheet and do not have a measurement
focus.

The fiduciary fund financial statements can be found on page 35.
NOTES TO THE FINANCIAL STATEMENTS

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found immediately following the financial statements,
beginning with page 36.




REQUIRED SUPPLEMENTARY INFORMATION - In addition to the basic financial statements and

accompanying notes, this report also presents certain required supplementary information that
follows the notes to the basic financial statements.

Budgetary comparison schedules are presented for the General Fund and the major Special
Revenue funds. The Note to Required Supplementary Information discusses the budgetary data.

The combining statements referred to earlier in connection with non-major governmental funds
are presented for all non-major Special Revenue Funds, non-major Debt Service Funds, major
and non-major Capital Project Funds, Internal Service Funds and Fiduciary Funds. These
combining and individual fund statements and schedules can be found following the note to the
required supplementary information.

This report also contains statistical information that may be useful to readers of this report. This
information can be found in the last section of this report, starting at page 138.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
STATEMENT OF NET ASSETS

As noted earlier, net assets may serve over time as a useful indicator of results of the City‘s
operations. At June 30, 2008, net assets of the City were $328.7 million which is an increase of
$21.9 million from the prior year. Last year, net assets increased by $251.2 million, primarily
due to the restatement of fund balance with the inclusion of the City’s infrastructure. The
continued increases in net assets each year ($21.9 million this year and $50.8 million last year
prior to restatement) indicate the City is maintaining its financial position. City policymakers,
management and staff have diligently monitored City activities and adjusted as needed facing the
current economic downturn. Governmental activities assets (exceeding liabilities) increased by
$22.0 million over last year, while business-type activities assets (exceeding liabilities) decreased
minimally (from $197,183 to $125,623).

The condensed Statement of Net Assets for the fiscal years ended June 30, 2008 and 2007 allows
for analysis of the City’s net assets as a whole.

Net Assets of Governmental and Business-type Activities

Governmental Activities Business-type Activities Total
2008 2007 2008 2007 2008 2007
Current assets $ 98,420,766 $§ 90,747,794 $(1,341,578) $(1,220,506) $ 97,079,188 $ 89,527,288
Capital assets 265,058,336 251,332,916 1,470,806 1,422,003 266,529,142 252,754,919
Total Assets 363,479,102 342,080,710 129,228 201,497 363,608,330 342,282,207
Current liabilities S 9,630,924 S 8,908,899 § 3,605 S 4314 § 9,634,529 $§ 8913213
Long-term liabilities
outstanding 25,280,010 26,600,048 - - 25,280,010 26,600,048
Total Liabilities 34,910,934 35,508,947 3,605 4314 34,914,539 35,513,261
Net Assets:

Invested in capital,

net of related debt $242,668370 $228,382,846 $ 1,470,806 $ 1,422,003 $244,139,176 $229,804,849
Restricted 66,637,771 53,397,757 - - 66,637,771 53,397,757
Unrestricted 19,262,027 24,791,160  (1,345,183)  (1,224,820) 17,916,844 23,566,340

Total Net Assets ~ $ 328,568,168 $306,571,763 $ 125,623 $ 197,183 $328,693,791 $ 306,768,946




The City’s net assets as of June 30, 2008, were comprised of the following:

Again this year, the largest portion of total assets consists of the City’s capital assets (for
example, land, buildings and infrastructure), totaling $266.5 million or 73.3%.

Cash and investments comprised $82.0 million in the city treasury and $2.7 million of
restricted cash held with fiscal agents. Substantially all of these amounts were held in
relatively short term investments in governmental securities, as detailed in Note 2 of the
financial statements. To meet current needs, the significant cash and investment reserves
provide ongoing operating resources.

Receivables ($11.6 million) consist of accounts receivable, interest receivable and monies
due from other governments. The accounts receivable and due from other government
amounts are further detailed in Note 3 of the financial statements.

Net assets invested in capital assets, net of related debt ($244.1 million) represents the
City’s investment in infrastructure and other capital assets.

Restricted net assets, totaling $66.6 million, represent resources that are subject to
restrictions on how they may be used, such as to construct specified capital projects, debt
service or for other community projects.

Unrestricted net assets that can be used to meet the government’s ongoing obligations to
citizens and creditors decreased by $5.6 million due to improved classifications of
restricted net assets.

Net Assets

$350,000,000
$300,000,000
$250,000,000

$200,000,000

$150,000,000

M 2008 ® 2007




The following is the condensed Statement of Activities and Changes in Net Assets for the fiscal
years ending June 30, 2008 and 2007:

Changes in Net Assets

Governmental Activities Business-type Activities Total
2007/08 2006/07 2007/08 2006/07 2007/08 2006/07
Revenues:
Program Revenues
Charges for services $ 22,585,801 $ 33,364,367 $ - 8 - $ 22,585,801 $ 33,364,367
Operating grants & contributions 3,578,050 6,718,186 - - 3,578,050 6,718,186
Capital grants & contributions 9,461,811 3,820,997 - 225,000 9,461,811 4,045,997
General Revenues:
Taxes 32,496,991 28,916,615 - - 32,496,991 28,916,615
Investment Earnings 5,188,665 4,402,877 120 320 5,188,785 4,403,197
Transfers - 18,149 - (18,149) - -
Other 6,621,970 5,232,716 - - 6,621,970 5,232,716
Total Revenues 79,933,288 82,473,907 120 207,171 79,933,408 82,681,078
Expenses:
General Government 28,454,471 22,055,441 - - 28,454,471 22,055,441
Community Development 7,353,683 6,447,185 - - 7,353,683 6,447,185
Public Safety 15,614,787 13,778,468 - - 15,614,787 13,778,468
Public Works 4,950,568 4,121,579 - - 4,950,568 4,121,579
Interest and fiscal charges 1,563,374 1,359,131 - - 1,563,374 1,359,131
Cemetery - - 71,680 9,988 71,680 9,988
Total Expenses 57,936,883 47,761,804 71,680 9,988 58,008,563 47,771,792
Increase in Net Assets 21,996,405 34,712,103 (71,560) 197,183 21,924,845 34,909,286
Net Assets -- Beginning of Year,
as restated 306,571,763 255,866,226 197,183 - 306,768,946 255,866,226
Prior Period Adjustment - 15,993,434 - - 15,993,434
Net Assets - End of Year $328,568,168 $306,571,763 $ 125,623 $ 197,183  $328,693,791 $ 306,768,946

Revenue Highlights

As the table above shows, the Kilgore Cemetery (the City’s lone business-type activity) is still in
its infancy. The City spent the year establishing a partnership with the Fair Oaks Cemetery
District and implementing a cemetery data management software system.  With this
accomplished the City was able to begin selling burial rights to our citizens in September 2008.
With minimal activity relating to the cemetery, the remainder of this discussion will focus more
on the governmental activities.

As anticipated considering the current economy, total revenues decreased over the prior year by
$2.7 million. Taxes were our largest revenue source this year, a switch from last year’s leader,
charges for services. The continued decline in the construction industry and related fees supports
the decreased revenues in charges for services. Additionally, the Redevelopment Agency
received tax increment for the first time ($2.5 million), providing additional monies to the Taxes
category.

The City continues to seck outside funding to support its activities, as evidenced in the significant
increase in capital grants and contributions ($5.4 million or 2.3 times the prior year). The Public
Works department expended federal and state capital grants on the Mather Field at US 50
Interchange Landscaping project, the Folsom Blvd and Mather Field Road Enhancement project
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and the Promenade project. The City obtained multiple Office of Traffic Safety (OTS) grants in
its first years of incorporation. These grants typically had a three year cycle, resulting in the
decline in the operating grants and contributions now that their term has ended. Many of the
departments utilized operating grants this year, with the police department obtaining $879
thousand dollars towards public safety through new OTS grants as well as other sources.

Governmental Activities

Revenues by Source
June 30,2008

5%

28%

® Taxes M Charges for services
¥ Capital grants & contributions B Transfers & Miscellaneous
B [nvestment earnings ® Vehicle License Fees

¥ Operating grants & contributions

Expense Highlights

As previously mentioned in the revenue discussion, the Kilgore Cemetery had minimal activity
this year as the City prepared to open the cemetery to new burials. The total expenses of
approximately $72 thousand were primarily on-going maintenance costs and software costs.

Total expenses for governmental activities were $57.9 million, $10.2 million more than the prior
fiscal year. These expenses were offset by:

= capital grants and contributions from outside agencies (an increase of $5.6 million from
FY 2006/07)

= taxes (increased $3.6 million, primarily due to the Redevelopment Agency receiving tax
increment for the first time)

On a functional level, General Government program expenses ($28.5 million), comprised 49% of
the total, increasing $6.4 million from the prior year. Sunrise Douglas Special Revenue Fund has
increased costs of $6.5 million, which will be discussed further in the governmental fund
analysis. The cost of Public Safety was increased from $13.8 million in FY 2006/07 to $15.6
million in FY 2007/08. This increase was primarily due to vehicle cost increases passed on to the
City from the Sacramento County Sheriff’s Office, the City’s contract provider of police services.
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Governmental Activities - Expenses by Function/Program

Interest and fiscal charges

Public Works

Public Safety

Community Development

General Government

5,000,000 10,000,000 15,000,000 20,000,000 25,000,000 30,000,000

®2007/08 ®2006/07

FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

As noted ecarlier, the City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds The focus of the City’s governmental funds is to provide information on
near-term inflows, outflows and balances of spendable resources. Such information may be
useful in assessing the City’s financing requirements. Fund Accounting utilizes the modified
accrual method of accounting which expenses the purchase of capital assets and current year debt
payments. Revenues carned during the year are only recognized if received within a short time
frame of year end. This is the basis of accounting used for the Quarterly Financial Reporting to
the City Council.

The General Fund and five major funds are included in the City’s governmental funds statements
for fiscal year 2007/08. An analysis of the significant balances and transactions in these funds are
to follow.

11




Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

2007/08 2006/07
Revenues:
Taxes and Assessments $ 32,140,342 $28,916,615
Licenses, Permits & Fees 16,406,734 26,554,572
Fines and Forfeitures 735,999 567,078
Use of Money & Property 5,095,186 4,254,559
Intergovernmental Revenues 13,000,346 10,492,415
Charges for Services 5,443,068 6,242,718
Other Revenues 1,581,394 4,547,716
Total Revenues 74,403,069 81,575,673
Expenditures:
General Government 20,729,058 17,594,828
Community Development 7,353,683 6,447,185
Public Safety 15,614,787 13,778,468
Public Works 4,950,568 4,121,579
Debt Service 2,531,128 2,837,101
Capital Outlay 15,697,381 11,840,393
Total Expenditures 66,876,605 56,619,554
Excess (Deficiency) of Revenues 7,526,464 24,956,119
over Expenditures
Other Financing Sources (Uses):
Proceeds from Issuance of Refunding Debt - 20,400,000
Payment to Refunded Bond Escrow Agent - (19,637,790)
Discount on Refunding Debt - (341,335)
Transfers In 18,212,921 20,710,051

Transfers Out

Total Other Financing Sources (Uses) (500,000) (681,176)
Net Change in Fund Balances 7,026,464 24,274,943
Fund Balances, beginning of year 81,406,613 57,131,670
Fund Balances, end of year 88,433,077 81,406,613

(18,712,921) (21,812,102)

As of the end of the fiscal year 2007/08, the City’s governmental funds reported total combined
ending fund balances of $88.4 million, a net increase of $7.0 million over the prior year of $81.4
million. Of this amount $8.3 million (9.4%) is reserved to indicate that it is not available for
appropriation because it had already been committed for various purposes (See Note 1 in the
Notes to the Basic Financial Statements). The remaining unreserved $80.1 million is comprised
of $21.7 million in the General Fund, $34.5 million in the Major Special Revenue Funds and
$24.8 million in the other Non-Major Governmental Funds. Of the $21.7 million in the General
Fund fund balance, $9.4 million (43.3%) is designated for the economic uncertainty reserve. A
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challenge in today’s economy, management is pleased to report the General Fund had a modest
increase of fund balance this year, $1 million. The major governmental funds remained fairly
stable with the exception of the Sunrise Douglas Special Revenue Fund. This fund had a
decrease in fund balance of $5.5 million in support of park and infrastructure improvements.
These expenditures will be discussed further in the major fund analysis. The nonmajor
governmental funds had an increase of $12.3 million in fund balance from fiscal year 2006/07.
Two funds had significant increases in fund balance — the Roadway Improvement Fund, a new
fund this year with an increase of $5.7 million, and the Measure A Special Revenue Fund, which
was a major fund last year, increased $2.8 million. The Roadway Improvement Fund accounts
for additional contributions the Public Works department has obtained related to supplemental
roadway fees. The negotiations are non-nexus based and are not directly associated with the
existing traffic fees collected in the special revenue funds. These funds will be used for a variety
of roadway improvement projects included in the capital improvement program. The Measure A
Special Revenue fund received additional funding this year from the New Measure A bond
monies. A further discussion of the new Measure is included in the Financial Analysis of Non-
Major Governmental Funds.

Revenue by Source - Governmental Funds

7% 2%

1%

B Taxes and Assessments B Licenses, Permits & Fees
¥ Intergovernmental Revenues H Charges for Services

8 Use of Money & Property ® Other Revenues

® Fines and Forfeitures

As shown in the table on page 12, Taxes and Assessments revenues increased by $3.2 million,
mostly due to the Redevelopment Agency receiving tax increment for the first time. Licenses,
Permits & Fee revenues had a significant decline of $10.1 million from FY 2006/07. This is due
to the ongoing slowdown of construction as the resulting decrease in special revenue impact fees.
Intergovernmental Revenues increased by $2.5 million largely due to capital improvement
projects for the widening of Sunrise Boulevard and the Folsom Boulevard Beautification projects,
funded in part by the New Measure A bond monies, as well as state and federal grants supporting
the Mather Field at US 50 Interchange Landscaping project, the Folsom Boulevard and Mather
Field Road Enhancement project and the Promenade project. The decrease in other revenues was
due to the revenue neutrality settlement last year, when the City recognized $4.4 million in
miscellaneous revenue. The terms of the settlement resulted in a retroactive calculation of the
revenue neutrality payment to the County since incorporation. The corrected payment to the
County was $4.4 million less than the City had paid since fiscal year 2003, resulting in a one-time
recognition of miscellaneous revenue.
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Revenue by Source - Governmental Funds

7% 4%

24%
B General Government M Capital Outlay M Public Safety

B Community Development M Public Works M DebtService

The total cost of all programs and services was $66.9 million which represented an increase of
$10.3 million over the prior year. The General Government expenditures of $20.7 million
includes the 2007/08 annual property tax obligation due to the County under the Revenue
Neutrality Agreement ($5.8 million this year). The Public Safety component, which includes both
Police and Community Prosecutor, was $15.6 million or 23.3% of total expenditures. The largest
increase was capital outlay, increasing $3.9 million over last year, as public works continues
working on their capital improvement projects.

GENERAL FUND FINANCIAL INFORMATION

The General Fund is the chief operating fund of the City. At the end of fiscal year 2007/08, the
unreserved fund balance was $21.7 million while the total fund balance was $26.8 million. $9.4
million of the unreserved fund balance is designated for economic uncertainty as required by the
reserve policy. Additionally, the General Fund has $5.1 million in general fund encumbrances
that is not available for appropriation, leaving of $7.2 million. Due to the constant monitoring
and diligent management of the City’s activities, this represents an increase of $1.0 million in FY
2007/08.

For the fiscal year ended June 30, 2008, cash and investments were $18.3 million, other assets
were $12.5 million while overall assets were $30.8 million. Liabilities included accounts payable
of $2.0 due mainly to contract service companies. Other liabilities include deposits payable of
$1.3 million which consists of deposits by developers to cover the cost of processing their
development plans.




Revenues, Expenditures and Changes in Fund Balances - General Fund

Revenues:
Taxes and Assessments
Licenses, Permits & Fees
Fines and Forfeitures
Use of Money & Property
Intergovernmental Revenues
Charges for Services
Other Revenues

Total Revenues

Expenditures:
General Government
Community Development
Public Safety
Public Works
Debt Service
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
over Expenditures

Other Financing Sources (Uses):
Transfers In
Transfers Out

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances, beginning of year

Fund Balances, end of year

2007/08 2006/07
$ 28,863,869 $28,724,117
3,791,783 4,911,840
671,907 554,146
2,593,488 2,103,892
1,364,640 1,428,607
5415270  4,955221
141,543 4,511,260
42,842,500 47,189,083
13,116,880 12,692,611
7,022,819 6,413,576
15,229,329 13,575,670
2,981,825 2,352,553
456,677 476,671
797,580 434,775
39,605,110 35,945,856
3,237,390 11,243,227
152,734 294,898
(2,389,896)  (1,120,200)
(2,237,162)  (825,302)
1,000,228 10,417,925
25,821,610 15,403,685
26,821,838 25,821,610




General Fund Revenues
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The majority of General Fund Revenues comes from Taxes (67.4%). These Taxes consist of
Property Tax including Motor Vehicle in Lieu of Property Tax, Sales Tax, Transient Occupancy
Tax, Utility Users Tax, Property Transfer Tax and Police Tax. As anticipated, this category
remained relatively unchanged this year with no noticable growth in any of the taxes. Charges
for Services (12.6%) consists primarily of cost recovery revenue for City provided services.
Licenses, Permits and Fees decreased to 8.9%, the largest share of which is Building Permits at
$1.9 million for fiscal year 2007/08. The 2006/07 spike in Other Revenues was the one time
recognition of the revenue neutrality settlement.

General Fund Expenditures

B Public Safety B General Government ® Community Development

® Public Works ® Capital Outlay ™ DebtService




The most significant single cost to the General Fund is Public Safety ($15.2 million). The City
contracts with the Sacramento County Sheriff’s Department for law enforcement costs. The
increase in the service contract was due primarily to the end of a three year Office of Traffic
Safety grant which offset salaries and equipment for two officers. Monthly payments equal to
1/12 of the contract amount are paid to the Sheriff’s Department. Reconciliations between the
contract amount and actual amounts are made quarterly. General Government expenditures were
$13.1 million, and includes the following departments: City Council, Advisory Boards, City
Attorney, City Manager, City Clerk, PIO, Human Resources, Administrative Support, Finance,
and Information Technology. Community Development, consisting of Economic Development,
Facilities Management, Planning, Building & Safety and Neighborhood Services expended $7.0
million. Public Works General Fund expenditures were $3.0 million, with the major expenditures
out of Special Revenue funds. Other expenditures included $456 thousand for debt service and
$798 thousand for Capital Outlay. Other usual General Fund activities such as Fire and Parks and
Recreation are performed by independent districts established to provide those services.

GENERAL FUND BUDGETARY HIGHLIGHTS

The City had one amendment to its General Fund budget during the year. The amendment
included increased expenditures to many special revenue funds primarily for transfers to fund the
capital improvement projects, increased expenditures in the Sunrise Douglas Park Impact Fee due
to the MOU with the Cordova Parks and Recreation District, a correction to the Redevelopment
Agency to transfer the tax increment appropriately, a correction to CEFD 2004-1 debt payment and
minor other adjustments. The General Fund did not need an amendment. Differences and/or
variances between the budget and actual results are shown below.

Percentage
Original Final . Variance
Bu(giget Budget Actual Variance with Final
Budget
Revenues:
Taxes and Assessments $ 29,404,000 $ 29,404,000 $ 28,863,869 $  (540,131) -1.8%
Licenses, Permits & Fees 4,518,000 4,518,000 3,791,783 (726,217) -16.1%
Fines and Forfeitures 422,000 422,000 671,907 249,907 59.2%
Use of Money & Property 1,195,000 1,195,000 2,593,488 1,398,488 117.0%
Intergovernmental Revenues 1,215,000 1,215,000 1,364,640 149,640 12.3%
Charges for Services 9,405,512 9,405,512 5,415,270 (3,990,242) -42.4%
Other Revenues and Transfers In 985,105 985,105 294,277 (690,828) -70.1%
Total Revenues 47,144,617 47,144,617 42,995,234 (4,149,383) -8.8%
Expenditures

General Government 13,824,530 13,835,547 13,116,880 (718,667) -5.2%
Community Development 8,613,945 8,613,945 7,022,819 (1,591,126) -18.5%
Public Safety 15,522,000 15,522,000 15,229,329 (292,671) -1.9%
Public Works 7,273,512 7,284,329 2,981,825 (4,302,504) -59.2%
Debt Service 475,000 475,000 456,677 (18,323) -3.9%
Capital Outlay - - 797,580 797,580 100.0%
Transfers Out 1,390,000 1,390,000 2,389,896 999,896 71.9%
Total Expenditures 47,098,987 47,120,821 41,995,006 (5,125.815) -10.9%

Excess/(Deficiency) of
Revenues over Expenditures $ 45,630 $ 23,796 $ 1,000,228




The budget had anticipated a net increase of only $24 thousand to net assets but in reality we
experienced an actual increase in net assets of $1.0 million. Primary reasons for this favorable
variance are as follows:

e The City did not budget for interest income, a large component of the “Use of
Money & Property” line item which yielded actual revenues of $2.6 million.

e Departmental spending was monitored closely throughout the year and adjusted
to the current economy.

FINANCIAL ANALYSIS OF MAJOR GOVERNMENTAL FUNDS

Five major funds were included in the City’s governmental fund statements for fiscal year
2007/08. An analysis of significant balances and transactions are as follows:

Sunrise Douglas Special Revenue Fund — These specific plan development impact fees are
imposed on development in the Sunridge Specific Plan, which is part of the Sunrise Douglas
Community Plan development area. It includes additional fees for roadway improvements, transit
shuttles, supplemental offsite water facilities, interim sewer facilities, park development
improvements, library facilities and fee program updates. The revenues consist of impact fees of
$5.1 million and interest carnings of $843 thousand. The City entered into a memorandum of
understanding with the Cordova Recreation and Park District for the reimbursement of
development impact fees in December of 2007. Reimbursements were issued for park projects at
Sandpiper Park, Eagles Nest Park, Argonaut Park and bike/pedestrian trail work, totaling $5.7
million. Three contracts relating to Anatolia [ Major Roads, Anatolia III Major Roads and
Sunridge Anatolia Infrastructure Improvement Projects were executed, resulting in payments of
$3.1 million. The City’s capital improvement projects, recorded in the Capital Improvements
Project Fund, were funded by the transfers out of $1.7 million.

Traffic Mitigation Special Revenue Fund — This development impact fee is a Citywide fee
imposed on new development in the City to cover the fair share cost of traffic impacts resulting
from new development. The funds collected are used for the construction of transportation
improvements listed in the Transportation CIP Development Impact Fee Program. The revenues
consist of impact fees totaling $4.9 million and interest carnings of $877 thousand. Expenditures
this year included developer fee credits of $755 thousand and a $4.7 million transfer to the
Capital Improvements Project Fund.

Redevelopment Administration Fund — The Redevelopment Agency received property tax
increment for the first time this year. The increment is received in the Redevelopment Agency
Debt Service Fund and then apportioned 80% to the Redevelopment Administration Fund and
20% to the Low/Moderate Income Housing Fund. The apportionment for fiscal year 2007/08
totaled $2.0 million, recorded as a transfer in. Expenditures in the fund include the general
operating expenditures of the Agency (such as salaries, professional services and supplies) and
interest payments to the general fund of $204 thousand. The primary expenditure of the Agency
this year was the purchase of the Grandee Apartments, which the City intends to demolish and
then market the site for a future development project in accordance with the Folsom Boulevard
Specific Plan.

Capital Improvements Projects Fund — This fund accounts for the expenditures relating to capital
improvements projects, receiving the funding for the projects from other City funds via a transfer
in. In fiscal year 2007/08, all of the projects tracked in this fund are public works infrastructure
projects.
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General Plan Fund — The General Plan impact fee is imposed on all new development to defray
the costs of completing the City’s first General Plan and pay for the maintenance of that plan over
the next ten years. Significant effort was expended this year to amend the zoning code inherited
from Sacramento County upon incorporation to implement the vision established by the City’s
General Plan, contributing to the Fund’s expenditures of $387 thousand.

FINANCIAL ANALYSIS OF NON-MAJOR GOVERNMENTAL FUNDS

These funds, consisting mostly of Special Revenue Funds, were not of sufficient volume to
warrant a “major-fund” designation. Special Revenue Funds highlights included:

Measure A Special Revenue Fund — Measure A is a voter approved, one-half percent sales tax in
Sacramento County to be levied over a 20-year period (1989-2009). The proceeds of the tax are
used to fund a comprehensive program of roadway and transit improvements. In 2004, voters
approved a 30-year extension of this program that will go into effect in April 2009. Once
approved, bonds were sold to fund the New Measure A capital projects in addition to the monies
available from the first Measure for maintenance and capital projects. This year the City received
$5.1 million in Measure A revenues, expending $1.1 million on maintenance and $1.3 million in
capital improvement projects such as the widening of Sunrise Boulevard and the Folsom
Boulevard Beautification projects.

Gas Tax Fund — The Gas Tax revenue is generated from the per gallon state tax on fuel used to
propel a motor vehicle or aircraft. These funds can be used for construction, improvements,
studies and/or maintenance of public streets. The funds received in FY 2007/08 were $1.3
million. Public Works capital improvement projects funded by the Gas Tax Fund expended $878
thousand of the total Gas Tax monies available, resulting in a fund balance of $2.5 million.

Community Facilities Fees Fund - There are several development impact fees that are collected
by the City to cover the costs of municipal facilities required to serve an increased population as a
result of new development. These facilities include a city hall, a police station, a community
center, a corporation yard, a library, a city museum, a parking structure, animal services
equipment, telecommunication and computer systems and a records management system. $1.1
million was collected in impact fees during fiscal year 2007/08. The transfers out of $1.4 million
was to support debt service payments on City Hall and the Kilgore building.




The accompanying graphs provide the makeup of the revenues and expenditures associated with
all Non-Major Governmental Special Revenue Funds.
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CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

Capital assets for the governmental and business-type activities are presented below to illustrate
changes from the prior year:

Capital Assets at End of Year

Governmental Activities Business Activities Total
2008 2007 2008 2007 2008 2007
Land $ 7,720,792 $§ 6,254,725 § 225,000 $ 225,000 $ 7,945,792 §$ 6,479,725
Construction in progress 34,375,843 30,417,808 78,728 - 34,454,571 30,417,808
Infrastructure 251,016,380 236,694,480 - - 251,016,380 236,694,480
Building & Improvements 21,032,952 20,254,094 1,197,003 1,197,003 22,229,955 21,451,097
Equipment 2,460,157 1,709,449 - - 2,460,157 1,709,449
Accumulated Depreciation (51,547,788)  (43,997,640) (29,925) - (51,577,713) (43,997,640)
Total $ 265,058,336 $251,332916 S 1,470,806 S 1,422,003 $ 266,529,142 $ 252,754,919

The City’s investment in capital assets includes land, infrastructure, building and improvements,
equipment and construction in progress. The City completed thirteen capital improvement
projects this year, contributing to the increase in road assets of $13.4 million. The City also
added $13.4 million to construction in progress this year while completing $9.5 million.
Additional information on our capital assets and depreciation can be found in Note 4 of the

financial statements.
Debt

The following schedule shows the changes in long-term debt for the year.

Long-Term Debt

Governmental Activities Business Activities Total
2008 2007 2008 2007 2008 2007

Compensated Absences $ 516,632 S 341,367 S - 3 - § 516,632 S 341,367
County Debt 423,011 846,023 - - 423,011 846,023
Certificates of Participation 26,285,000 26,865,000 - - 26,285,000 26,865,000
Less deferred amount

on refunding (110,546) (114,705) - - (110,546) (114,705)
Issuance discounts (322,537) (334,625) - - (322,537) (334,625)
Total $26,791,560 $27,603,060 $ - S - $26,791,560 $27,603,060

The City did not issue any additional debt this year. The County provided many of our general
services in the first year of incorporation (such as street maintenance and animal services) and
received our Measure A apportionments and some Sales Tax as partial payment. At the end of
fiscal year 2003/04 a reconciliation of the County expenses on our behalf against the Rancho
Cordova monies they received was conducted. The reconciliation resulted in an amount due to
the County, to be paid over 5 years. Next year will be the final payment on this loan.

The certificates of participation were issued by the City of Rancho Cordova Financing
Corporation to purchase City Hall and the Kilgore building. The City makes rental payments to
the Corporation equal to the Certificates of Participation’s principal and interest payments.




At year end, there were four outstanding Mello Roos debt instruments. The City does not have
liability for the payment of these bonds. The bonds are secured by the properties within the
districts and the debt is paid from the payments received from the special assessments.

Further information concerning long-term debt is contained in the Notes 6 & 7 of the financial
statements. The compensated absences description can be found in Note | of the financial
statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The City’s primary revenue sources are all affected by the economic factors or legislative action.
Sales taxes, utility users taxes, transient occupancy taxes and property transfer taxes are all
affected not only by the national economy but also by the local economy.

The bursting of the housing bubble and the resulting decline in property values, increasing
foreclosure rates and tightening of the credit markets, combined with rising unemployment has
led to one of the deepest recessions since the Great Depression in 1929. How long the recession
will last and how deeply it will be felt is the topic of much discussion amongst professional
economists and government leaders. The national recession officially started in December 2008
and the California recession probably started before that as we led the nation in the housing
market crash. The rapid decline in the housing market in the Sacramento region has slowed and
some are proclaiming the market to have stabilized. However, no one is predicting growth in the
short term and most analysts are pegging the beginning of the recovery to occur in fiscal year
2010/11.

In addition to direct impacts from economic conditions, the City’s revenues can be greatly
affected by State actions. While Proposition 1A, passed by voters in November 2004, amends the
states constitution in an effort to restore predictability and stability to local government budgets,
there are still ways in which the State can take a portion of a local governments’ property taxes in
times of fiscal emergency. In a fiscal emergency, Proposition 1A allows the State to take a
maximum amount of 8% of previous year ad valorum property taxes from local agencies. The
allocation is not required to be consistent amongst the local agencies; therefore, an agency could
potentially suffer a loss of revenues greater than 8%. Governor Schwarzenegger declared a fiscal
emergency for the State of California on December 1, 2008. At the time of printing this report we
are not aware of a proposal by the State to invoke Proposition 1A property tax borrowing.

The City of Rancho Cordova Community Redevelopment Agency, (the “Agency”) intends to
conduct its first bond issuance in fiscal year 2008/09. Due to the tightening of the credit markets
the interest rates on such issuances are higher than they previously have been but the projects we
are funding are vital to the mission of the Redevelopment Agency. The issuance will be
structured such that a refinancing will be available when interest rates drop to lower levels.

With the adoption of the State’s 2008/09 budget came approval of AB 1389, which affects
property tax revenues of Redevelopment Agencies. Specifically, it required redevelopment
agencies to shift a total of $350 million in property tax revenues to K-12 schools and community
colleges during the 2008-09 year, thereby reducing the funding needed from the State’s coffers.
Because the Rancho Cordova Redevelopment Agency is a new agency, it was not required to
make this one-time contribution. However, given the State’s fiscal emergency, it is possible that
this contribution will be required in future years and we would then be required to participate.
An estimate of this possible contribution has been factored into our calculations for the upcoming
bond issuance to ensure that the Agency has adequate funding for operations, debt service and
fulfilling this possible obligation to the State.
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In spite of the current severe recession, the City of Rancho Cordova remains fiscally strong, with
a fully funded economic uncertainty reserve. We do not anticipate dipping into that reserve fund.
Instead we are proactively managing our activities and our expenses to match our available
revenues. In the upcoming years we anticipate an estimated 5% decline in property tax revenues,
decreased sales tax revenues, decreased transient occupancy revenue and decreased charges for
services. That said, we have created an internal team focused on finding innovative ways of
generating new revenues and are using the down-turn in the economy as the opportune time to
hone our administrative processes and revisit our comprehensive fee schedule to ensure that our
fees are set at the proper cost recovery levels. This will ensure that we are well prepared to offer
the best public service in the region, while maintaining fiscal strength, as the economy begins its
cyclical recovery.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

The CAFR is intended to provide citizens, taxpayers, investors and creditors with a general
overview of the City’s finances. This report will also be provided on the City’s website at:
www.cityofranchocordova.org. Questions concerning any of the information contained in the
CAFR should be addressed to the City of Rancho Cordova, Finance Department, 2729 Prospect
Park Drive, Rancho Cordova, CA 95670 or send us a message online. Log onto our website and
click on My City Hall Online to submit your question/request.




CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF NET ASSETS

JUNE 30, 2008
Primary government
Governmental Business-type
ASSETS Activities Activities Total
Cash and investments § 81,930,991 $ 305 S 81,931,296
Accounts receivable 2,536,881 - 2,536,881
Interest and other receivables 828,158 - 828,158
Due from other governments 8,265,290 - 8,265,290
Prepaid expenses 55,612 - 55,612
Internal balances 1,341,883 (1,341,883) -
Deferred charges 728,832 - 728,832
Restricted cash and investments 2,733,119 - 2,733,119
Capital assets, net of accumulated depreciation:
Nondepreciable 42,096,635 303,728 42,400,363
Depreciable 222,961,701 1,167,078 224,128,779
Total assets 363,479,102 129,228 363,608,330
LIABILITIES
Accounts payable 5,212,898 3,605 5,216,503
Accrued payroll liability 230,957 - 230,957
Deposits payable 1,338,531 - 1,338,531
Due to other governments 1,662 - 1,662
Accrued interest payable 711,823 - 711,823
Unearned revenue 623,503 - 623,503
Long-term liabilities:
Due within one year 1,511,550 - 1,511,550
Due in more than one year 25,280,010 - 25,280,010
Total liabilities 34,910,934 3,605 34,914,539
NET ASSETS
Invested in capital assets, net of related debt 242,668,370 1,470,806 244,139,176
Restricted for:
Debt service 2,708,709 - 2,708,709
Low and moderate income housing 452,710 - 452,710
Sunrise Douglas development 18,049,844 - 18,049,844
Traffic Mitigation 20,420,724 - 20,420,724
Community facilities 6,077,149 - 6,077,149
Park development 3,546,255 - 3,546,255
Environmental mitigation 6,073 - 6,073
Villages of Zinfandel development 465,480 - 465,480
Transit related services 12,339 - 12,339
Grant-funded projects 2,737,185 - 2,737,185
Drainage 293,392 - 293,392
Asset forfeiture 32,152 - 32,152
Community development 658,805 - 658,805
Road improvements 9,234,395 - 9,234,395
Landscape and lighting 1,436,502 - 1,436,502
Prop 42 funds 506,057 - 506,057
Unrestricted 19,262,027 (1,345,183) 17,916,844
Total net assets $ 328,568,168 S 125,623 $ 328,693,791

The notes to the basic financial statements are an integral part of this statement. 24




CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

Net (Expense) Revenue

Program Revenucs and Changes in Net Asscts
Operating Capital
Charges for Grants and Grants and Governmental Business-type
FUNCTIONS/PROGRAMS Expenses Services Contributions Contributions Activities Activitics Total
Governmental activities:
General government $ 28454471 $§ 12,500,088 § 1,642,867 § - $  (14311,516) S - $ (14311,516)
Community development 7,353,683 3,555,238 1,073 - (3,797,372) - (3,797,372)
Public safety 15,614,787 878,827 817,778 - (13,918,182) - (13,918,182)
Public works 4,950,568 5,651,648 1,116,332 9,461,811 11,279,223 - 11,279,223
Interest on long term debt 1,563,374 - - - (1,563,374) - (1,563,374)
Total governmental
activitics 57,936,883 22,585,801 3,578,050 9,461,811 (22,311,221) - (22,311,221)
Business-type activitics:
Cemetery 71,680 - - - - (71,680) (71,680)
Total business-type
activities 71,680 - - - - (71,680) (71,680)
Total primary government $ 58,008,563 § 22585801 $§ 3,578,050 § 9,461,811 (22.311,221) (71,680) (22,382,901)
GENERAL REVENUES:
Taxes:
Property 12,252,371 - 12,252,371
Sales and use 9,304,724 - 9,304,724
Transient occupancy 2,518,771 - 2,518,771
Utility user 1,930,878 - 1,930,878
Other taxes 1,371,957 - 1,371,957
Vcehicle license fees 5,118,290 - 5,118,290
Investment carnings 5,188,665 120 5,188,785
Miscellancous 6,621,970 - 6,621,970
Total general revenues 44,307,626 120 44,307,746
Change in net assets 21,996,405 (71,560) 21,924,845
Net Asscts, beginning of year 306,571,763 197,183 306,768,946
Net assets, end of year $ 328,568,168 § 125,623 $ 328,693,791
The notes to the basic financial statements are an integral part of this statement.




CITY OF RANCHO CORDOVA, CALIFORNIA

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2008

Sunrise Traffic
Douglas Mitigation
Special Special Redevelopment
General Revenue Revenue Administration
Fund Fund Fund Fund
ASSETS
Cash and investments $ 18,304,175 $ 18,059,303 $ 20,243,118 S 374,553
Restricted cash and investments - - - -
Receivables:
Accounts receivable 2,222,521 - 171,775 99,474
Interest and other receivables 631,313 29,279 35,839 -
Due from other governmental agencies 1,486,670 - - -
Due from other funds 3,046,528 - - -
Advances to other funds 5,053,980 - -
Prepaid costs and other assets 55,402 - - 210
TOTAL ASSETS  § 30,800,589 S 18,088,582 S 20,450,732 S 474,237
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable $ 1,988,985 $ 38,738 $ 30,008 $ 493,920
Accrued payroll liabilities 228,426 - - 2,531
Deposits payable 1,314,031 - - -
Due to other governmental agencies 1,662 - - -
Accrued interest payable - - - 204,274
Due to other funds - - - -
Advances from other funds - - - 1,679,646
Deferred revenues 445,647 - - -
TOTAL LIABILITIES 3,978,751 38,738 30,008 2,380,371
FUND BALANCES
Reserved for:
Low and moderate income housing - - - -
Advances to other funds 5,053,980 - - -
Prepaid costs 55,402 - - 210
Debt service - - - -
Unreserved:
Unreserved, designated for:
Economic uncertainties 9,419,717 - - -
Unrealized gains 629,322 - - -
Unreserved, reported in:
General fund 11,663,417 - - -
Special revenue funds - 18,049,844 20,420,724 (1,906,344)
Capital projects funds - - - -
TOTAL FUND BALANCES 26,821,838 18,049,844 20,420,724 (1,906,134)
TOTAL LIABILITIES AND
FUND BALANCES § 30,800,589 $ 18,088,582 S 20,450,732 S 474,237

The notes to the basic financial statements are an integral part of this statement.



CITY OF RANCHO CORDOVA, CALIFORNIA

BALANCE SHEET - GOVERNMENTAL FUNDS (Continued)

JUNE 30, 2008
Capital
Improvements General Nonmajor Total
Projects Plan Governmental Governmental
Fund Fund Funds Funds
ASSETS
S 954,992 S - $ 22,573,704 S 80,509,845  Cash and investments
- - 2,733,119 2,733,119  Restricted cash and investments
Receivables:
- 377 42,734 2,536,881 Accounts receivable
- - 130,278 826,709 Interest and other receivables
- - 6,778,620 8,265,290  Due from other governmental agencies
- - - 3,046,528 Due from other funds
- - - 5,053,980  Advances to other funds
- - - 55,612  Prepaid costs and other assets
$ 954,992 $ 377 S 32,258,455 $ 103,027,964 TOTAL ASSETS
LIABILITIES AND FUND BALANCES
LIABILITIES
S 1,947,398 $ 45,596 $ 668,253 $ 5,212,898  Accounts payable
- - - 230,957  Accrued payroll liabilities
- - 24,500 1,338,531  Deposits payable
- - - 1,662  Due to other governmental agencies
- - - 204,274  Accrued interest payable
- - 3,046,528 3,046,528  Due to other funds
- 2,032,451 - 3,712,097  Advances from other funds
- - 402,293 847,940 Deferred revenues
1,947,398 2,078,047 4,141,574 14,594,887 TOTAL LIABILITIES
FUND BALANCES
Reserved for:
- - 452,710 452,710 Low and moderate income housing
- “ - 5,053,980 Advances to other funds
= = - 55,612 Prepaid costs
- - 2,708,709 2,708,709 Debt service
Unreserved:
Unreserved, designated for:
- - - 9,419,717 Economic uncertainties
- - - 629,322 Unrealized gains
Unreserved, reported in:
- - - 11,663,417 General fund
- (2,077,670) 24,791,159 59,277,713 Special revenue funds
(992,406) - 164,303 (828,103) Capital projects funds
(992,406) (2,077,670) 28,116,881 88,433,077 TOTAL FUND BALANCES
TOTAL LIABILITIES AND
S 954,992 $ 377 $ 32,258,455 $ 103,027,964 FUND BALANCES

The notes to the basic financial statements are an integral part of this statement.
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CITY OF RANCHO CORDOVA, CALIFORNIA

RECONCILIATION OF THE BALANCE SHEET OF THE GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2008

Amounts reported for governmental activities in the statement of net assets are different because:

Total fund balances - total governmental funds $ 88,433,077

Capital assets used in governmental activities are not current financial resources

and therefore are not reported in the Governmental Funds' balance sheet.
Nondepreciable capital assets 42,096,635
Depreciable capital assets, net 222,961,701

Unmatured interest on long-term debt: In governmental funds, interest on long-term

debt is not recognized until the period in which it matures and is paid. In the

government-wide statement of activities, it is recognized in the period that it is

incurred. The additional liability for unmatured interest owing at the end of the

period was: (507,549)

Deferred costs of issuance related to long-term debt used in governmental
activities are not financial resources and, therefore, are not reported in the funds. 728,832

Certain deferred revenues are considered unavailable, and therefore are
not reported in the Governmental Funds' balance sheet. 224,437

Internal service funds are used by management to charge the costs of

insurance to individual funds. The assets and liabilities of the

Internal Service Funds are included in the governmental activities in

the Government-Wide Statement of Net Assets. 1,422,595

Various long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the governmental funds as follows:

Certificates of participation (26,285,000)
Deferred amount on refunding 110,546
Bond discount 322,537
County debt (423,011)
Compensated absences (516,632)
Total long-term liabilities (26,791,560)
Net assets of governmental activities $ 328,568,168

The notes to the basic financial statements are an integral part of this statement.
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CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES
Taxes and assessments
Licenses, permits and fees
Fines and forfeitures
Use of money and property
Intergovernmental revenues
Charges for services
Other revenues
TOTAL REVENUES

EXPENDITURES

Current:
General government
Community development
Public safety
Public works

Debt service:
Principal retirement
Interest and fiscal charges

Capital outlay

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCES
Fund balances, beginning of year

FUND BALANCES, END OF YEAR

The notes to the basic financial statements are an integral part of this statement.

Sunrise Traffic

Douglas Mitigation
Special Special Redevelopment
General Revenue Revenue Administration

Fund Fund Fund Fund

$ 28,863,869 $ - $ - $ -
3,791,783 5,071,729 4,908,194 s
671,907 - - 5
2,593,488 842,744 876,941 12,810
1,364,640 - - -
5,415,270 - - -
141,543 - - -
42,842,500 5,914,473 5,785,135 12,810
13,116,880 6,363,365 6,402 759,958
7,022,819 - R B
15,229,329 - - R
2,981,825 172,711 453,500 -
423,012 - - -
33,665 - - 204,271
797,580 3,085,548 754,764 1,465,068
39,605,110 9,621,624 1,214,666 2,429,297
3,237,390 (3,707,151) 4,570,469 (2,416,487)
152,734 - - 2,014,565
(2,389,896) (1,746,807) (4,729,246) (187,697)
(2,237,162) (1,746,807) (4,729,246) 1,826,868
1,000,228 (5,453,958) (158,777) (589,619)
25,821,610 23,503,802 20,579,501 (1,316,515)
$ 26,821,838 $ 18,049,844 $ 20,420,724 $ (1,906,134)
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CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2008

Capital
Improvements General Nonmajor Total
Projects Plan Governmental Governmental
Fund Fund Funds Funds
REVENUES
$ - $ - $ 3,276,473 $ 32,140,342  Taxes and assessments
= 76,248 2,558,780 16,406,734  Licenses, permits and fees
- - 64,092 735,999 Fines and forfeitures
- - 769,203 5,095,186  Use of money and property
- - 11,635,706 13,000,346 Intergovernmental revenues
19,398 - 8,400 5,443,068 Charges for services
722,366 60 717,425 1,581,394  Other revenues
741,764 76,308 19,030,079 74,403,069 TOTAL REVENUES
EXPENDITURES
Current:
- 56,539 425914 20,729,058 General government
- 330,864 - 7,353,683 Community development
- - 385,458 15,614,787 Public safety
2,834 - 1,339,698 4,950,568 Public works
Debt service:
a - 580,000 1,003,012 Principal retirement
- - 1,290,180 1,528,116 Interest and fiscal charges
9,266,756 - 327,665 15,697,381  Capital outlay
9,269,590 387,403 4,348,915 66,876,605 TOTAL EXPENDITURES
EXCESS (DEFICIENCY) OF REVENUES
(8,527,826) (311,095) 14,681,164 7,526,464 OVER EXPENDITURES
OTHER FINANCING SOURCES (USES)
8,765,928 995 7,278,699 18,212,921  Transfers in
(76) - (9,659,199) (18,712,921)  Transfers out
TOTAL OTHER FINANCING
8,765,852 995 (2,380,500) (500,000) SOURCES (USES)
238,026 (310,100) 12,300,664 7,026,464 NET CHANGE IN FUND BALANCES
(1,230,432) (1,767,570) 15,816,217 81,406,613 Fund balances, beginning of year
$ (992,406) $ (2,077,670) $ 28,116,881 $ 88,433,077 FUND BALANCES, END OF YEAR

The notes to the basic financial statements are an integral part of this statement. 30




CITY OF RANCHO CORDOVA, CALIFORNIA

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental $ 7,026,464

Governmental funds report capital outlay as expenditures. However, in the
statement of activities the costs of these assets are allocated over their estimated
useful lives and reported as depreciation expense. Capital outlays and depreciation
expense are as follows:
Capitalized capital outlays 15,697,381
Depreciation expense (7,550,148) 8,147,233

Donations of capital assets are not reported in governmental funds. However
donations must be reported in government-wide funds. 5,040,576

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. 452,117

Premiums, discounts, and other charges related to long-term debt are expended in

the year of issuance by governmental funds. However, these costs are deferred

and amortized in the statement of activities. This amount reflects the amortization

of premiums, discounts, and deferred charges. (43,516)

Long-term debt proceeds provide current financial resources to governmental
funds, but issuing debt increases long-term liabilities in the Statement of

Net Assets. Repayment of debt principal is an expenditure in the
governmental funds, but the repayment reduces long-term liabilities in the
Statement of Net Assets.

Change in compensated absences (175,265)
Change in accrued interest 8,258
Principal repayments on long term debt 1,003,012 836,005

Internal service funds are used by management to charge the costs of
insurance to individual funds. The net revenue (expense) of certain activities of
the Internal Service Funds is reported with Governmental Activities. 537,526

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 21,996,405

The notes to the basic financial statements are an integral part of this statement. 31




CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

JUNE 30, 2008
Business-type
Activities Governmental
Enterprise Fund Activities
Kilgore Internal
Cemetery Service Funds
ASSETS
Current assets:
Cash and investments $ 305 S 1,421,146
Interest and other receivables - 1,449
Total current assets 305 1,422,595
Noncurrent assets:
Capital assets, net of accumulated depreciation:
Nondepreciable 303,728 -
Depreciable 1,167,078 -
Total noncurrent assets 1,470,806 -
TOTAL ASSETS 1,471,111 1,422,595
LIABILITIES
Current liabilities:
Accounts payable 3,605 -
Total current liabilities 3,605 -
Noncurrent liabilities:
Advances from other funds 1,341,883 -
TOTAL LIABILITIES 1,345,488 -
NET ASSETS
[nvested in capital assets 1,470,806 -
Unrestricted (1,345,183) 1,422,595
TOTAL NET ASSETS S 125,623 $ 1,422,595

The notes to the basic financial statements are an integral part of this statement.

32



CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Business-type

Activities Governmental
Enterprise Fund Activities-
Kilgore Internal
Cemetery Service Funds
OPERATING EXPENSES
Administration $ 41,755 $ -
Depreciation expense 29,925 -
OPERATING LOSS 71,680 -
NONOPERATING REVENUES
[nvestment earnings 120 37,526
NONOPERATING REVENUES
BEFORE TRANSFERS 120 37,526
Transfers in - 500,000
NET CHANGE IN NET ASSETS (71,560) 537,526
NET ASSETS, BEGINNING OF YEAR 197,183 885,069
NET ASSETS, END OF YEAR $ 125,623 $ 1,422,595

The notes to the basic financial statements are an integral part of this statement. 33



CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Payments to suppliers

Net cash used by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Advances from other funds
Due from other funds
Transfers from other funds

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Purchase of fixed assets

Net cash used by capital and related financing activities:

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received

Net cash provided by investing activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

RECONCILIATION OF OPERATING LOSS TO NET
CASH USED BY OPERATING ACTIVITIES
Operating loss
Adjustments to reconcile operating loss
to net cash used by operating activities:
Depreciation expense
Changes in assets and liabilities:
Decrease in accounts payable

Net cash used by operating activities

Business-type

Activities- Governmental
Enterprise Fund Activities
Kilgore Internal
Cemetery Service Funds

$ (42,464) S (17,998)
(42,464) (17,998)

341,883 -
(220,826) -

- 500,000

121,057 500,000

(78,728) -

(78,728) -

440 36,077

440 36,077

305 518,079

- 903,067

3 305 $ 1,421,146
$ (71,680) $ -
29,925 -
(709) (17,998)
$ (42,464) S (17,998)

The notes to the basic financial statements are an integral part of this statement.
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CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF FIDUCIARY NET ASSETS
AGENCY FUNDS
JUNE 30, 2008

ASSETS
Cash and investments
Receivables:
Interest receivable
Due from other governmental agencies
Restricted cash with fiscal agent

TOTAL ASSETS

LIABILITIES
Accounts payable
Deposits
Due to assessment holders

TOTAL LIABILITIES

The notes to the basic financial statements are an integral part of this statement.

Total
Agency
Funds

4,692,622

8,828
605,149
14,796,592

20,103,191

9,306
100,211
19,993,674

20,103,191
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CITY OF RANCHO CORDOVA, CALIFORNIA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Rancho Cordova (the City) was incorporated in May 2002, effective July 1, 2003, under the
laws and regulations of the State of California. The City operates under a Council-City Manager form of
government and provides the following services: public safety (Police), roads and streets, public
improvements, planning and zoning, and general administrative services.

The financial statements of the City have been prepared in accordance with generally accepted accounting
principles (GAAP) in the United States of America as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the standard-setting body for governmental accounting and
financial reporting. The more significant of these accounting policies are described below and, where
appropriate, subsequent pronouncements will be referenced.

Reporting Entity: The City operates as a self-governing local government unit within the State of
California (the State). It has the authority to levy taxes and has the authority to determine user fees for
the services that it provides. The City’s main funding sources include property taxes, sales taxes,
transient occupancy taxes and other intergovernmental revenue from the State and County of Sacramento
(County). The property taxes collected within the City’s limits are shared with the County beginning
fiscal year 2003/04 and continuing through fiscal year 2027/28. Payments to the County are adjusted by a
2% inflation factor annually.

The financial reporting entity consists of (a) the primary government, the City, (b) organizations for
which the primary government is financially accountable, and (c) other organizations for which the
primary government is not accountable, but for which the nature and significance of their relationship
with the primary government are such that exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete. Financial accountability is defined as the appointment of a
voting majority of the component unit’s board, and either (a) the City has the ability to impose its will on
the organization or (b) there is a potential for the organization to provide a financial benefit to or impose a
financial burden on the City.

As required by GAAP, these financial statements present the government and its component units, entities
for which the government is considered to be financially accountable. These component units are
reported on a blended basis. Blended component units, although legally separate entities are, in
substance, part of the government’s operations and so data from these units are combined with data of the
primary government. The City’s reporting entity includes the following blended component units:

Rancho Cordova Financing Corporation (the Corporation) - The Corporation is governed by a board
comprised of the City’s elected council. Bond issuance authorizations are approved by the City’s
council and legal liability for the Corporation’s debt remains with the City. The Corporation
provides services solely for the benefit of the City and is reported as a Debt Service Fund. Separate
financial statements are issued for the Corporation and may be obtained by contacting the City.




CITY OF RANCHO CORDOVA, CALIFORNIA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

1.

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

City of Rancho Cordova Community Redevelopment Agency (the Agency) - The Agency was
formed as a separate legal entity under the Community Redevelopment Law. The City Council acts
as the governing board of the Agency in concurrent session. The City Manager acts as the
Redevelopment Agency’s executive director. The Agency’s Board of Directors approves the annual
budget. The State’s redevelopment process provides communities at a local level with a
comprehensive tool for economic development. These tools are the powers of land assembly and site
preparation for private development, the ability to finance necessary public improvements, the
authority to impose conditions and restrictions for the quality of developments of an area, and the
capability to broaden financing capabilities utilizing a variety of public and private sources. The
major source of financing to undertake redevelopment is a “tax increment.” The tax increment is the
additional property taxes that are paid on the value of new development within the redevelopment
project area. This increment can then be leveraged for financial investments to fund the identified
projects. However, this tax increment revenue will not be sufficient until future years, so the General
Fund will fund the activities until that time. The Agency provides services entirely for the benefit of
the City and is presented as two Special Revenue Funds, one Capital Projects Fund, and one Debt
Service Fund. Separate financial statements are issued for the Agency and may be obtained by
contacting the City.

Basis of Presentation - Government-wide financial statements: The government-wide financial
statements (i.c., the statement of net assets and the statement of activities) report information on all of the
non-fiduciary activities of the primary government and its component units. The effect of interfund
activity has been removed from these statements. Exceptions to this general rule are interfund services
provided and used which are not climinated as part of the consolidation process. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activitics demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items not included among program revenues are reported instead as
general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial statements.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements have been met.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, and then unrestricted resources as they are needed.




CITY OF RANCHO CORDOVA, CALIFORNIA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of Presentation--Fund Financial Statements: The accounts of the City are organized on the basis
of funds. A fund is a separate accounting entity with a self-balancing set of accounts. Each fund was
established for the purpose of accounting for specific activities in accordance with applicable regulations,
restrictions or limitations. Major individual governmental funds are reported as separate columns in the
fund financial statements.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the City
generally considers all revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences, claims and judgments, are recorded only when payment is due. Payable balances consist
primarily of payables to vendors.

Investment earnings associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues of the current fiscal period. Grants and similar items are
recognized as revenue as soon as all eligibility requirements have been met. All other revenue items are
considered measurable and available only when cash is received by the City.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. Operating expenses include the cost
of services and administrative expenses. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

In accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds
and Other Governmental Entities That Use Proprietary Fund Accounting, the City has elected to apply all
applicable GASB pronouncements as well as any applicable pronouncements of the Financial Accounting
Standards Board, the Accounting Principles Board or any Accounting Research Bulletins issued on or
before November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements. The GASB periodically updates its codification of the existing Governmental
Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncements
(Statements and Interpretations), are accounting principles generally accepted in the United States of
America.

The City reports the following major governmental fund types:
General Fund - The general fund is the City’s primary operating fund. It is used to account for all

activities of the general government, except those required to be accounted for in another fund. All
general operating revenues not restricted in use are recorded in this fund.

38



CITY OF RANCHO CORDOVA, CALIFORNIA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

1.

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Sunrise Douglas Special Revenue Fund - Used to account for funds received from the Sunrise
Douglas area, which are in addition to the other fees imposed. The fees relate specifically to
improvements that will be required as a result of the development in that area.

Traffic Mitigation Special Revenue Fund - Established to account for the roadway fee imposed on the
development of real property.

Redevelopment Administration Fund — Accounts for property tax increment revenues net of the 20%
set aside for low and moderate income housing. Accounts for expenditures for furtherance of project
area goals.

Capital Improvements Capital Projects Fund - Used to account for financial resources for the
acquisition or construction of major capital facilities.

General Plan Fund — Established to account for the fee imposed on new development to defray the
costs of completing the City’s first General Plan and pay for the maintenance of that plan over the
next ten years.

The City reports the following major enterprise fund:

Kilgore Cemetery - the Kilgore Cemetery Fund is the City's only Enterprise Fund. It is used to
account for the operations of the historic Kilgore Cemetery, rededicated and opened in fiscal year
2006-2007.

Additionally, the City reports the following fund types:

Internal Services Funds — Internal Service Funds are used to account for the financing of goods and
services provided by one City department to other departments on a cost-reimbursement basis. The
City maintains three Internal Service Funds. These funds accumulate funds to pay for potential
litigation, insurance claims, replacement of vehicles and equipment and computer technology.

Agency Funds - Agency Funds account for assets held by the City in a purely custodial capacity.
Agency Funds typically involve only the receipt, temporary investment and remittance of fiduciary
resources to individuals, private organizations or other governments. The City’s agency funds
account for assets held by the City as an agent for bonded assessment districts.

Cash Equivalents: For purposes of the statement of cash flows, the City considers all highly liquid

investments with a maturity of three months or less when purchased to be cash and equivalents.

Investments: All investments are generally stated at fair value, unless amortized cost approximates fair

value, in which case those investments would be stated at amortized cost.



CITY OF RANCHO CORDOVA, CALIFORNIA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interfund Transactions: Interfund transactions are reflected as either loans, services provided,
reimbursements or transfers. Loans are reported as receivables and payables, as appropriate, and are
referred to as ecither due to/from other funds (i.e., the current portion of interfund loans) or advances
to/from other funds (i.e., the noncurrent portion of interfund loans). Advances between funds, as reported
in the fund financial statements, are offset by a fund balance reserve account in applicable governmental
funds to indicate that they are not available for appropriation and are not available financial resources.

Services provided, deemed to be at market or near market rates, are treated as revenues and
expenditures/expenses. Reimbursements are when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are
treated as transfers.

Prepaid Costs: Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid costs in both government-wide and fund financial statements. Prepaid costs are
reported in the fund financial statements as a reservation of fund balance to indicate they do not constitute
resources available for appropriation.

Capital Assets: Capital assets for governmental fund types are not capitalized in the funds used to
acquire or construct them. Capital acquisitions are reflected as an expenditure in the governmental fund,
and the related assets are reported in the government-wide financial statements. Capital assets owned by
the City are stated at historical cost or estimated historical cost, if actual historical cost is not available.
Donated capital assets are recorded at the estimated fair market value at the date of donation. The
estimated useful lives are as follows: roads — 20 years; drainage system — 40 years; buildings and
improvements — 30 to 40 years; software — 3 years; vehicles — 5 years; and office equipment and
furniture — 3 to 5 years.

It is the City’s policy to capitalize all land, structures and improvements and equipment, except assets
costing less than $5,000. Costs of assets sold or retired (and related amounts of accumulated
depreciation) are eliminated from the accounts in the year of sale or retirement. Proceeds from the sale of
capital assets are included in the statement of revenues, expenditures and changes in fund balances of the
related fund. Proceeds reported in the governmental fund are eliminated and the gain or loss on sale is
reported in the government-wide presentation.

Deposits Payable: Deposits payable consist of deposits received from developers to cover costs incurred
by the City.

Long-term Obligations: In the government-wide financial statements, long-term debt is reported as
liabilities in the applicable governmental activities statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of the applicable bond premium or discount.
[ssuance costs are reported as deferred charges and are amortized over the life of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as issuance costs, incurred during the current period. The face amount of the debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, even if withheld
from the actual net proceeds received, are reported as debt service expenditures.

40




CITY OF RANCHO CORDOVA, CALIFORNIA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Compensated Absences: City employees are granted universal leave in varying amounts based on
classification and length of service. City employees have vested interests in the amount of universal
leave accrued and are paid on termination. Up to five days of universal leave may be cashed out in
December of each year as long as the amount is not more than 50% of the employees leave balance. All
vacation pay is accrued when incurred in the government-wide financial statements. A liability for these
amounts is reported in the governmental funds only if they have matured, for example, as a result of
employee resignations or retirements and is currently payable. The general fund is typically used to
liquidate compensated absences.

Property Taxes: The County is responsible for the collection and allocation of property taxes. Under
California law, property taxes are assessed and collected by the County up to 1% of the full cash value of
taxable property, plus other increases approved by the voters and distributed in accordance with statutory
formulas. The City recognizes property taxes when the individual installments are due provided they are
collected within 60 days after year-end.

Secured and unsecured property taxes are levied based on the assessed value as of January 1, the lien
date, of the preceding fiscal year. Secured property tax is levied on September 30, and due in two
installments, on November 1 and February 1. Collection dates are December 10 and April 10, which are
also the delinquent dates.

Net Assets: The government-wide financial statements utilize a net assets presentation. Net assets are
categorized as invested in capital assets (net of related debt), restricted and unrestricted.

Invested in Capital Assets, Net of Related Debt - This category groups all capital assets into one
component of net assets. Accumulated depreciation and the outstanding balances of debt that are
attributable to the acquisition, construction or improvement of these assets reduce the balance in this
category.

Restricted Net Assets - This category presents external restrictions imposed by creditors, grantors,
contributors or laws or regulations of other governments and restrictions imposed by law through
constitutional provisions or enabling legislation.

Unrestricted Net Assets - This category represents net assets of the City not restricted for any project
or other purpose.

Fund Balance Reserves: In the governmental fund financial statements, fund balance reserves are those
portions of the fund balance that are not available for appropriation or expenditure and/or are legally
segregated for a specific future use. The City uses the following reserves:

Reserved for low and moderate income housing - used to represent that portion of fund balance
reserved for low and moderate income housing for the Redevelopment Agency.

Reserved for Advances to other funds — to reflect the amounts due from other funds that are long-
term in nature and do not represent available spendable resources.
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1.

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Reserved for prepaid costs - used to indicate the balances of prepaid costs that benefit future periods
and are not available for appropriation.

Reserved for debt service - represents amounts set aside to retire the debt owed to the County and the
certificates of participation. This amount also represents a designation in the government-wide
financial statements.

Fund Balance Designations: In the governmental fund financial statements, fund balance designations

are those portions of the fund balance that represent the City’s intended use of current available resources.
The City uses the following designations:

Designated for economic uncertainty - used to indicate the minimum fund balance reserve in the
General Fund to be maintained at all times. The minimal, optimal level required is 20% of the
General Fund operating budget.

Designated for unrealized gains — used to indicate that the unrealized gains in the current market
value of investments will not be realized as it is the City’s policy to hold the securities on a long-term
basis.

Use of Estimates: The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenditures during the reporting period. Actual results could differ from those
estimates.

Future GASB Statement Implementation: In July of 2004, the GASB issued GASB Statement 45
(GASB 45), Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions, with required implementation for the City during the June 30, 2010 fiscal year-end. The new
statement will significantly change the way state and local governments report their “other
postemployment benefits” to the public. As a result of GASB 45, state and local governments will be
required to (1) recognize the cost of these benetits in periods when the related services were rendered to
the employer, (2) provide information about the actuarial accrued liabilities for promised benefits
associated with past services and to what extent those benefits have been funded, and (3) provide
information useful in assessing potential demands on the employer’s cash flow.
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2. CASH AND INVESTMENTS

The City follows the practice of pooling cash and investments of all funds. Cash represents cash on
hand, demand deposits in the bank and amounts invested in the State of California Local Agency
Investment Fund (LAIF) and California Asset Management Program (CAMP). Restricted cash and
equivalents are restricted for the repayment of principal and interest on the related outstanding debt, and
therefore, their use is limited by the applicable debt covenants. Cash and investments as of June 30,
2008 are classified in the accompanying financial statements as follows:

Governmental activities:

Cash and investments $ 81,930,991
Restricted cash and investments 2,733,119
Business - Type Activities:
Cash and equivalents 305
Agency funds:
Cash and investments 4,692,622
Restricted cash and investments 14,796,592
Total cash and investments $ 104,153,629

As of June 30, 2008, the City’s cash and investments consisted of the following:

Cash on hand $ 1,250
Deposits with financial institutions 18,670,027
Total cash 18,671,277
U.S. Agency securities 24,480,863
U.S. Treasury obligations 8,509,046
Municipal bond 668,848
California Asset Management Program (CAMP) 16,592,917
Local Agency Investment Fund (LAIF) 18,343,942
Money market mutual fund 14,517,726
Investment agreement 2,298,262
Certificate of deposit 65,383
Financing Corporation bonds 5,365
Total investments 85,482,352
Total cash and investments $ 104,153,629
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Investment Policy: California statutes authorize cities to invest idle or surplus funds in a variety of
credit instruments as provided for in the California Government Code, Section 53600, Chapter 4 -
Financial Affairs. The table below identifies the investment types that are authorized for the City by the
California Government Code (or the City’s investment policy, where more restrictive) that address
interest rate risk, credit risk, and concentration of credit risk.

Maximum Maximum
Maximum Percentage of Investment in

Authorized Investment Type Maturity Portfolio One Issuer
Money market funds None 20% None
U.S. Treasury obligations None None None
U.S. Agency securities None None None
Bankers’ acceptances 180 days 40% 30%
High grade commercial paper 270 days 25% 10%
Certificates of deposit 360 days 20% None
Negotiable certificates of deposit None 30% None

LAIF N/A None $40 Million
Repurchase agreements 30 days 20% None

CAMP N/A None $40 Million

Investments Authorized by Debt Agreements: Investment of debt proceeds held by bond trustee are
governed by provisions of the debt agreements, rather than the general provisions of the California
Government Code or the City’s investment policy. The 2005 Series A and B, and the 2007 Certificates
of Participation contain certain provisions that address interest rate risk, credit risk, and concentration of
credit risk.

Maximum Maximum
Maximum Percentage of Investment in

Authorized Investment Type Maturity Portfolio* One Issuer
Local agency bonds None None None
U.S. Treasury obligations None None None
U.S. Agency securities None None None
Municipal obligations None None None
Bankers’ acceptances or federal funds 360 days None None
Commercial paper 270 days None None
Certificates of deposits 360 days None None
Money market funds None None None
[nvestment agreements* None None None
Other investments (including repurchase None None None

agreements)*

*Approved in writing by Insurer.
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Interest Rate Risk: Interest rate risk is the risk that changes in market interest rates will adversely affect
the fair value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. Information about the sensitivity of the
fair value of the City’s investment (including investments held by Bond Trustee) to market interest rate
fluctuation is provided by the following table that shows the distribution of the City’s investments by
maturity.

Less than More than Total
12 months 24 -36 Months 36 months Fair Value
U.S. Agency securities $ 4,498,704 § 14,476,087 $ 5,506,072 $ 24,480,863
U.S. Treasury obligations 2,269,840 5,714,987 524,219 8,509,046
Municipal bond - 668,848 - 668,848
CAMP 16,592,917 - - 16,592,917
LAIF 18,343,942 - - 18,343,942
Money Market Mutual Funds 14,517,726 - - 14,517,726
Investment Agreement - - 2,298,262 2,298,262
Certificate of deposit 65,383 - - 65,383
Financing Corporation Bonds - - 5,365 5,365
Total $ 56,288,512 § 20,859,922 $ 8,333918 $§ 85,482,352

Investments with Fair Values Highly Sensitive to Interest Rate Fluctuations: The City’s investments
include the following investments that are highly sensitive to interest rate fluctuations (to a greater
degree than already indicated in the information provided above):

Mortgage Pass-Through Securities are issued by Government Sponsored Enterprises (GSEs), which
are a group of financial services corporations created by the United States Congress. The GSEs
include: the Federal National Mortgage Association (Fannie Mae), the Federal Home Loan Mortgage
Association (Freddie Mac), and the Federal Home Loan Banks. Another institution that issues these
securities is the Government National Mortgage Association (Ginnie Mae). All agencies include
short embedded prepayment options. Unanticipated prepayments by the obligees of the underlying
assets reduce the total expected rate of return. As of June 30, 2008, the City held investments of
$7,329.482 in Fannie Mae, $6,823,589 in Freddie Mac, and $5,390,717 in Federal Home Loan
Banks.

Callable Bonds, although bonds are issued with clearly defined maturities, an issuer may be able to
redeem, or call, a bond earlier than its maturity date. The City must then replace the called bond with
a bond that may have a lower yield than the original bond. The call feature causes the fair value to be
highly sensitive to changes in interest rates. As of June 30, 2008, the City held callable bonds with a
fair value of $5,800,881.
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CASH AND INVESTMENTS (Continued)

Credit Risk: Credit risk is the risk that an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. LAIF, the investment agreement, and the certificate of deposit do not have a rating
provided by a nationally recognized statistical rating organization. The U.S. Agency Securities and the
money market mutual funds are AAA rated. The CAMP investment is rated AAAm, the Financing
Corporation Bonds are rated A-, and the municipal bond is rated A+. The U.S. Treasury obligations are
exempt from credit risk disclosure.

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, a government will not be able to recover its deposits or will not be able
to recover collateral securities that are in the possession of an outside party. The custodial credit risk for
investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party. The California Government Code and the City’s investment
policy do not contain legal or policy requirements that would limit the exposure to custodial credit risk
for deposits or investments, other than the following provision for deposits: The California
Governmental Code requires that a financial institution secure deposits made by state or local
governmental units by pledging securities in an undivided collateral pool held by a depository regulated
under state law (unless so waived by the governmental unit). The market value of the pledged securities
in the collateral pool must equal at least 110% of the total amount deposited by the public agencies.
California law also allows financial institutions to secure public agency deposits by pledging first trust
deed mortgage notes having a value of 150% of the secured public deposits.

GASB Statement No. 40 requires that the following disclosure be made with respect to custodial credit
risks relating to deposits and investments: $19,302,451 of the City’s deposits with financial institutions
in excess of federal depository insurance limits were held in uncollateralized accounts. As of June 30,
2008, City investments in the following investment types were held by the same broker-dealer
(counterparty) that was used by the City to buy the securities:

Reported

Investment Type Amount
Financing Corporation Bonds $ 5,365
U.S. Treasury obligations 23,740,350
U.S. Agency securities 24,480,863
Municipal bond 668,848
Investment agreements 2,298,262
§_ 51,193,688
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Concentration of credit risk: Concentration of credit risk is the risk associated with a lack of
diversification of having too much invested in a few individual issuers, thereby exposing the
organization to greater risks resulting from adverse economic, political, regulatory, geographic, or credit
developments.

The investment policy of the City contains no limitations on the amount that can be invested in any one
issuer beyond that stipulated by the California Government Code. During fiscal year 2008 the City did
have more than 5% of total investments in a single issuer aside from LAIF, CAMP, U.S. Treasury, and
Money Market Mutual funds which are exempt and are as follows:

Federal National Mortgage (Fannie Mae) $ 7,329,482
Federal Home Loan Bank 5,390,717
Federal Home Loan Mortgage (Freddie Mac) 6,823,589
Federal Farm Credit Bank 4,937,075

$ 24,480,863

Investments LAIF: The City is a voluntary participant in the Local Agency Investment Fund (LAIF)
that is regulated by California Government Code Section 16429 under the oversight of the Treasurer of
the State of California. The fair value of the City’s investment in this pool is reported in the
accompanying financial statements at amounts based upon the City’s pro-rata share of the fair value
provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The
balance available for withdrawal is based on the accounting records maintained by LAIF, which are
recorded on an amortized cost basis. The City’s investment in LAIF included a portion of the pool funds
invested in collateralized mortgage obligations, mortgage backed securities, other asset-backed
securities, loans to certain state funds, and floating rate securities issued by federal agencies,
government-sponsored enterprises, and corporations. These investments included the following:

Structured Notes are debt securities (other than asset backed securities) whose cash flow
characteristics (coupon rate, redemption amount or state maturity) depend on one or more indices
and/or that have embedded forwards or options.

Asset-Backed Securities, the bulk of which are mortgage-backed securities, entitle their purchasers to
receive a share of the cash flows from a pool of assets such as principal and interest repayments from
a pool of mortgages (such as Collateralized Mortgage Obligations) or credit card receivables.

Investments CAMP: The City is a voluntary participant in the California Asset Management Program
(CAMP). Oversight of CAMP is provided by a Board of Trustees, which consists of seven trustees.
The trustees are appointed to the Board of Trustees from members of the governing body, officers, or
full-time employees of a public agency that is a participant in the trust and approved annually by the
participants. The fair value of the City’s investment in this pool is reported in the accompanying
financial statements at amounts based upon the City’s pro-rata share of the fair value provided by CAMP
for the entire CAMP portfolio (in relation to the amortized cost of that portfolio). The balance available
for withdrawal is based on the accounting records maintained by CAMP, which are recorded on an
amortized cost basis. There are no CAMP funds invested in derivatives as of June 30, 2008.
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3.

RECEIVABLES

Accounts receivable consisted of the following at June 30, 2008:

Developer deposits $ 1,458,268
Other 355,364
Transient occupancy taxes 266,494
Utility taxes 253,136
Impact fees 189,965
Vendor 137,437
Franchise fees 99,028
Fines 2,189
Less: allowance for bad debt (225,000)
Totals $ 2,536,881

Due from other governments consisted of the following at June 30, 2008:

Measure A funds $ 3,631,967
Grants 2,001,023
Property and related tax 970,438
Sales tax 511,500
Gas tax 428,728
Other 339,777
Transportation Development Act funds 201,128
Fines 111,814
Motor vehicle fees 68,915

Totals $ 8,265,290
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CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended June 30, 2008 was as follows:

Governmental activities:

Capital assets, not being depreciated:
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Roads
Drainage System
Buildings and improvements
Office equipment and furniture
Software
Vehicles

Total capital assets, being depreciated

Less accumulated depreciation for:
Roads
Drainage System
Buildings and improvements
Office equipment and furniture
Software
Vehicles
Total accumulated depreciation

Total capital assets, being depreciated, net

Balance Balance

July 1,2007  Additions Deductions June 30, 2008
$ 6,254,725 % 1,466,067 $ -$ 7,720,792
30,417,808 13,444,095 (9,486,060) 34,375,843
36,672,533 14,910,162 (9,486,060) 42,096,635
1,556,315 13,369,592 - 14,925,907
235,138,165 952,308 = 236,090,473
20,254,094 778,858 - 21,032,952
284,314 98,323 - 382,637
1,126,779 606,400 - 1,733,179
298,356 45,985 - 344,341
258,658,023 15,851,466 - 274,509,489
(1,296,071) (390,061) - (1,686,132)
(40,823,853) (5,877,447) - (46,701,300)
(1,103,994) (705,670) - (1,809,664)
(92,148) (79,751) - (171,899)
(622,732) (430,587) - (1,053,319)
(58,842) (66,632) - (125,474)
(43,997,640) (7,550,148) - (51,547,788)
214,660,383 8,301,318 222,961,701

Governmental activities capital assets, net $ 251,332916 $§ 23,211,480 $§ (9,486,060 ) $ 265,058,336

Business-type activities:

Capital assets, not being depreciated:
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings

Less accumulated depreciation for:
Buildings

Total capital assets, being depreciated, net

Business-type activities capital assets, net

$ 225000 $ 5 = § 225,000
- 78,728 - 78,728

225,000 - - 303,728
1,197,003 - - 1,197,003

- (29,925) . (29.,925)

1,197,003 (29,925) : 1,167,078

$  1422003$ 48,803 $ - $ 1,470,806

Depreciation of $7,550,148 during the year ended June 30, 2008 was charged to the general government

function.
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INTERFUND TRANSACTIONS

Interfund balances at June 30, 2008 are as follows:

Due to General Fund from:

Non-major Governmental Funds $ 3,046,528
Totals $ 3,046,528

These balances resulted from the time lag between the dates that (1) interfund goods and services are
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and
(3) payments between funds are made.

Advances from General Fund to:

Redevelopment Administration $ 1,679,646
General Plan 2,032,451
Kilgore Cemetery 1,341,883

Totals $ 5,053,980

These balances represent long-term loans until impact fees and property taxes are received.
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The following schedule briefly summarizes the City’s transfer activity for the fiscal year ended June 30,

2008.

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to
the fund that statute or budget requires to expend them and (2) move receipts restricted to debt service
from the funds collecting the receipts to the debt service fund as debt service payments become due.

Transfer From:
General Fund

Capital Improvements

Sunrise Douglas

Traffic Mitigation

Redevelopment Administration

Nonmajor Funds

Total transfers

Transfer To:

Capital Improvements
Internal Service Funds
Nonmajor Funds

General Fund

Capital Improvements
Nonmajor Funds

General Fund
Capital Improvements
Nonmajor Funds

Capital Improvements
Nonmajor Funds

General Fund

Capital Improvements
Redevelopment Admin
General Plan
Nonmajor Funds

$

968,887
500,000
921,009

2,389,896

76
76

223,065
1,523,742

1,746,807

10,468
1,823,518
2,895,260

4,729,246

23,394
164,303

187,697

142,190
5,727,064
2,014,565

995
1,774,385

7,884,814

$

18,712,921
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LONG-TERM LIABILITIES

Changes In Long-Term Liabilities

A schedule of changes in general long-term debt for the year ended June 30, 2008 is shown below:

Balance Due
Balance June 30, Within Non
July 1, 2007 Additions Deletions 2008 One Year Current

Governmental Activities
Compensated Absences $ 341,367 $ 645362 $ (470,097) $ 516,632 $ 393,539 $ 123,093

County debt 846,023 - (423,012) 423,011 423,011
Certificates of

Participation 26,865,000 - (580,000) 26,285,000 695,000 25,590,000
Less deferred amount

on refunding (114,705) = 4,159 (110,546) - (110,546)
Issuance discounts (334,625) - 12,088 (322,537) - (322,537)

$ 27,603,060 $ 645,362 $  (1,456,862) $ 26,791,560 $ 1,511,550 $ 25,280,010

Long-term debt consists of the following:

2005 Series A & B Certificates of Participation: On August 1, 2005, $3,695,000 and $3,010,000
Certificates of Participation were issued by the Corporation to finance the acquisition and improvement
of the new city operations facilities. To provide for repayment of the certificates, the City entered into
an agreement to lease the administration facilities from the Corporation. Principal payments of $75,000
to $370,000 are due annually on September | through September 1, 2035. Interest rates range from
3.00% to 5.00%. Concurrently, the City entered into a facilities lease agreement with the Corporation
for the use and occupancy of the facilities. The lease agreement requires the City to make rental
payments to the Corporation equal to the Certificates of Participation’s principal and interest payments.

2007 Series A & B Refunding Certificates of Participation: On January 24, 2007, $12,100,000 and
$8,300,000 Certificates of Participation were issued by the Corporation with interest rates ranging from
4.43% t0 5.65%. The debt was issued to advance refund the 2005 Certificates of Participation as tax-
exempt and taxable Certificates to allow for leasing space to non-governmental users. The reacquisition
price exceeded the net carrying amount of the old debt by $116,438. This amount is being netted against
the new debt and amortized over the remaining life of the refunded debt, which is the same as the life of
the new debt issued.

Prior Year Defeasance: The 2007 Certificates of Participation advance refunded the 2005 Certificates of
Participation totaling $19,465,000. Proceeds from the 2007 Certificates were used to purchase U.S.
Treasury securities. Those securities were deposited into an irrevocable trust with an escrow agent to
provide for all future debt service payments on the 2005 Certificates. As a result, the refunded bonds are
considered to be defeased and the liability has been removed from the statement of net assets. As of
June 30, 2008, $19,075,000 of the 2005 Certificates of Participation was outstanding.
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LONG-TERM LIABILITIES (Continued)

County Debt: The County performed police, animal control and street maintenance services on behalf of
the City from July 1, 2003 through June 30, 2004. The City prepaid the County $3,500,000 during the
year ended June 30, 2004 for these services. The County also retained property and sales tax collected
within the City’s limits and applied these amounts toward providing these services. As of June 30, 2008,
the City’s liability to the County is $423,011 for the remaining cost of these services. The City is
required to make quarterly principal payments of $105,753 through July 2009, plus simple interest at the
County Treasury pool rate. The interest rate can vary each quarter as the County Treasury pool rate
changes.

Certificates of Participation

The following is a schedule of total debt service requirements to maturity as of June 30, 2008 for the
certificates of participation:

Year Ended June 30, Principal Interest Total
2009 $ 695000 $ 1,253,228 § 1,948,228
2010 725,000 1,217,912 1,942,912
2011 765,000 1,180,878 1,945,878
2012 805,000 1,141,641 1,946,641
2013 840,000 1,100,477 1,940,477
2014-2018 4,100,000 4,843,338 8,943,338
2019-2023 3,945,000 3,852,020 7,797,020
2024-2028 5,040,000 2,760,297 7,800,297
2029-2033 6,245,000 1,546,589 7,791,589
2034-2036 3,125,000 212,961 3,337,961
Total § 26,285,000 § 19,109,341 § 45,394,341
County Debt

The following is a schedule of total debt service requirements to maturity as of June 30, 2008 for the
County debt:

Year Ended June 30, Principal [nterest Total
2009 $ 423,011 $ 6,071 § 429,082
Total $ 423,011 $ 6,071 § 429,082

Arbitrage

The Tax Reform Act of 1986 instituted certain arbitrage restrictions with respect to the issuance of tax-
exempt bonds after August 31, 1986. Arbitrage regulations deal with the investment of all tax-exempt
bond proceeds at an interest yield greater than the interest yield paid to bondholders. Generally, all
interest paid to bondholders can be retroactively rendered taxable if applicable rebates are not reported
and paid to the Internal Revenue Service at least every five years. At June 30, 2008, the City does not
expect to incur a liability.
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AGENCY BONDS PAYABLE

Special Tax Bonds have been issued under the Mello-Roos Community Facilities Act of 1982 to provide
financial assistance to private-sector entities for the acquisition and construction infrastructure
improvements deemed to be in the public interest. The bonds are secured by the property financed and
are payable solely from payments received from special assessments. Upon repayment of the bonds,
ownership of the acquired facilities transfers to the private-sector entity served by the bond issuance.
Neither the City, the State nor any political subdivision thereof is obligated in any manner for repayment
of the bonds. Accordingly, the bonds are not reported as liabilities in the accompanying financial
statements.

As of June 30, 2008, Special Tax Bonds outstanding were as follows:

Sunridge Anatolia CFD 2003-1 — Series 2003 $ 23,320,000

Sunridge Anatolia CFD 2003-1 — Series 2005 14,660,000
Sunridge Anatolia CFD 2004-1 — Series 2007 13,485,000
Sunridge Anatolia CFD 2003-1 — Series 2007 20,695,000

Total $ 72,160,000

OPERATING LEASES

The City has entered into various operating leases for buildings and equipment with lease terms in
excess of one year. Future minimum lease payments under these agreements as of June 30, 2008, are as
follows:

Year Ending Lease
June 30, Payments

2009 $ 103,264
2010 105,619
2011 51,830
2012 33,165
2013 7,159

Total $ 301,037

Total costs of such leases were $88,948 for the fiscal year ended June 30, 2008.
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9.

10.

DEFICIT FUND BALANCE

The following funds have a fund deficit at June 30, 2008:

Fund Deficit
Redevelopment Administration Fund $ (1,906,134)
Capital Improvements Projects Fund (992,4006)
General Plan Fund (2,077,670)
Mather Field Traffic Impact Fees Fund (152,866)
Community Development Block Grant Fund (61,759)
Total $ (5,190,835)

The deficit of the Redevelopment Administration Fund will be eliminated with future property tax
revenue. The deficit of the Capital Improvement Projects Fund, Mather Field Traffic Impact Fees Fund,
and General Plan Fund will be eliminated with future fee collections. The deficit in the Community
Development Block Grant Fund will be eliminated with future grant revenues.

DEFINED BENEFIT PENSION PLANS

Plan Description: The City contributes to the California Public Employees Retirement System
(CalPERS), a cost-sharing multiple-employer defined benefit pension plan. CalPERS provides
retirement and disability benefits, annual cost-of-living adjustments and death benefits to plan members
and beneficiaries. CalPERS acts as a common investment and administrative agent for participating
public entities within the State of California. All permanent full and part time City employees working
at least 1,000 hours per year are eligible to participate in CalPERS. Under CalPERS, benefits vest after
five years of service. Upon retirement, participants are entitled to an annual retirement benefit, payable
for life, in an amount equal to a benefit factor times their highest average monthly salary over twelve
consecutive months of employment. Benefit provisions and all other requirements are established by
state statute. The establishment and amendment of specitic benefit provisions of the plan is authorized
by resolution of the City Council. Copies of CalPERS annual financial report may be obtained from
their Executive Office, 400 P Street, Sacramento, California 95814.

Funding Policy: At the beginning of the fiscal year, participants were required to contribute 8% of their
annual covered salary, and the City made the contributions required of the City employees on their
behalfand for their account. The City is required to contribute at an actuarially determined rate; the rate
for the year ended June 30, 2008 was 12.75%. The City makes 5.5% of the current 8% participant
contribution required by CalPERS. The contribution requirements of plan members and the City are
established and may be amended by CalPERS. The City's contributions to CalPERS for the fiscal years
ending June 30, 2008, 2007, and 2006, were $885,150, $744,010, and $308,119, respectively, and equal
100% of the required contributions for each year.
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11.

12.

POST-RETIREMENT BENEFITS

In addition to the pension benefits, the City allows retired employees to purchase certain health care
benefits through PERS at the City’s rate. The City’s full-time employees may become eligible for
those benefits if they reach normal retirement age while working. At June 30, 2008, 1 retired employee
met those eligibility requirements. The City pays on a pay-as-you-go basis and recognizes the cost of
providing such benefits to retirees by expensing the related annual insurance premiums, which were
approximately $130.

INSURANCE

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The City participates in the California
State Association of Counties Excess Insurance Authority (CSAC EIA) a public entity risk pool of cities
and counties within Northern California, for general liability insurance. Loss contingency reserves
established by the CSAC EIA are funded by contributions from member agencies. The City pays an
annual contribution to the CSAC EIA, which includes its pro-rata share of excess insurance premiums,
charges for pooled risk, claims adjusting and legal costs, and administrative and other costs to operate
the risk pool. CSAC EIA provides insurance through the pool up to a certain level, beyond which group
purchased commercial excess insurance is obtained. CSAC EIA has never made an additional
assessment and is currently fully funded. No provision has been made on these financial statements for
liabilities related to possible additional assessments.

The City’s self-insured retention level and maximum coverage under the CSAC EIA are as follows:

Pool Self-Insured
Coverage Retention
Primary general liability — $ 100,000 $ 10,000
General liability 15,000,000 100,000
Workers compensation 250,000,000 125,000

Complete separate financial statements for CSAC EIA may be obtained from the CSAC EIA at 3017
Gold Canal Drive, Rancho Cordova, CA 95670.

Condensed financial information of CSAC EIA for the year ended June 30, 2007, the most current
information available, is as follows:

Total assets $ 467,059,716
Total liabilities $ 355,955,579
Net assets 111,104,137
Total liabilities and net assets $ 467,059,716
Total revenues $ 339,467,476
Total expenses 286,118,817
Net increase in net assets $ 53,348,659

The City purchases commercial insurance for all other risks of loss. The City is self-insured for amounts
in excess of these amounts. There have been no significant reductions in insurance coverage from
coverage in the prior year. Also, settlements have not exceeded the insurance coverage for the past three
fiscal years.
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13.

14.

CONTINGENT LIABILITIES

The City is a party to claims arising in the ordinary course of business. The City’s management and
legal counsel are of the opinion that the ultimate liability, if any, arising from these claims will not have
a material adverse impact on the financial position of the City.

The City has received federal and state grants for specific purposes that are subject to review and audit
by the federal and state government. Although such audits could result in expenditure disallowances
under grant terms, any required reimbursements are not expected to be material.

COMMITMENTS

The City and County entered into a revenue neutrality agreement pursuant to Government Code §56845
as a means of mitigating the financial impacts of the incorporation of the City in 2003 on the County’s
general fund. A portion of the secured and unsecured ad valorem property taxes levied and collected
pursuant to state law within the City’s corporate limits are retained by the County, according to the Tax
Sharing Agreement. The property taxes collected within the City’s limits are shared with the County
beginning fiscal year 2003/04 and continuing through fiscal year 2027/28. Amounts retained by the
County are adjusted by a 2% inflation factor annually. Any tax increment related to redevelopment
project areas are excluded from this Tax Sharing Agreement. For the fiscal year ended June 30, 2008,
property taxes retained by the County in accordance with the revenue neutrality agreement totaled
$5,796,888.

The City has an agreement with the County to provide law enforcement services to the City commencing
July 1, 2007 and continuing until June 30, 2010. The cost of providing this service will be outlined in a
service plan, which will be provided to the City annually. The service plan for fiscal year 2008/09
projected total costs of $16,568,948.

The City has an agreement with the County to provide maintenance services beginning July 1, 2005 and
continuing through June 30, 2007. The agreement is renewable annually through June 30,2014. Under
the agreement, the City is required to budget $1,000,000 annually for these services and is required to
expend a minimum of $750,000 each year of the contract. For the fiscal year ended June 30, 2008, actual
costs totaled $1,494,264, with the majority of the costs charged to the Measure A Special Revenue Fund.

The City had outstanding contracts for services in the amount of $10,175,035 and outstanding contracts
for construction in the amount of $8,298,601 at June 30, 2008.
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Taxes:
Property $ 13,595,000 $ 13,595,000 $ 14,043,342 $ 448,342
Sales and use 10,370,000 10,370,000 9,304,724 (1,065,276)
Transient occupancy 2,510,000 2,510,000 2,518,771 8,771
Utility user 1,810,000 1,810,000 1,930,878 120,878
Other 1,119,000 1,119,000 1,066,154 (52,846)
Licenses, permits and fees 4,518,000 4,518,000 3,791,783 (726,217)
Intergovernmental revenues 1,215,000 1,215,000 1,364,640 149,640
Charges for current services 9,405,512 9,405,512 5,415,270 (3,990,242)
Fines and forfeitures 422,000 422,000 671,907 249,907
Use of money and property 1,195,000 1,195,000 2,593,488 1,398,488
Other revenue 96,000 96,000 141,543 45,543
Total revenues 46,255,512 46,255,512 42,842,500 (3,413,012)
EXPENDITURES:
Current operating:
General government 13,824,530 13,835,547 13,116,880 718,667
Community development 8,613,945 8,613,945 7,022,819 1,591,126
Public safety 15,522,000 15,522,000 15,229,329 292,671
Public works 7,273,512 7,284,329 2,981,825 4,302,504
Debt service:
Principal retirements 475,000 475,000 423,012 51,988
Interest and fiscal charges - - 33,665 (33,665)
Capital Outlay - - 797,580 (797,580)
Total expenditures 45,708,987 45,730,821 39,605,110 6,125,711
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES 546,525 524,691 3,237,390 2,712,699
OTHER FINANCING SOURCES (USES):
Transfers in 889,105 889,105 152,734 (736,371)
Transfers out (1,390,000) (1,390,000) (2,389,896) (999,896)
Total other financing
sources (uses) (500,895) (500,895) (2,237,162) (1,736,267)
NET CHANGE IN FUND BALANCE 45,630 23,796 1,000,228 $ 976,432
FUND BALANCE, BEGINNING OF YEAR 25,821,610 25,821,610 25,821,610

FUND BALANCE, END OF YEAR $ 25,867,240 $ 25,845,406 $ 26,821,838




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — SUNRISE DOUGLAS SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
REVENUES:
Licenses, permits and fees S 7,750,000 S 7,750,000 S 5,071,729 S (2,678,271)
Use of money and property 103,500 7,500 842,744 835,244
Total revenues 7,853,500 7,757,500 5,914,473 (1,843,027)
EXPENDITURES:
Current operating:
General government - 5,684,890 6,363,365 (678,475)
Public Works - - 172,711 (172,711)
Capital Outlay - - 3,085,548 (3,085,548)
Total expenditures - 5,684,890 9,621,624 (3,936,734)
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 7,853,500 2,072,610 (3,707,151) (5,779,761)
OTHER FINANCING USES:
Transfers out (17,568,596) (17,568,596) (1,746,807) 15,821,789
Total other financing
uses (17,568,596) (17,568,596) (1,746,807) 15,821,789
NET CHANGE IN FUND BALANCE (9,715,096) (15,495,986) (5,453,958) S 10,042,028

FUND BALANCE, BEGINNING OF YEAR 23,503,802 23,503,802 23,503,802

FUND BALANCE, END OF YEAR S 13,788,706 S 8,007,816 S 18,049,844




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — TRAFFIC MITIGATION SPECIAL REVENUE FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Licenses, permits and fees
Use of money and property
Total revenues

EXPENDITURES:
Current operating:
General government
Public works
Capital Outlay

Total expenditures

EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING USES:
Transfers out

Total other financing
uses

NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
3,229,910 3,229,910 4,908,194 S 1,678,284
3,000 3,000 876,941 873,941
3,232,910 3,232,910 5,785,135 2,552,225
- - 6,402 (6,402)
; . 453,500 (453,500)
. 5 754,764 (754,764)
. - 1,214,666 (1,214,666)
3,232,910 3,232,910 4,570,469 1,337,559
(6,868,000) (6,888,000) (4,729,246) 2,158,754
(6,868,000) (6,888,000) (4,729,246) 2,158,754
(3,635,090) (3,635,090) (158,777) S 3,496,313
20,579,501 20,579,501 20,579,501
16,944,411 16944411 S 20,420,724
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — REDEVELOPMENT ADMINISTRATION SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
REVENUES:
Taxes $ 1,797,400 $ 1,797,400 $ - $  (1,797,400)
Use of money and property - - 12,810 12,810
Total revenues 1,797,400 1,797,400 12,810 (1,784,590)
EXPENDITURES:
Current operating:
General government 1,284,000 1,284,000 759,958 524,042
Interest and fiscal charges - - 204,271 (204,271)
Capital Outlay - 1,355,000 1,465,068 (110,068)
Total expenditures 1,284,000 2,639,000 2,429,297 209,703
DEFICIENCY OF
REVENUES OVER EXPENDITURES 513,400 (841,600) (2,416,487) (1,574,887)
OTHER FINANCING SOURCES (USES):
Transfers In - - 2,014,565 2,014,565
Transfers out (455,000) (455,000) (187,697) 267,303
Total other financing sources (uses) (455,000) (455,000) 1,826,868 2,281,868
NET CHANGE IN FUND BALANCE 58,400 (1,296,600) (589,619) $ 706,981

FUND BALANCE, BEGINNING OF YEAR (1,316,515) (1,316,515) (1,316,515)

FUND BALANCE, END OF YEAR $  (1,258,115) $ (2,613,115) $ (1,906,134)




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — GENERAL PLAN SPECIAL REVENUE FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Licenses, permits and fees
Other revenue
Total revenues

EXPENDITURES:
Current operating:
General government
Community development

Total expenditures

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in

Total other financing
sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ - $ . $ 76,248 $ 76,248
i . 60 60
- - 76,308 76,308
. 322,200 56,539 265,661
. . 330,864 (330,864)
- 322,200 387,403 (65,203)
- (322,200) (311,095) 11,105
; . 995 995
- - 995 995
. (322,200) (310,100) § 12,100
(1,767,570) (1,767,570) (1,767,570)
$ (1,767,570)  $ (2,089,770) $ (2,077.670)
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CITY OF RANCHO CORDOVA, CALIFORNIA

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2008

Note 1 - Budgetary Data

The City Council annually adopts the budget resolution for all operating funds of the City. Budgetary control
is legally maintained at the fund (not subfund) level. The Transportation Development Act Fund did not have
any budget or actual revenues or expenditures, as the apportionment was deferred for the fiscal year ended
June 30, 2008. Department heads submit budget requests to the City Manager. The City Manager prepares
an estimate of revenues and prepares recommendations for the next year's budget. The preliminary budget
may or may not be amended by the City Council and is adopted by resolution by the City Council on or
before June 30.

All budget amounts presented in the accompanying financial statements and supplementary information have
been adjusted for legally authorized revisions of the annual budgets during the year. Appropriations lapse at
the end of each fiscal year. Budget amounts shown in the financial statements represent the original budget
adjusted by board approved amendments during the June 30, 2008 fiscal year end. The budgetary data is
prepared on the modified accrual basis consistent with the related "actual” amounts.

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g. purchase orders and
contracts) do not constitute expenditures or liabilities because the commitments will be reappropriated and
honored during the subsequent year.
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2008
Total
Special Debt Capital Non-Major
Revenue Service Projects Governmental
Funds Funds Fund Funds
ASSETS
Cash and investments $ 22,409,401 $ - $ 164,303 $ 22,573,704
Restricted cash with fiscal agent - 2,733,119 - 2,733,119
Receivables:
Accounts receivable 42,734 - - 42,734
Interest and other receivables 114,006 16,272 - 130,278
Due from other
governmental agencies 6,555,184 223,436 - 6,778,620
TOTAL ASSETS $ 29,121,325 $ 2,972,827 $ 164,303 $ 32,258,455
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable $ 543911 $ 124,342 $ - $ 668,253
Deposits payable - 24,500 - 24,500
Due to other funds 3,046,528 - - 3,046,528
Deferred revenues 287,017 115,276 - 402,293
TOTAL LIABILITIES 3,877,456 264,118 - 4,141,574
FUND BALANCES
Reserved for:
Low and moderate income housing 452,710 - - 452710
Debt service - 2,708,709 - 2,708,709
Undesignated 24,791,159 - 164,303 24,955,462
TOTAL FUND BALANCES 25,243,869 2,708,709 164,303 28,116,881

TOTAL LIABILITIES AND
FUND BALANCES $ 29,121,325 $ 2,972,827 $ 164,303 $ 32,258,455




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES
Taxes and assessments
Licenses, permits and fees
Fines and forfeitures
Use of money and property
Intergovernmental revenues
Charges for services
Other revenues
TOTAL REVENUES

EXPENDITURES
Current:
General government
Public safety
Public works
Debt service:
Principal retirement
Interest and fiscal charges
Capital outlay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
TOTAL OTHER SOURCES (USES)

NET CHANGE IN FUND BALANCES

Fund balances, beginning of year

FUND BALANCES,
END OF YEAR

Total
Special Debt Capital Non-Major
Revenue Service Projects Governmental
Funds Funds Fund Funds
760,521 $ 2,515,952 $ s $ 3,276,473
2,558,780 - - 2,558,780
64,092 - - 64,092
640,589 128,614 - 769,203
11,635,706 - - 11,635,706
8,400 - - 8,400
717,425 - - 717,425
16,385,513 2,644,566 - 19,030,079
411,009 14,905 - 425914
385,458 - - 385,458
1,339,698 - - 1,339,698
. 580,000 - 580,000
- 1,290,180 - 1,290,180
327,665 - - 327,665
2,463,830 1,885,085 - 4,348,915
13,921,683 759,481 - 14,681,164
5,083,133 2,031,263 164,303 7,278,699
(7,140,993) (2,518,206) - (9,659,199)
(2,057,860) (486,943) 164,303 (2,380,500)
11,863,823 272,538 164,303 12,300,664
13,380,046 2,436,171 - 15,816,217
25,243,869 $ 2,708,709 $ 164,303 $ 28,116,881
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NONMAJOR SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for revenues derived from specific taxes or other earmarked
revenue sources. They are usually required by statute, local ordinance or Federal grant regulation to record
particular operating functions of the City.

The Nonmajor Special Revenue Funds of the City are outlined as follows:

MEASURE A FUND - Accounts for the one-half percent sales tax that is imposed in Sacramento County
for transportation related projects.

LOW/MODERATE INCOME HOUSING FUND - Accounts for 20% of property tax increment
revenues set aside for low and moderate income housing. Accounts for expenditures for the furtherance of
project area goals.

ASSET FORFEITURE FUND — Accounts for revenues and expenditures associated with the City’s share
of federally forfeited property derived from illegal activities.

VILLAGES OF ZINFANDEL FUND - Accounts for developer impact fees that are imposed on certain
development. Includes both road impact and library impact fees that are to be spent in the specific
development area.

COMMUNITY FACILITIES FEES FUND — Community Facilities Fees are imposed on all future
growth within the City limits. The funds will be used to construct municipal facilities that will serve the
City’s current as well as future populace.

PARK DEVELOPMENT FUND - Accounts for funds received from developers for the impact of
development on existing parks and the need to build additional parks. The City charges a 3.75%
administrative fee and then passes through the remainder to the Cordova Recreation and Park District
(a Special District).

GAS TAX FUND - Established to account for revenues and expenditures on road related projects in the
City of Rancho Cordova. Financing is provided by the City’s share of the statewide tax on gasoline and
other fuels.

STREET CUT FEE FUND -The funds will be used for the resurfacing, maintenance, administration and
protection of City streets where excavation has occurred.

MATHER FIELD TRAFFIC IMPACT FEES FUND - Accounts for developer impact fees that are
imposed on certain development.

GRANT REVENUE FUND - Accounts for grant monies awarded to the City.

CAP VILL PARK DEVELOPMENT FEE FUND - The funds will be used to fund park construction in
new development areas.

TRANSPORTATION DEVELOPMENT ACT FUND - Accounts for revenues and the associated
expenditures of appropriated Transportation Development Act funds, which are restricted for public transit
services or streets and roads projects.

VERY LOW INCOME HOUSING FUND - Established to account for tax increment revenues and the
associated expenditures specifically set aside for affordable housing as mandated by law.
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NONMAJOR SPECIAL REVENUE FUNDS (Continued)

TRANSIT-RELATED SERVICES TAX FUND - Accounts for revenues and expenditures related to
provide transit related services.

ROAD MAINTENANCE FUND - The road maintenance assessment district was formed to create a
financial mechanism to provide street and lighting operations and maintenance services for public
improvements resulting from new development.

COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) FUND- Established to account for the
federal grants received under the Housing and Community Development Act of 1974.

RENTAL CODE COMPLIANCE PROGRAM FUND - The City of Rancho Cordova assesses a $10
per door fee on all rental properties in the City. These monies are used to fund the Rental Inspection
Program, seeking to improve the quality of rental housing.

ROADWAY IMPROVEMENTS FUND — The Public Works Dept has obtained certain additional
contributions related to supplemental roadway fees. The negotiations are non-nexus based and are not
directly associated with the existing traffic fees. These funds may be used at the City’s discretion for a
variety of roadway improvement projects.

STORM WATER UTILITY TAX FUND — The Public Works Dept has negotiated the annual transfer of
funds from utility taxes collected by the County of Sacramento for storm water utility. These funds may be
used at the Public Works Director’s discretion for any drainage related expenses, including staff costs.

PROP 42 FUND - Proposition 42 established the Traffic Congestion Relief Fund in the State Treasury to
allocate funds to cities and counties for the purpose of street or road maintenance or reconstruction.

ENVIRONMENTAL MITIGATION FUND - Established to account for developer fee revenues and
expenditures related to the mitigation of habitat losses for the Swainson Hawk due to construction.

LANDSCAPING AND LIGHTING FUND - Accounts for funds received to mitigate the cost of
maintaining public landscape areas in the majority of the City. This fund is being transferred from
Sacramento County to the City and continued operation of the district will be dependent on voter approval
in the future.




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2008
Measure A Low/Mod. Villages
Special Income Asset of
Revenue Housing Forfeiture Zinfandel
Fund Fund Fund Fund
ASSETS
Cash and investments $ - $ 439,954 $ 23,819 $ 464,229
Receivables:
Accounts receivable - 24,868 -
Interest and other receivables - (47) 38 1,251
Due from other
governmental agencies 3,631,967 - 8,295 -
TOTAL ASSETS $ 3,631,967 $ 464,775 S 32,152 $ 465,480
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable $ 327,324 § 12,065 § - 8 -
Due to other funds 1,071,879 - - -
Deferred revenues - - - -
TOTAL LIABILITIES 1,399,203 12,065 - -
FUND BALANCES
Reserved for:
Low and moderate income housing - 452,710 - -
Unreserved:
Undesignated 2,232,764 - 32,152 465,480
TOTAL FUND BALANCES 2,232,764 452,710 32,152 465,480
TOTAL LIABILITIES AND
FUND BALANCES $ 3,631,967 $ 464,775 $ 32,152 $ 465,480
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS (Continued)

JUNE 30, 2008
Community
Facilities Park
Fees Development Gas Tax Street Cut
Fund Fund Fund Fee Fund
ASSETS
Cash and investments $ 6,126,665 $ 2,098,361 2,637,586 $ 77,043
Receivables:
Accounts receivable 17,854 - - -
Interest and other receivables 10,140 3,729 5,660 -
Due from other
governmental agencies - - 428,728 -
TOTAL ASSETS $ 6,154,659 $ 2,102,090 3,071,974 $ 77,043
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable $ 64,280 $ - - $ -
Due to other funds 13,230 - - -
Deferred revenues - - - -
TOTAL LIABILITIES 77,510 - - -
FUND BALANCES
Reserved for:
Low and moderate income housing - - - -
Unreserved:
Undesignated 6,077,149 2,102,090 3,071,974 77,043
TOTAL FUND BALANCES 6,077,149 2,102,090 3,071,974 77,043
TOTAL LIABILITIES AND
FUND BALANCES $ 6,154,659 $ 2,102,090 3,071,974 $ 77,043
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS (Continued)

JUNE 30, 2008
Mather Cap Vill
Field Grant Park Transportation
Traffic Impact Revenue Development Development
Fees Fund Fund Fee Fund Act Fund
ASSETS
Cash and investments $ - $ 358,856 $ 1,441,843 $ -
Receivables:
Accounts receivable - - - -
Interest and other receivables - - 2,322 -
Due from other
Governmental agencies - 1,599,564 - 201,128
TOTAL ASSETS $ - $ 1,958,420 $ 1,444,165 $ 201,128
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable b - $ 43,063 $ - $ -
Due to other funds 152,866 1,410,936 - -
Deferred revenues - - - 201,128
TOTAL LIABILITIES 152,866 1,453,999 - 201,128
FUND BALANCES
Reserved for:
Low and moderate income housing - - - -
Unreserved:
Undesignated (152,866) 504,421 1,444,165 -
TOTAL FUND BALANCES (152,866) 504,421 1,444,165 -
TOTAL LIABILITIES AND
FUND BALANCES $ - $ 1,958,420 $ 1,444,165 $ 201,128
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS (Continued)

JUNE 30, 2008
Very Low Transit- Community
Income Related Road Development
Housing Services Maintenance Block Grant
Fund Tax Fund Fund Fund
ASSETS
Cash and investments $ 657,746 $ 12,023 $ 414,056 $ -
Receivables:
Accounts receivable - - - 2
Interest and other receivables 1,059 73 667 85,889
Due from other
Governmental agencies - 243 2,972 403,614
TOTAL ASSETS $ 658,805 $ 12,339 $ 417,695 $ 489,505
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable $ -3 - $ 3,028 $ 67,758
Due to other funds - - - 397,617
Deferred revenues - - - 85,889
TOTAL LIABILITIES - - 3,028 551,264
FUND BALANCES
Reserved for:
Low and moderate income housing - - - -
Unreserved:
Undesignated 658,805 12,339 414,667 (61,759)
TOTAL FUND BALANCES 658,805 12,339 414,667 (61,759)
TOTAL LIABILITIES AND
FUND BALANCES $ 658,805 $ 12,339 $ 417,695 $ 489,505




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS (Continued)

JUNE 30, 2008
Rental Code Storm
Compliance Roadway Water
Program Improvement Utility
Fund Fund Tax Fund
ASSETS
Cash and investments $ 7,635 $ 5,670,711 $ 292,903
Receivables:
Accounts receivable 10 - -
Interest and other receivables 489
Due from other
Governmental agencies - - -
TOTAL ASSETS $ 7,645 $ 5,670,711 $ 293,392

LIABILITIES AND
FUND BALANCES

LIABILITIES
Accounts payable $ 7,645 $ = $ )
Due to other funds - - -
Deferred revenues = = a
TOTAL LIABILITIES 7,645 - -

FUND BALANCES
Reserved for:
Low and moderate income housing - - -
Unreserved:
Undesignated - 5,670,711 293,392
TOTAL FUND BALANCES - 5,670,711 293,392

TOTAL LIABILITIES AND
FUND BALANCES $ 7,645 $ 5,670,711 $ 293,392




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS (Continued)

JUNE 30, 2008
Total
Nonmajor
Environmental Landscape Special
Prop 42 Mitigation and Lighting Revenue
Fund Fund Fund Funds
ASSETS
Cash and investments $ 505,242 $ 6,063 $ 1,174,666 $ 22,409,401
Receivables:
Accounts receivable - - - 42,734
Interest and other receivables 815 10 1,911 114,006
Due from other
Governmental agencies - - 278,673 6,555,184
TOTAL ASSETS $ 506,057 $ 6,073 $ 1,455,250 $ 29,121,325
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable $ - $ - $ 18,748 $ 543911
Due to other funds - - - 3,046,528
Deferred revenues - - - 287,017
TOTAL LIABILITIES - - 18,748 3,877,456
FUND BALANCES
Reserved for:
Low and moderate income housing - - - 452,710
Unreserved:
Undesignated 506,057 6,073 1,436,502 24,791,159
TOTAL FUND BALANCES 506,057 6,073 1,436,502 25,243,869
TOTAL LIABILITIES AND
FUND BALANCES $ 506,057 $ 6,073 $ 1,455,250 $ 29,121,325
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE

NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES
Taxes and assessments
Licenses, permits and fees
Fines and forfeitures
Use of money and property
Intergovernmental revenues
Charges for services
Other revenues
TOTAL REVENUES

EXPENDITURES
Current:
General government
Public safety
Public works
Capital outlay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES
OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER SOURCES (USES)

NET CHANGE IN FUND BALANCES

Fund balances, beginning of year

FUND BALANCES (DEFICITS),
END OF YEAR

Measure A Low/Mod. Villages
Special Income Asset of
Revenue Housing Forfeiture Zinfandel
Fund Fund Fund Fund
- $ - $ - $ -
- - 27,947 -
- - 1,252 32,511
5,107,015 - - -
- - - 6,050
5,107,015 - 29,199 38,561
- 94,347 - -
- - 31,121 -
1,104,741 - - 1,273
1,104,741 94,347 31,121 1,273
4,002,274 (94,347) (1,922) 37,288
- 503,641 - -
(1,291,016) - - (312,802)
(1,291,016) 503,641 - (312,802)
2,711,258 409,294 (1,922) (275,514)
(478,494) 43,416 34,074 740,994
2,232,764 $ 452,710 $ 32,152 S 465,480
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
NONMAJOR SPECIAL REVENUE FUNDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2008

Community
Facilities Park
Fees Development Gas Tax Street Cut
Fund Fund Fund Fee Fund
REVENUES
Taxes and assessments $ - $ - S - $ -
Licenses, permits and fees 1,129,870 228,381 - 61,335
Fines and forfeitures - - - -
Use of money and property 250,076 90,982 129,418 -
Intergovernmental revenues - - 1,291,781 -
Charges for services - - - -
Other revenues = “ 2 _
TOTAL REVENUES 1,379,946 319,363 1,421,199 61,335
EXPENDITURES
Current:
General government 1,297 - - -
Public safety - - - -
Public works - - 238 -
Capital outlay 135,817 - - -
TOTAL EXPENDITURES 137,114 - 238 -
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 1,242,832 319,363 1,420,961 61,335
OTHER FINANCING SOURCES (USES)
Transfers in 136,065 - - -
Transfers out (1,365,332) (221,108) (877,570) -
TOTAL OTHER SOURCES (USES) (1,229,267) (221,108) (877,570) -
NET CHANGE IN FUND BALANCES 13,565 98,255 543,391 61,335
Fund balances, beginning of year 6,063,584 2,003,835 2,528,583 15,708
FUND BALANCES (DEFICITS),
END OF YEAR $ 6,077,149 $ 2,102,090 S 3,071,974 $ 77,043




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

NONMAJOR SPECIAL REVENUE FUNDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2008

Mather Cap Vill
Field Grant Park Transportation
Traftic Impact Revenue Development Development
Fees Fund Fund Fee Fund Act Fund
REVENUES
Taxes and assessments $ - S - S - $ -
Licenses, permits and fees - - 400,353 -
Fines and forfeitures - - - -
Use of money and property B - 50,129 -
Intergovernmental revenues - 3,370,070 - -
Charges for services - - - -
Other revenues - - - -
TOTAL REVENUES - 3,370,070 450,482 -
EXPENDITURES
Current:
General government - - - -
Public safety - 354,337 - -
Public works - 109,271 - -
Capital outlay - 191,848 - -
TOTAL EXPENDITURES - 655,456 - -
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES - 2,714,614 450,482 -
OTHER FINANCING SOURCES (USES)
Transfers in - 13,018 - -
Transfers out - (2,750,250) - -
TOTAL OTHER SOURCES (USES) - (2,737,232) - -
NET CHANGE IN FUND BALANCES - (22,618) 450,482 -
Fund balances, beginning of year (152,866) 527,039 993,683 -
FUND BALANCES (DEFICITS),
END OF YEAR $ (152,866) $ 504,421 S 1,444,165 $ -
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

NONMAJOR SPECIAL REVENUE FUNDS (Continued)

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES
Taxes and assessments
Licenses, permits and fees
Fines and forfeitures
Use of money and property
Intergovernmental revenues
Charges for services
Other revenues
TOTAL REVENUES

EXPENDITURES
Current:
General government
Public safety
Public works
Capital outlay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER SOURCES (USES)

NET CHANGE IN FUND BALANCES

Fund balances, beginning of year

FUND BALANCES (DEFICITS),
END OF YEAR

Very Low Transit- Community
Income Related Road Development
Housing Services Maintenance Block Grant

Fund Tax Fund Fund Fund

S - 34,884 $ 356314 S -
359,013 - - R

- - - 36,145

21,620 1,182 9,435 -

- - - 616,964

- 2,350 - -

380,633 38,416 365,749 653,109
4,051 - - 270,509

- 9,462 37,370 -

4,051 9,462 37,370 270,509
376,582 28,954 328,379 382,600
- (33,214) - (228,500)
- (33,214) - (228,500)

376,582 (4,260) 328,379 154,100
282,223 16,599 86,288 (215,859)
S 658,805 12,339 S 414,667 $ (61,759)




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE
NONMAJOR SPECIAL REVENUE FUNDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2008

Rental Code Storm
Compliance Roadway Water
Program Improvement Utility
Fund Fund Tax Fund
REVENUES
Taxes and assessments $ - S - $ -
Licenses, permits and fees 77,995 301,833 -
Fines and forfeitures - - -
Use of money and property - - 4,104
Intergovernmental revenues - 949,876 300,000
Charges for services - - -
Other revenues - - -
TOTAL REVENUES 77,995 1,251,709 304,104
EXPENDITURES
Current:
General government 40,805 - -
Public safety - - -
Public works - - 10,712
Capital outlay - - -
TOTAL EXPENDITURES 40,805 - 10,712
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 37,190 1,251,709 293,392
OTHER FINANCING SOURCES (USES)
Transfers in - 4,419,002 -
Transfers out (37,190) - -
TOTAL OTHER SOURCES (USES) (37,190) 4,419,002 -
NET CHANGE IN FUND BALANCES - 5,670,711 293,392
Fund balances, beginning of year - - -
FUND BALANCES (DEFICITS),
END OF YEAR $ - $ 5,670,711 $ 293,392




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
NONMAJOR SPECIAL REVENUE FUNDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2008

Nonmajor
Environmental Landscape Special
Prop 42 Mitigation and Lighting Revenue
Fund Fund Fund Funds
REVENUES
Taxes and assessments $ - S - S 369,323 S 760,521
Licenses, permits and fees - - - 2,558,780
Fines and forfeitures - - - 64,092
Use of money and property 21,152 254 28,474 640,589
Intergovernmental revenues - - - 11,635,706
Charges for services - - - 8,400
Other revenues - 717,425 717,425
TOTAL REVENUES 21,152 254 1,115,222 16,385,513
EXPENDITURES
Current:
General government - - - 411,009
Public safety - - - 385,458
Public works - - 66,631 1,339,698
Capital outlay - - - 327,665
TOTAL EXPENDITURES - - 66,631 2,463,830
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 21,152 254 1,048,591 13,921,683
OTHER FINANCING SOURCES (USES)
Transfers in - - 11,407 5,083,133
Transfers out - - (24,011) (7,140,993)
TOTAL OTHER SOURCES (USES) - - (12,604) (2,057,860)
NET CHANGE IN FUND BALANCES 21,152 254 1,035,987 11,863,823
Fund balances, beginning of year 484,905 5,819 400,515 13,380,046
FUND BALANCES (DEFICITS),
END OF YEAR $ 506,057 S 6,073 $ 1,436,502 $ 25,243,869




NONMAJOR SUBCOMBINING SPECIAL REVENUE FUNDS

VILLAGES OF ZINFANDEL FUNDS:

ROADWAY FUND - To account for road impact fees that are to be spent in the specific
development area.

ADMIN FUND - To account for administration fees collected and will be used to pay the costs of
administration.

LIBRARY FUND - To account for library impact fees that are to be spent in the specific
development area.

GRANT REVENUE FUNDS:

STATE GRANT FUND - Accounts for state governmental grants that fund programs that include:
Office of Traffic Safety Programs, Community Oriented Public Safety Programs, State Transportation
Improvement Programs, and Used Oil Recycling.

FEDERAL GRANT FUND - Accounts for federal governmental grants administered by the
California Department of Transportation that are used for capital transportation enhancement projects.
This fund also accounts for federal grants for the Weed and Seed and economic development
programs.

OTHER GRANT FUND - Accounts for revenues and expenditures associated with grants from
sources other than the federal or state governments.

COMMUNITY FACILITIES FEES FUNDS:

LIBRARY IMPACT FUND - The funds will be used for library buildings, furnishings, equipment
and books.

MUSEUM IMPACT FUND - The funds will be used to construct municipal facilities such as a
building, furnishings and equipment.

PARKING FACILITY FUND - The funds will be used to finance and purchase land.

CITY HALL FUND - The funds will be used to construct municipal facilities such as a new city hall
building, land acquisition, equipment and furnishings.

POLICE FUND - The funds will be used to construct police stations and to purchase police vehicles.

COMMUNITY CENTER FUND - The funds will be used to construct municipal facilities, such as
the construction of a community center building and the purchase of land.

CORPORATE YARD FUND - The funds will be used to construct a corporation yard building and
the purchase of land.

ADMINISTRATION FUND - The funds will be used to help cover administration costs incurred in
development of the city.

ANIMAL SERVICES FUND - The funds will be used to fund facilities and equipment needed to
accommodate growth and the increased population of the City.
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NONMAJOR SUBCOMBINING SPECIAL REVENUE FUNDS (Continued)

COMMUNITY FACILITIES FEES FUNDS (Continued):

RECORDS MANAGEMENT FUND - The funds will be used to help cover record management
costs incurred in development of the city.

TELECOMMUNICATIONS IMPACT FUND - The funds will be used to help cover
telecommunications start-up costs incurred in development of the city.

ART AND CULTURE FUND- The funds will be collected as a percentage of construction budgets
for public projects and used to enhance public spaces.

TECHNOLOGY IMPACT FUND- The funds will be used to help cover technology costs incurred
by the City.
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING BALANCE SHEET
VILLAGES OF ZINFANDEL (VOZ) SPECIAL REVENUE FUNDS
JUNE 30, 2008

Total
VOZ
vVOzZ vOzZ vVOzZ Special
Roadway Admin Library Revenue
Fund Fund Fund Funds
ASSETS
Cash and investments S 289,858 S 5724 S 168,647 S 464,229
Receivables:
Interest receivable 970 9 272 1,251
TOTAL ASSETS S 290,828 $ 5,733 $ 168,919 S 465,480
LIABILITIES AND
FUND BALANCES
FUND BALANCES
Unreserved:
Undesignated S 290,828 S 5,733 $ 168,919 S 465,480

TOTAL LIABILITIES AND
FUND BALANCES S 290,828 $ 5,733 $ 168919 S 465,480




CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
VILLAGES OF ZINFANDEL (VOZ) SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Total
voz
voz vOZ voz Special
Roadway Admin Library Revenue
Fund Fund Fund Funds
REVENUES
Use of money and property S 25,188 S 264 $ 7,059 S 32,511
Charges for services 3,998 1,017 1,035 6,050
TOTAL REVENUES 29,186 1,281 8,094 38,561
EXPENDITURES
Current:
Public works - 1,273 - 1,273
TOTAL EXPENDITURES - 1,273 - 1,273
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 29,186 8 8,094 37,288
OTHER FINANCING SOURCES (USES)
Transfers out (312,802) - - (312,802)
TOTAL OTHER SOURCES (USES) (312,802) - - (312,802)
NET CHANGE IN FUND BALANCES (283,616) 8 8,094 (275,514)
Fund balances, beginning of year 574,444 5,725 160,825 740,994
FUND BALANCES,
END OF YEAR $ 290,828 $ 5,733 $ 168,919 S 465,480
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING BALANCE SHEET

GRANT REVENUE SPECIAL REVENUE FUNDS
JUNE 30, 2008

ASSETS
Cash and investments
Due from other
Governmental agencies

TOTAL ASSETS

LIABILITIES AND
FUND BALANCES

LIABILITIES
Accounts payable
Due to other funds
TOTAL LIABILITIES

FUND BALANCES
Unreserved:
Undesignated
TOTAL FUND BALANCES

TOTAL LIABILITIES AND
FUND BALANCES

Total

State Federal Other Grant Special
Grant Fund Grant Fund Grant Fund Revenue Funds
S 358,856 S - $ - S 358,856
126,758 1,379,493 93,313 1,599,564
$ 485,614 $ 1,379,493 $ 93,313 S 1,958,420
$ 37,894 $ 5,169 S - $ 43,063
- 1,379,493 31,443 1,410,936
37,894 1,384,662 31,443 1,453,999
447,720 (5,169) 61,870 504,421
447,720 (5,169) 61,870 504,421
S 485,614 S 1,379,493 S 93,313 S 1,958,420
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
GRANT REVENUE SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Total
State Federal Other Grant Special
Grant Fund Grant Fund Grant Fund Revenue Funds
REVENUES
Intergovernmental revenues $ 594,181 § 2,539,019 $ 236,870 $ 3,370,070
TOTAL REVENUES 594,181 2,539,019 236,870 3,370,070
EXPENDITURES
Current:
Public safety 139,316 215,021 - 354,337
Public works 13,270 98,001 (2,000) 109,271
Capital outlay 191,848 - - 191,848
TOTAL EXPENDITURES 344,434 313,022 (2,000) 655,456
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 249,747 2,225,997 238,870 2,714,614
OTHER FINANCING SOURCES (USES)
Transfers in 13,018 - - 13,018
Transfers out (351,774) (2,398,476) - (2,750,250)
TOTAL OTHER SOURCES (USES) (338,756) (2,398,476) - (2,737,232)
NET CHANGE IN FUND BALANCES (89,009) (172,479) 238,870 (22,618)
Fund balances, beginning of year 536,729 167,310 (177,000) 527,039
FUND BALANCES (DEFICITS),
END OF YEAR § 447,720 $ (5,169) § 61,870 $ 504,421




CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING BALANCE SHEET
COMMUNITY FACILITIES FEES (CFF) SPECIAL REVENUE FUNDS
JUNE 30, 2008

CFF CFF CFF CFF
Library Museum Parking City CFF
Impact Impact Facility Hall Police
Fund Fund Fund Fund Fund
ASSETS
Cash and investments $ 423,637 $ 832222 S 890,303 $ 519,847 S 1,749,636
Receivables:
Accounts receivable - - 1,839 4,045 4,780
Interest receivable 682 1,338 1,435 841 2,821

TOTAL ASSETS § 424,319 $ 833,560 S 893,577 S 524,733 $ 1,757,237

LIABILITIES AND
FUND BALANCES

LIABILITIES
Accounts payable $ - S -
Due to other funds - - 5 5 5

&

1]
'

1723
'

TOTAL LIABILITIES - - = = s

FUND BALANCES
Unreserved:
Undesignated 424319 833,560 893,577 524,733 1,757,237

TOTAL FUND BALANCES 424,319 833,560 893,577 524,733 1,757,237

TOTAL LIABILITIES AND
FUND BALANCES § 424,319 S 833,560 $ 893,577 $ 524,733 $ 1,757,237
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING BALANCE SHEET
COMMUNITY FACILITIES FEES (CFF) SPECIAL REVENUE FUNDS (Continued)

JUNE 30, 2008
CFF CFF CFF CFF
Community Corporate CFF Animal Records
Center Yard Admin Services Management
Fund Fund Fund Fund Fund
ASSETS
Cash and investments $ 631,334 $ 728,697 276,795 S 69,818 $ 4,376
Receivables:
Accounts receivable 4,780 1,471 645 - 37
Interest receivable 1,021 1,175 615 111 7
TOTAL ASSETS  § 637,135 $ 731,343 278,055 $ 69,929 $ 4,420
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable S - $ - - N - $
Due to other funds - - - - -
TOTAL LIABILITIES - - - - -
FUND BALANCES
Unreserved:

Undesignated 637,135 731,343 278,055 69,929 4,420
TOTAL FUND BALANCES 637,135 731,343 278,055 69,929 4,420
TOTAL LIABILITIES AND

FUND BALANCES § 637,135 $ 731,343 278,055 $ 69,929 $ 4,420




CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING BALANCE SHEET

COMMUNITY FACILITIES FEES (CFF) SPECIAL REVENUE FUNDS (Continued)

JUNE 30, 2008

ASSETS
Cash and investments
Receivables:
Accounts receivable
Interest receivable

TOTAL ASSETS

LIABILITIES AND
FUND BALANCES

LIABILITIES
Accounts payable
Due to other funds
TOTAL LIABILITIES

FUND BALANCES
Unreserved:
Undesignated
TOTAL FUND BALANCES

TOTAL LIABILITIES AND
FUND BALANCES

CFF Total
Telecom CFF CFF CFF
-munication Art and Technology Special
Impact Culture Impact Revenue
Fund Fund Fund Funds
$ - $ - $ 6,126,665
257 - 17,854
94 - 10,140
$ 351 $ - $ 6,154,659
$ 64,280 $ - $ 64,280
13,230 - 13,230
77,510 - 77,510
(77,159) - 6,077,149
(77,159) 6,077,149
$ 351 $ S 6,154,659
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
COMMUNITY FACILITIES FEES (CFF) SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

CFF CFF CFF CFF
Library Museum Parking City GEF
Impact Impact Facility Hall Police
Fund Fund Fund Fund Fund
REVENUES
Licenses, permits and fees $ 52,655 S 69,382 $ 91,086 $ 216,007 S 281,076
Use of money and property 16,134 33,082 35,265 22,873 66,421
Intergovernmental revenues - - - - -
TOTAL REVENUES 68,789 102,464 126,351 238,880 347,497
EXPENDITURES
Current:
General government - - - - -
Capital outlay - - - - -
TOTAL EXPENDITURES - - - - -
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 68,789 102,464 126,351 238,880 347,497
OTHER FINANCING SOURCES (USES)
Transfers in - - - - -
Transfers out - - - (360,523) (322,109)
TOTAL OTHER SOURCES (USES) - - - (360,523) (322,109)
NET CHANGE IN FUND BALANCES 68,789 102,464 126,351 (121,643) 25,388
Fund balances, beginning of year 355,530 731,096 767,226 646,376 1,731,849

FUND BALANCES,
END OF YEAR § 424,319 $ 833,560 $ 893,577 $ 524,733 $ 1,757,237




CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

COMMUNITY FACILITIES FEES (CFF) SPECIAL REVENUE FUNDS (Continued)

FOR THE YEAR ENDED JUNE 30, 2008

CFF CFF CFF CFF
Community Corporate CFF Animal Records
Center Yard Admin Services Management
Fund Fund Fund Fund Fund
REVENUES
Licenses, permits and fees S 264,390 $ 77,531 $ 43,037 S 16,338 $ 1,143
Use of money and property 27811 28,777 14,971 2,494 158
Intergovernmental revenues - - - - -
TOTAL REVENUES 292,201 106,308 58,008 18,832 1,301
EXPENDITURES
Current:
General government - - - - -
Capital outlay - - - - -
TOTAL EXPENDITURES - - - - -
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 292,201 106,308 58,008 18,832 1,301
OTHER FINANCING SOURCES (USES)
Transfers in = v “ 344
Transfers out (440,640) - (105,000) - -
TOTAL OTHER SOURCES (USES) (440,640) - (105,000) 344 -
NET CHANGE IN FUND BALANCES (148,439) 106,308 (46,992) 19,176 1,301
Fund balances, beginning of year 785,574 625,035 325,047 50,753 3,119
FUND BALANCES,
END OF YEAR _§ 637,135 S 731,343 $ 278,055 $ 69,929 $ 4,420
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
COMMUNITY FACILITIES FEES (CFF) SPECIAL REVENUE FUNDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2008

CFF Total
Telecom CFF GEPE CFF
-munication Art and Technology Special
Impact Culture Impact Revenue
Fund Fund Fund Funds
REVENUES
Licenses, permits and fees S 16,880 $ 345 $ - $ 1,129,870
Use of money and property 2,089 - 1 250,076
Intergovernmental revenues - - - -
TOTAL REVENUES 18,969 345 1 1,379,946
EXPENDITURES
Current:
General government - - 1,297 1,297
Capital outlay - - 135,817 135,817
TOTAL EXPENDITURES - - 137,114 137,114
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 18,969 345 (137,113) 1,242,832
OTHER FINANCING SOURCES (USES)
Transfers in - - 135,721 136,065
Transfers out (135,721) (1,339) - (1,365,332)
TOTAL OTHER SOURCES (USES) (135,721) (1,339) 135,721 (1,229,267)
NET CHANGE IN FUND BALANCES (116,752) (994) (1,392) 13,565
Fund balances, beginning of year 39,593 994 1,392 6,063,584

FUND BALANCES,
END OF YEAR § (77,159) § = $ = $ 6,077,149




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — MEASURE A SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
REVENUES:
Intergovernmental revenues S 3,009,309 S 3,009,309 $ 5,107,015 S 2,097,706
Total revenues 3,009,309 3,009,309 5,107,015 2,097,706
EXPENDITURES:
Current operating:
General government
Public works 1,299,309 1,299,309 1,104,741 194,568
Debt service:
Capital Outlay 1,710,000 1,710,000 - 1,710,000
Total expenditures 3,009,309 3,009,309 1,104,741 1,904,568
EXCESS OF REVENUES
OVER EXPENDITURES - - 4,002,274 4,002,274
OTHER FINANCING SOURCES (USES):
Transfers in - - - -
Transfers out (2,801,100) (3,394,200) (1,291,016) 2,103,184
Total other financing
sources (uses) (2,801,100) (3,394,200) (1,291,016) 2,103,184
NET CHANGE IN FUND BALANCE (2,801,100) (3,394,200) 2,711,258 S 6,105,458

FUND BALANCE, BEGINNING OF YEAR (478,494) (478,494) (478,494)

FUND BALANCE, END OF YEAR $ (3,279,594) §  (3,872,694) S 2,232,764




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL — LOW/MODERATE INCOME HOUSING FUND

FOR THE YEAR ENDED JUNE 30, 2008

EXPENDITURES:
Current operating:
General government
Capital Outlay
Total expenditures
DEFICIENCY OF
REVENUES OVER EXPENDITURES
OTHER FINANCING SOURCES:
Transfer in
Total other financing
sources

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 266,500 $ 266,500 $ 94,347 172,153
- 200,000 - 200,000
266,500 466,500 94,347 372,153
(266,500) (466,500) (94,347) 372,153
360,000 360,000 503,641 143,641
360,000 360,000 503,641 143,641
93,500 (106,500) 409,294 515,794
43,416 43,416 43,416
$ 136,916 $ (63,084) $ 452,710

93



CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL — ASSET FORFEITURE FUND
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:

Fines and forfeitures
Use of money and property

Total revenues

EXPENDITURES:
Current operating:
Public safety

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 10,000 $ 10,000 $ 27,947 $ 17,947
. i 1,252 1,252
10,000 10,000 29,199 19,199
. 24,600 31,121 (6,521)
" 24,600 31,121 (6,521)
10,000 (14,600) (1,922) 12,678
10,000 (14,600) (1922) § 12,678
34,074 34,074 34,074
$ 44,074 $ 19,474 $ 32,152
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — VILLAGES OF ZINFANDEL FUND
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Licenses, permits and fees
Charges for current services
Use of money and property

Total revenues

EXPENDITURES:
Current operating:
Public works
Total expenditures
EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING USES:
Transfers out

Total other financing uses

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 10,500 $ 10,500 $ . (10,500)
] ; 6,050 6,050
6,200 6,200 32,511 26,311
16,700 16,700 38,561 21,861
) : 1,273 (1273)
: : 1,273 (1273)
16,700 16,700 37,288 20,588
(8,000) (338,000) (312,802) 25,198
(8,000) (338,000) (312,802) 25,198
8,700 (321,300) (275,514) 45,786
740,994 740,994 740,994
$ 749,694 $ 419,694 $ 465480
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — COMMUNITY FACILITIES FEES FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Licenses, permits and fees
Use of money and property
Total revenues

EXPENDITURES:
Current operating:
General government
Capital Outlay
Total expenditures
EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 1,836,065 $ 1,836,065 $ 1,129,870 $ (706,195)
7,500 7,500 250,076 242,576
1,843,565 1,843,565 1,379,946 (463,619)
- - 1,297 (1,297)
790,000 790,000 135,817 654,183
790,000 790,000 137,114 652,886
1,053,565 1,053,565 1,242,832 189,267
- - 136,065 136,065
(1,402,490) (1,742,635) (1,365,332) 377,303
(1,402,490) (1,742,635) (1,229,267) 513,368
(348,925) (689,070) 13,565 $ 702,635
6,063,584 6,063,584 6,063,584
$ 5,714,659 $ 5374514 $ 6,077,149




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — PARK DEVELOPMENT FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Licenses, permits and fees
Use of money and property

Total revenues

OTHER FINANCING USES:
Transfers out

Total other financing uses

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE

WITH FINAL

BUDGET BUDGET

POSITIVE

ORIGINAL FINAL ACTUAL (NEGATIVE)

$ 500,000 500,000 $ 228381 $ (271,619

, . 90,982 90,982

500,000 500,000 319,363 (180,637)

- - (221,108) (221,108)

. . (221,108) (221,108)

500,000 500,000 98,255 $ (401,745
2,003,835 2,003,835 2,003,835
$ 2,503,835 2,503,835 $ 2,102,090




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — GAS TAX FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Intergovernmental revenues $ 1,320,500 $ 1,320,500 $ 1,291,781 $ (28,719)
Use of money and property 28,010 28,010 129,418 101,408
Other revenue - » _ .
Total revenues 1,348,510 1,348,510 1,421,199 72,689
EXPENDITURES:
Current operating:
Public works - - 238 (238)
Total expenditures - - 238 (238)
EXCESS OF REVENUES
OVER EXPENDITURES 1,348,510 1,348,510 1,420,961 72,451
OTHER FINANCING USES:
Transfers out (1,395,500) (1,395,500) (877,570) 517,930
Total other financing uses (1,395,500) (1,395,500) (877,570) 517,930
NET CHANGE IN FUND BALANCE (46,990) (46,990) 543,391 $ 590,381
FUND BALANCE, BEGINNING OF YEAR 2,528,583 2,528,583 2,528,583
FUND BALANCE, END OF YEAR $ 2,481,593 $ 2,481,593 $ 3,071,974
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL — STREET CUT FEE FUND
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Licenses, permits and fees

Total revenues

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 5,050 $ 5,050 $ 61,335 $ 56,285
5,050 5,050 61,335 56,285
5,050 5,050 61,335 $ 56,285
15,708 15,708 15,708
$ 20,758 $ 20,758 $ 77,043




SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — MATHER FIELD TRAFFIC IMPACT FEES FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
OTHER FINANCING USES:
Transfers out $ - $ (190,500) $ - $ 190,500
Total other financing uses - (190,500) - 190,500
NET CHANGE IN FUND BALANCE - (190,500) - $ 190,500

FUND BALANCE, BEGINNING OF YEAR - - (152,866)

FUND BALANCE. END OF YEAR $ - $  (190,500) $  (152,866)

CITY OF RANCHO CORDOVA, CALIFORNIA




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — GRANT REVENUE SPECIAL REVENUE FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Intergovernmental revenues

Total revenues

EXPENDITURES:
Current operating:
General government
Public safety
Public works
Capital Outlay
Total expenditures

EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources uses

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 2,415,969 $ 2,415,969 $ 3,370,070 $ 954,101
2,415,969 2,415,969 3,370,070 954,101
482,819 482,819 - 482,819
= - 354,337 (354,337)
- - 109,271 (109,271)
- - 191,848 (191,848)
482,819 482,819 655,456 (172,637)
1,933,150 1,933,150 2,714,614 781,464
- - 13,018 13,018
(2,115,014) (2,401,200) (2,750,250) (349,050)
(2,115,014) (2,401,200) (2,737,232) (336,032)
(181,864) (468,050) (22,618) $ 445,432
527,039 527,039 527,039
$ 345,175 $ 58,989 $ 504,421
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — CAP VILL PARK DEVELOPMENT FEE FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Licenses, permits and fees $ - $ - $ 400,353 $ 400,353
Use of money and property - - 50,129 50,129
Total revenues - - 450,482 450,482
NET CHANGE IN FUND BALANCE - - 450,482 $ 450,482
FUND BALANCE, BEGINNING OF YEAR 993,683 993,683 993,683
FUND BALANCE, END OF YEAR $ 993,683 $ 993,683 $ 1,444,165
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — VERY LOW INCOME HOUSING FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Licenses, permits and fees $ - $ - $ 359,013 $ 359,013
Use of money and property - - 21,620 21,620
Total revenues - - 380,633 380,633
EXPENDITURES:
Current operating:
General government - - 4,051 (4,051)
Total expenditures - - 4,051 (4,051)
EXCESS OF REVENUES
OVER EXPENDITURES - - 376,582 376,582
OTHER FINANCING USES:
Transfers out (7,500) (7,500) - 7,500
Total other financing
uses (7,500) (7,500) - 7,500
NET CHANGE IN FUND BALANCE (7,500) (7,500) 376,582 $ 384,082
FUND BALANCE, BEGINNING OF YEAR 282,223 282,223 282,223
FUND BALANCE, END OF YEAR $ 274,723 $ 274,723 $ 658,805
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — TRANSIT-RELATED SERVICES TAX FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Taxes and assessments $ 16,000 $ 16,000 $ 34,884 $ 18,884
Charges for current services - - 2,350 2,350
Use of money and property - - 1,182 1,182
Total revenues 16,000 16,000 38,416 22,416
EXPENDITURES:
Current operating:
Public works - 6,900 9,462 (2,562)
Total expenditures - 6,900 9,462 (2,562)
EXCESS OF REVENUES
OVER EXPENDITURES 16,000 9,100 28,954 19,854
OTHER FINANCING USES:
Transfers out (35,000) (46,400) (33,214) 13,186
Total other financing uses (35,000) (46,400) (33,214) 13,186
NET CHANGE IN FUND BALANCE (19,000) (37,300) (4,260) $ 33,040
FUND BALANCE, BEGINNING OF YEAR 16,599 16,599 16,599
FUND BALANCE, END OF YEAR $ (2,401) $ (20,701) $ 12,339
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — ROAD MAINTENANCE FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Taxes and assessments $ 150,000 $ 150,000 $ 356,314 $ 206,314
Use of money and property 9,000 9,000 9,435 435
Total revenues 159,000 159,000 365,749 206,749
EXPENDITURES:
Current operating:
Public works - 60,000 37,370 22,630
Total expenditures - 60,000 37,370 22,630
EXCESS OF REVENUES
OVER EXPENDITURES 159,000 99,000 328,379 229,379
OTHER FINANCING USES:
Transfers out (10,000) (10,000) - 10,000
Total other financing uses (10,000) (10,000) - 10,000
NET CHANGE IN FUND BALANCE 149,000 89,000 328,379 $ 239,379
FUND BALANCE, BEGINNING OF YEAR 86,288 86,288 86,288

FUND BALANCE, END OF YEAR $ 235,288 $ 175,288 $ 414,667




CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — COMMUNITY DEVELOPMENT BLOCK GRANT FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Intergovernmental revenues $ 702,906 $ 702,906 $ 616,964 $ (85,942)
Fines and forfeitures - - 36,145 36,145
Total revenues 702,906 702,906 653,109 (49,797)
EXPENDITURES:
Current operating:
General government 706,256 706,256 270,509 435,747
Total expenditures 706,256 706,256 270,509 435,747
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES (3,350) (3,350) 382,600 385,950
OTHER FINANCING USES:
Transfers out (187,800) (187,800) (228,500) (40,700)
Total other financing uses (187,800) (187,800) (228,500) (40,700)
NET CHANGE IN FUND BALANCE (191,150) (191,150) 154,100 $ 345,250
FUND BALANCE, BEGINNING OF YEAR (215,859) (215,859) (215,859)
FUND BALANCE, END OF YEAR $ (407,009) $  (407,009) $ (61,759)
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL — RENTAL CODE COMPLIANCE PROGRAM
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Licenses, permits and fees
Total revenues

EXPENDITURES:
Current operating:
General government

Total expenditures
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING USES:
Transfers out

Total other financing uses

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ = $ - $ 77,995 $ 77,995
- - 77,995 77,995
- 33,160 40,805 (7,645)
- 33,160 40,805 (7,645)
- (33,160) 37,190 70,350
- (38,840) (37,190) 1,650
- (38,840) (37,190) 1,650
- (72,000) - $ 72,000
$ - $ (72,000) $ -
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — ROADWAY IMPROVEMENT FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Licenses, permits and fees
Intergovernmental revenues

Total revenues

OTHER FINANCING SOURCES:
Transfers in

Total other financing sources

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
FINAL ACTUAL (NEGATIVE)
$ . $ $ 301,833 $ 301,833
g 949,876 949,876
- 1,251,709 1,251,709
- 4,419,002 4,419,002
- 4,419,002 4,419,002
- 5,670,711 $ 5,670,711
$ = $ $ 5,670,711
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — STORM WATER UTILITY TAX

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Intergovernmental revenues
Use of money and property

Total revenues

EXPENDITURES:
Current operating:
Public works

Total expenditures

EXCESS OF REVENUES
OVER EXPENDITURES

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
FINAL ACTUAL (NEGATIVE)
$ - $ $ 300,000 $ 300,000
_ 4,104 4,104
j 304,104 304,104
_ 10,712 (10,712)
- 10,712 (10,712)
5 293,392 293,392
- 293,392 $ 293,392
$ - $ $ 293,392
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL — PROP 42 FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Use of money and property $ 4,000 $ 4,000 21,152 $ 17,152
Total revenues 4,000 4,000 21,152 17,152
OTHER FINANCING USES:
Transfers out (466,862) (466,862) - 466,862
Total other financing uses (466,862) (466,862) - 466,862
NET CHANGE IN FUND BALANCE (462,862) (462,862) 21,152 $ 484,014
FUND BALANCE, BEGINNING OF YEAR 484,905 484,905 484,905
FUND BALANCE, END OF YEAR $ 22,043 $ 22,043 506,057
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — ENVIRONMENTAL MITIGATION FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
REVENUES: ORIGINAL FINAL ACTUAL (NEGATIVE)
Use of money and property $ - $ - $ 254 $ 254
Total revenues - - 254 254
NET CHANGE IN FUND BALANCE - = 254 $ 254

FUND BALANCE, BEGINNING OF YEAR 5,819 5,819 5,819

FUND BALANCE, END OF YEAR $ 5,819 $ 5,819 $ 6,073
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — LANDSCAPING AND LIGHTING FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Taxes and assessments
Use of money and property
Other revenue

Total revenues

EXPENDITURES:
Current operating:
Public works
Total expenditures
EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 83,887 $ 83,887 $ 369,323 $ 285,436
2,000 2,000 28,474 26,474
5 % 717,425 717,425
85,887 85,887 1,115,222 1,029,335
- 69,500 66,631 2,869
- 69,500 66,631 2,869
85,887 16,387 1,048,591 1,032,204
= w 11,407 11,407
(10,000) (10,000) (24,011 (14,011)
(10,000) (10,000) (12,604) (2,604)
75,887 6,387 1,035,987 $ 1,029,600
400,515 400,515 400,515
$ 476,402 $ 406,902 $ 1,436,502
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NONMAJOR DEBT SERVICE FUNDS

Debt Service Funds are used to account for the resources accumulated and payments made for principal and
interest on long-term general obligation debt of City funds.

The Nonmajor Debt Service Funds of the City are outlined as follows:

REDEVELOPMENET DEBT SERVICE FUND - Is used to receive the tax increment revenue and
apportion 80% to the Administration Fund and 20% to the Low/Moderate Income Housing Fund.
Additionally and prior to apportionment of the tax increment, the Debt Service Fund pays principal and
interest on any outstanding agency debt.

FINANCING CORPORTATION DEBT SERVICE FUND - Used to account for debt issued on behalf
of the City.
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING BALANCE SHEET
NONMAJOR DEBT SERVICE FUNDS

JUNE 30, 2008
Financing Total
Redevelopment Corporation Non-Major
Debt Service Debt Service Debt Service
Fund Fund Funds
ASSETS
Restricted cash with fiscal agent S - $ 2,733,119 S 2,733,119
Receivables:
Interest and other receivables 16,182 90 16,272
Due from other
Governmental agencies 223,436 - 223,436
TOTAL ASSETS $ 239,618 $ 2,733,209 $ 2,972,827
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable S 124,342 $ - A 124,342
Deposits payable - 24,500 24,500
Deferred revenues 115,276 - 115,276
TOTAL LIABILITIES 239,618 24,500 264,118
FUND BALANCES
Reserved for:
Debt service - 2,708,709 2,708,709
TOTAL FUND BALANCES - 2,708,709 2,708,709

TOTAL LIABILITIES AND
FUND BALANCES S 239,618 $ 2,733,209 $ 2,972,827




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
NONMAJOR DEBT SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Financing
Corporation Total
Redevelopment Debt Non-Major
Debt Service Service Debt Service
Fund Fund Funds
REVENUES
Taxes and assessments $ 2,515,952 S - S 2,515,952
Use of money and property 17,159 111,455 128,614
TOTAL REVENUES 2,533,111 111,455 2,644,566
EXPENDITURES
Current:
General government 14,905 - 14,905
Debt service:
Principal retirement - 580,000 580,000
Interest and fiscal charges - 1,290,180 1,290,180
TOTAL EXPENDITURES 14,905 1,870,180 1,885,085
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 2,518,206 (1,758,725) 759,481
OTHER FINANCING SOURCES (USES)
Transfers in - 2,031,263 2,031,263
Transfers out (2,518,206) - (2,518,206)
TOTAL OTHER SOURCES (USES) (2,518,206) 2,031,263 (486,943)
NET CHANGE IN FUND BALANCES - 272,538 272,538
Fund balance, beginning of year - 2,436,171 2,436,171
FUND BALANCE,
END OF YEAR $ - S 2,708,709 S 2,708,709
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — REDEVELOPMENT DEBT SERVICE

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Taxes and assessments
Use of money and property

Total revenues

EXPENDITURES:
Current operating:
General government

Total expenditures

EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING USES:
Transfers out

Total other financing uses
NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
FINAL ACTUAL (NEGATIVE)
$ 2 $ 5 2,515,952 $ 2,515,952
. . 17,159 17,159
- . 2,533,111 2,533,111
) - 14,905 (14,905)
R - 14,905 (14,905)
- : 2,518,206 2,518,206
- (1,850,000) (2,518,206) (668.206)
. (1,850,000) (2,518,206) (668,206)
. (1,850,000) - $ 1,850,000
$ - $ (1,850,000) ;

116



CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — FINANCING CORPORATION DEBT SERVICE FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Taxes and assessments
Use of money and property
Total revenues

EXPENDITURES:
Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES:
Transfers in
Total other financing
sources

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ 2,185,325 $ 2,185325 $ 2 $ (2,185,325
- - 111,455 111,455
2,185,325 2,185,325 111,455 (2,073,870)
580,000 580,000 580,000 -
3,473,305 3,473,305 1,290,180 2,183,125
4,053,305 4,053,305 1,870,180 2,183,125
(1,867,980) (1,867,980) (1,758,725) 109,255
3,735,960 3,735,960 2,031,263 (1,704,697)
3,735,960 3,735,960 2,031,263 (1,704,697)
1,867,980 1,867,980 272,538 $  (1,595,442)
2,436,171 2,436,171 2,436,171
$ 4,304,151 $ 4,304,151 $ 2,708,709
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NONMAJOR CAPITAL PROJECTS FUND

Capital Projects Funds are used to account for the acquisition and construction of major capital facilities other
than those financed by proprietary and trust funds.

The Nonmajor Capital Projects Fund of the City is outlined as follows:

REDEVELOPMENT CAPITAL PROJECTS FUND - is used account for expenditures relating to
capital improvements.




CITY OF RANCHO CORDOVA, CALIFORNIA

BALANCE SHEET
NONMAJOR CAPITAL PROJECTS FUND
JUNE 30, 2008
Redevelopment
Capital Projects
Fund
ASSETS
Cash and investments $ 164,303
TOTAL ASSETS $ 164,303
FUND BALANCES
Reserved for:
Capital projects $ 164,303
TOTAL FUND BALANCES $ 164,303

119



CITY OF RANCHO CORDOVA, CALIFORNIA

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
NONMAJOR CAPITAL PROJECTS FUND
FOR THE YEAR ENDED JUNE 30, 2008

Redevelopment
Capital Projects

Fund
OTHER FINANCING SOURCES (USES)
Transfers in $ 164,303
NET CHANGE IN FUND BALANCES 164,303
Fund balance, beginning of year -
FUND BALANCE,
END OF YEAR $ 164,303
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL — REDEVELOPMENT CAPITAL PROJECTS FUND
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
OTHER FINANCING SOURCES:

Transfers in $ - $ $ 164,303 $ 164,303
NET CHANGE IN FUND BALANCE - 164,303 $ 164,303
FUND BALANCE, BEGINNING OF YEAR - -

FUND BALANCE, END OF YEAR $ = $ $ 164,303
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CITY OF RANCHO CORDOVA, CALIFORNIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL — CAPITAL IMPROVEMENTS PROJECTS FUND
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:
Charges for current services
Other revenue

Total revenues

EXPENDITURES:
Current operating:
Public works
Capital Outlay
Total expenditures
DEFICIENCY OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

VARIANCE
WITH FINAL
BUDGET BUDGET
POSITIVE
ORIGINAL FINAL ACTUAL (NEGATIVE)
$ - $ - $ 19,398 $ 19,398
- - 722,366 722,366
] - 741,764 741,764
. . 2,834 (2,834)
30,322,677 30,322,677 9,266,756 21,055,921
30,322,677 30,322,677 9,269,590 21,053,087
(30,322,677) (30,322,677) (8,527,826) 21,794,851
30,322,677 30,322,677 8,765,928 (21,556,749)
. . (76) (76)
30,322,677 30,322,677 8,765,852 (21,556,825)
2 . 238,026 $ 238,026
(1,230,432) (1,230,432) (1,230,432)
$ (1230,432) $ (1,230432) $  (992,406)
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MAJOR SUBCOMBINING SPECIAL REVENUE FUNDS



CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING BALANCE SHEET
SUNRISE DOUGLAS (SD) SPECIAL REVENUE FUNDS

JUNE 30, 2008
SD SD SD
Program Interim SD SD Offsite
Updates Sewer Library Park Water
Fund Fund Fund Fund Fund
ASSETS
Cash and investments $ 53,961 $ 539,751 $ 1,372,327 $ 5,599,830 $ 628,466
Receivables:
Interest receivable 86 862 2,205 8,995 1,002

TOTAL ASSETS § 54,047 $ 540,613 $ 1,374,532 $ 5,608,825 $ 629,468

LIABILITIES AND

FUND BALANCES
LIABILITIES
Accounts payable $ - $ - $ - S 37,509 $ -
TOTAL LIABILITIES - - - 37,509 -

FUND BALANCES

Unreserved:
Undesignated 54,047 540,613 1,374,532 5,571,316 629,468
TOTAL FUND BALANCES 54,047 540,613 1,374,532 5,571,316 629,468

TOTAL LIABILITIES AND
FUND BALANCES § 54,047 $ 540,613 $ 1,374,532 $ 5,608,825 $ 629,468
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING BALANCE SHEET
SUNRISE DOUGLAS (SD) SPECIAL REVENUE FUNDS (Continued)

JUNE 30, 2008
Total
SD SD SD
Traffic Transit SD Special
Impact Shuttle Admin Revenue
Fund Fund Fund Funds
ASSETS
Cash and investments $ 8,507,957 $ 348,104 $ 1,008,907 $ 18,059,303
Receivables:
Interest receivable 13,948 560 1,621 29,279
TOTAL ASSETS $ 8,521,905 $ 348,664 $ 1,010,528 $ 18,088,582
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable $ - S - $ 1,229 $ 38,738
TOTAL LIABILITIES - - 1,229 38,738
FUND BALANCES
Unreserved:
Undesignated 8,521,905 348,664 1,009,299 18,049,844
TOTAL FUND BALANCES 8,521,905 348,664 1,009,299 18,049,844

TOTAL LIABILITIES AND
FUND BALANCES $ 8,521,905 $ 348,664 $ 1,010,528 $ 18,088,582




CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
SUNRISE DOUGLAS (SD) SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

SD SD SD
Program Interim SD SD Offsite
Updates Sewer Library Park Water
Fund Fund Fund Fund Fund
REVENUES
Licenses, permits and fees 3 11,044 S 187,924 $ 82,922 $ 1,588,816 279,139
Use of money and property 2,460 19,434 55,457 345,513 21,190
TOTAL REVENUES 13,504 207,358 138,379 1,934,329 300,329
EXPENDITURES
Current:
General government - 63,556 - 6,229,325 66,556
Public works 31,895 - - - -
Capital outlay - - - - -
TOTAL EXPENDITURES 31,895 63,556 - 6,229,325 66,556
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (18,391) 143,802 138,379 (4,294,996) 233,773
OTHER FINANCING SOURCES (USES)
Transfers out - - - - -
TOTAL OTHER SOURCES (USES) - - - - -
NET CHANGE IN FUND BALANCES (18,391) 143,802 138,379 (4,294,996) 233,773
Fund balances, beginning of year 72,438 396,811 1,236,153 9,866,312 395,695
FUND BALANCES,
END OF YEAR § 54,047 $ 540,613 $ 1,374,532 $ 5571316 629,468
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
SUNRISE DOUGLAS (SD) SPECIAL REVENUE FUNDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2008

Total
SD SD SD
Traffic Transit SD Special
Impact Shuttle Admin Revenue
Fund Fund Fund Funds
REVENUES
Licenses, permits and fees S 2,820,445 $ 12,298 $ 89,141 $ 5,071,729
Use of money and property 340,094 14,272 44,324 842,744
TOTAL REVENUES 3,160,539 26,570 133,465 5,914,473
EXPENDITURES
Current:
General government - - 3,928 6,363,365
Public works 291 - 140,525 172,711
Capital outlay 3,085,548 - - 3,085,548
TOTAL EXPENDITURES 3,085,839 - 144,453 9,621,624
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 74,700 26,570 (10,988) (3,707,151)
OTHER FINANCING SOURCES (USES)
Transfers out (1,746,807) - - (1,746,807)
TOTAL OTHER SOURCES (USES) (1,746,807) - - (1,746,807)
NET CHANGE IN FUND BALANCES (1,672,107) 26,570 (10,988) (5,453,958)
Fund balances, beginning of year 10,194,012 322,094 1,020,287 23,503,802
FUND BALANCES,
END OF YEAR $ 8,521,905 $ 348,664 $ 1,009,299 $ 18,049,844
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING BALANCE SHEET
TRAFFIC MITIGATION SPECIAL REVENUE FUNDS

JUNE 30, 2008
Total
Traffic
Traffic Mitigation
Traffic Mitigation Special
Mitigation Admin Revenue
Fund Fund Funds
ASSETS
Cash and investments S 19,950,190 S 292,928 $ 20,243,118
Receivables:
Accounts Receivable 168,407 3,368 171,775
Interest receivable 35,361 478 35,839
TOTAL ASSETS $ 20,153,958 S 296,774 $ 20,450,732
LIABILITIES AND
FUND BALANCES
LIABILITIES
Accounts payable S 27,089 S 2,919 $ 30,008
TOTAL LIABILITIES 27,089 2,919 30,008
FUND BALANCES
Unreserved:
Undesignated 20,126,869 293,855 20,420,724
TOTAL FUND BALANCES 20,126,869 293,855 20,420,724
TOTAL LIABILITIES AND
FUND BALANCES $ 20,153,958 $ 296,774 S 20,450,732
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CITY OF RANCHO CORDOVA, CALIFORNIA

SUBCOMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
TRAFFIC MITIGATION SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Total
Traffic
Traffic Mitigation
Traffic Mitigation Special
Mitigation Admin Revenue
Fund Fund Funds
REVENUES
Licenses, permits and fees $ 4.811,128 $ 97,066 $ 4,908,194
Use of money and property 863,126 13,815 876,941
TOTAL REVENUES 5,674,254 110,881 5,785,135
EXPENDITURES
Current:
General government 3,325 3,077 6,402
Public works 322,915 130,585 453,500
Capital outlay 754,764 - 754,764
TOTAL EXPENDITURES 1,081,004 133,662 1,214,666
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 4,593,250 (22,781) 4,570,469
OTHER FINANCING SOURCES (USES)
Transfers out (4,729,246) - (4,729,246)
TOTAL OTHER SOURCES (USES) (4,729,246) - (4,729,246)
NET CHANGE IN FUND BALANCES (135,996) (22,781) (158,777)
Fund balances, beginning of year 20,262,865 316,636 20,579,501
FUND BALANCES,
END OF YEAR $ 20,126,869 $ 293,855 $ 20,420,724




INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods and services provided by one City
department to other departments on a cost-reimbursement basis.

The Internal Service Funds of the City are outlined as follows:

INSURANCE FUND - to account for long-term financing of potential litigation, insurance costs, and
claims.

VEHICLE AND EQUIPMENT REPLACEMENT FUND - to account for funds accumulated to pay
for the replacement of vehicles and equipment.

TECHNOLOGY ENHANCEMENT AND REPLACEMENT FUND - to account for funds
accumulated to pay for the replacement and enhancement of computer technology.
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF NET ASSETS

INTERNAL SERVICE FUNDS

JUNE 30, 2008
Vehicle & Technology Total
Insurance Equipment Enhancement & Internal Service
Fund Replacement Fund Replacement Fund Funds
ASSETS
Current assets:
Cash and investments $ 500,878 $ 347,488 $ 572,780 $ 1,421,146
Interest and other receivables 128 560 761 1,449
TOTAL ASSETS $ 501,006 $ 348,048 $ 573,541 $ 1,422,595
NET ASSETS
Unrestricted $ 501,006 $ 348,048 $ 573,541 $ 1,422,595
TOTAL NET ASSETS $ 501,006 $ 348,048 $ 573,541 $ 1,422,595
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

NONOPERATING REVENUES

Investment earnings

NONOPERATING REVENUES

TRANSFERS

Transfers in

NET CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

Vehicle & Technology Total
[nsurance Equipment Enhancement & Internal Service
Fund Replacement Fund Replacement Fund Funds
S 3,187 S 14,548 S 19,791 $ 37,526
3,187 14,548 19,791 37,526
400,000 - 100,000 500,000
403,187 14,548 119,791 537,526
97,819 333,500 453,750 885,069
501,006 S 348,048 S 573,541 5 1,422,595

NET ASSETS, END OF YEAR $




CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF CASH FLOWS

INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Vehicle & Technology Total
Insurance Equipment Enhancement & Internal Service
Fund Replacement Fund ~ Replacement Fund Funds
CASH FLOWS FROM OPERATING ACTIVITIES:
Payments to suppliers $ (17,998) § $ - $ (17,998)
Net cash used by operating activities (17,998) - - (17,998)
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Transfers from other funds 400,000 100,000 500,000
Net cash provided by noncapital financing activities 400,000 100,000 500,000
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received 3,059 13,988 19,030 36,077
Net cash provided by investing activities 3,059 13,988 19,030 36,077
NET INCREASE IN CASH AND
CASH EQUIVALENTS 385,061 13,988 119,030 518,079
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 115,817 333,500 453,750 903,067
CASH AND CASH EQUIVALENTS, END OF YEAR $ 500,878 $ 347,488 $ 572,780 $ 1,421,146
RECONCILIATION OF OPERATING LOSS TO NET
CASH USED BY OPERATING ACTIVITIES
Operating income (loss) $ - $ - $ - $ -
Adjustments to reconcile operating income (loss)
to net cash used by operating activities:
Changes in assets and liabilities:
Decrease in accounts payable (17,998) - - (17,998)
Net cash used by operating activities $ (17,998)  § - $ - $ (17,998)




AGENCY FUNDS

Agency Funds are used to account for the receipt and disbursement of various taxes, deposits, deductions and
property collected by the City, acting in the capacity of an agent for distribution to other governmental units
or other organizations.

The Agency Funds of the City are outlined as follows:

SUNRIDGE ANATOLIA COMMUNITY FACILITIES DISTRICT - to account for assessment
revenue and associated expenditures for billing and collections of the Sunridge Anatolia Community
Facilities District No. 2003-1 Special Tax Bonds Series 2003 and 2005 debt service payments.

SUNRIDGE PARK COMMUNITY FACILITIES DISTRICT - to account for assessment revenues
and associated expenditures for billing and collections related to a future bond issuance to finance
infrastructure improvements.

SUNRIDGE NORTH DOUGLAS COMMUNITY FACILITIES DISTRICT - to account for
assessment revenues and associated expenditures for billing and collections related to a future bond
issuance to finance infrastructure improvements.

MONTELENA COMMUNITY FACILITIES DISTRICT - to account for assessment revenues and
associated expenditures for billing and collections related to a future bond issuance to finance
infrastructure improvements.

CITY LANDSCAPE COMMUNITY FACILITIES DISTRICT - to account for the maintenance of
the landscaped corridors in medians and natural open spaces.

CAP VILLAGE LANDSCAPE COMMUNITY FACILITIES DISTRICT - to account for the
maintenance of the landscaped corridors in medians and natural open spaces.

RT TRANSIT FEE PASS-THROUGH - to account for building permit fees collected on behalf of
and remitted to Regional Transit.
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

Balance Balance
July 1, 2007 Additions Deductions June 30, 2008
Sunridge Anatolia CFD 2003-1
ASSETS
Cash and investments $ 3,233,270 $ 27,643,143 $ (27,136,121) 3,740,292
Receivables:
Interest receivable 10,347 6,103 (10,347) 6,103
Due from other governmental agencies 120,825 750,816 (323,692) 547,949
Restricted cash with fiscal agent 3,565,184 5,985,370 (4,122,806) 5,427,748
Total assets $ 6,929,626 $ 34,385,432 $ (31,592,966) 9,722,092
LIABILITIES
Accounts payable $ 16,853 $ 91,670 $ (104,054) 4,469
Deposits 146,600 - (146,600) -
Due to assessment holders 6,766,173 95,642,130 (92,690,680) 9,717,623
Total liabilities $ 6,929,626 $ 95,733,800 $ (92,941,334) 9,722,092
Sunridge Park CFD 2004-1
ASSETS
Cash and investments $ 3,104,615 $ 9,329,831 $ (11,641,147) 793,299
Receivables:
Interest receivable 9,904 2,459 (9,904) 2,459
Due from other governmental agencies 8,904 114,186 (65,997) 57,093
Restricted cash with fiscal agent - 9,388,751 (19,907) 9,368,844
Total assets $ 3,123,423 $ 18,835,227 $ (11,736,955) 10,221,695
LIABILITIES
Accounts payable $ 640 $ 25,654 $ (24,697) 1,597
Due to assessment holders 3,122,783 16,408,583 (9,311,268) 10,220,098
Total liabilities $ 3,123,423 $ 16,434,237 $ (9,335,965) 10,221,695
Sunridge North Douglas CFD 2005-1
ASSETS
Cash and investments $ 35,972 $ 23,071 $ (15,560) 43,483
Receivables:
Interest receivable 166 70 (166) 70
Total assets $ 36,138 $ 23,141 $ (15,726) 43,553
LIABILITIES
Due to assessment holders $ 36,138 $ 13,600 $ (6,185) 43,553
Total liabilities $ 36,138 $ 13,600 $ (6,185) 43,553
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS (Continued)

FOR THE YEAR ENDED JUNE 30, 2008

Balance Balance
July 1, 2007 Additions Deductions June 30, 2008
Montelena CFD
ASSETS
Cash and investments $ 99,894 $ 5,053 $ (533) 104,414
Receivables:
Interest receivable 317 168 (317) 168
Total assets $ 100,211 $ 5,221 $ (850) 104,582
LIABILITIES
Deposits $ 100,211 $ : $ - 100,211
Due to assessment holders - 4,371 - 4371
Total liabilities $ 100,211 $ 4,371 $ - 104,582
City Landscape CFD
ASSETS
Cash and investments $ - $ 17,012 $ (17,012) E
Due from other governmental agencies - 107 - 107
Total assets $ - $ 17,119 $ (17,012) 107
LIABILITIES
Accounts payable $ 3,656 $ 3,160 $ (3,576) 3,240
Due to assessment holders (3,656) 12,623 (12,100) (3,133)
Total liabilities $ - $ 15,783 $ (15,676) 107
CAP Village Landscape CFD
ASSETS
Cash and investments $ 10,651 $ 3,781 $ (3,298) 11,134
Receivables:
Interest receivable 45 18 (35) 28
Total assets $ 10,696 $ 3,799 $ (3,333) 11,162
LIABILITIES
Due to assessment holders $ 10,696 $ 466 $ - 11,162
Total liabilities $ 10,696 $ 466 $ - 11,162
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CITY OF RANCHO CORDOVA, CALIFORNIA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

AGENCY FUNDS (Continued)

FOR THE YEAR ENDED JUNE 30, 2008

RT Transit Fee Pass-Through

ASSETS
Cash and investments

Total assets

LIABILITIES
Accounts payable

Total liabilities

All Agency Funds

ASSETS
Cash and investments
Receivables:
Interest receivable
Due from other governmental agencies
Restricted cash with fiscal agent

Total assets

LIABILITIES
Accounts payable
Deposits
Due to assessment holders

Total liabilities

Balance Balance
July 1, 2007 Additions Deductions June 30, 2008

1,662 - (1,662) -
1,662 - (1,662) &
1,662 - (1,662) R
1,662 - (1,662) -
6,486,064 37,021,891 (38,815,333) 4,692,622
20,779 8,818 (20,769) 8,828
129,729 865,109 (389,689) 605,149
3,565,184 15,374,121 (4,142,713) 14,796,592
10,201,756 53,269,939 (43,368,504) 20,103,191
22,811 120,484 (133,989) 9,306
246,811 - (146,600) 100,211
9,932,134 112,081,773 (102,020,233) 19,993,674
10,201,756 112,202,257 (102,300,822) 20,103,191
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STATISTICAL SECTION

This part of the City of Rancho Cordova’s Comprehensive Annual Financial Report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the City’s overall financial health.

Financial Trends

These schedules contain trend information to help the reader understand how the City’s financial
performance and well being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the City’s most significant local
revenue source, property tax and sales tax.

Debt Capacity

These schedules present information to help the reader assess the atfordability of the City’s current
levels of outstanding debt and the City’s ability to issue additional debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand the
environment within which the City’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the reader understand how the

information in the City’s financial report relates to the services the City provides and the activities it
performs.




CITY OF RANCHO CORDOVA
Net Assets by Component
Last Ten Fiscal Years

(Accrual basis of accounting)
(Unaudited)

Fiscal Year *
2004 2005 2006 2007 2008

Governmental activities
Invested in capital assets, net of related debt $ 25,944 § 329,107 $ 8,357,941 $228,382,846 $242.,668,370

Restricted 2,321,085 30,963,342 40,513,083 53,397,757 66,637,771
Unrestricted 4,804,309 861,598 6,501,698 24,791,160 19,262,027
Total governmental activities net assets 7,151,338 32,154,047 55,372,722 306,571,763 328,568,168

Business-type activities

Invested in capital assets, net of related debt - - - 1,422,003 1,470,806
Restricted - - B - -
Unrestricted - - - (1,224,820) (1,345,183)
Total business-type activities net assets - - - 197,183 125,623

Primary government

Invested in capital assets, net of related debt 25,944 329,107 8,357,941 229,804,849 244,139,176
Restricted 2,321,085 30,963,342 40,513,083 53,397,757 66,637,771
Unrestricted 4,804,309 861,598 6,501,698 23,566,340 17,916,844
Total primary government net assets $ 7,151,338 $ 32,154,047 $ 55,372,722 $306,768,946 $ 328,693,791

* The City of Rancho Cordova incorporated on July 1, 2003.
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Expenses

Governmental activities:
General government
Public Safety
Community Development
Public Works
Interest on Long Term Debt

Total governmental activities expenses

Business-type activities:
Cemetary

Total business-type activities expenses
Total primary government expenses

Program Revenues
Governmental activities:
Charges for Services
General government
Public Safety
Community Development
Public Works
Operating grants and contributions
Capital grants and contributions

Total governmental activities program revenues

Business-type activities:
Capital grants and contributions

Total business-type activities program revenues
Total primary government program revenues

Net (expense)/revenue
Governmental activities
Business-type activities

Total primary government net (expense)/revenue

CITY OF RANCHO CORDOVA
Changes in Net Assets
Last Ten Fiscal Years
(Accrual basis of accounting)

(Unaudited)
Fiscal Year *

2004 2005 2006 2007 2008
$ 3,143,679 $ 5,159,815 $ 17,939,297 § 22,055,441 §$ 28,454,471
8,978,634 12,935,511 13,446,239 13,778,468 15,614,787
2,285,042 4,055,329 6,812,844 6,447,185 7,353,683
1,503,252 2,782,143 2,630,097 4,121,579 4,950,568
- 60,676 881,467 1,359,131 1,563,374
15,910,607 24,993,474 41,709,944 47,761,804 57,936,883
- - - 9,988 71,680
- - - 9,988 71,680
15,910,607 24,993,474 41,709,944 47,771,792 58,008,563

2,326,721 25,932,561 26,142,639 33,364,367

12,500,088
878,827
3,555,238
5,651,648
21,442 2,378,060 3,322,801 6,718,186 3,578,050
- 39,142 1,803,132 3,820,997 9,461,811
2,348,163 28,349,763 31,268,572 43,903,550 35,625,662
- - - 225,000 -
- - - 225,000 -
2,348,163 28,349,763 31,268,572 44,128,550 35,625,662
(13,562,444) 3,356,289  (10,441,372) (3,858,254) (22,311,221)
- - - 215,012 (71,680)
(13,562,444) 3,356,289  (10,441,372) (3,643,242)  (22,382,901)




CITY OF RANCHO CORDOVA
Changes in Net Assets (Continued)
Last Ten Fiscal Years
(Accrual basis of accounting)

(Unaudited)
Fiscal Year *
2004 2005 2006 2007 2008
General Revenues and Other Changes in Net Assets
Governmental activities:
Taxes
Property 132,796 717,685 7,739,207 8,544,439 12,252,371
Sales and use 9,427,805 9,603,899 10,418,318 10,095,717 9,304,724
Utility users 1,338,854 1,389,613 1,721,736 2,236,887 1,930,878
Gas 1,219,435 1,340,863
Transient occupancy 2,257,596 2,494,012 2,581,424 2,528,209 2,518,771
Other 1,606,250 138,817 982,636 1,028,478 1,371,957
Franchise fees 538,311 794,876
Vehicle licence fees 3,863,040 4,606,840 4,518,669 4,482,885 5,118,290
Use of money and property 16,056 187,954 1,950,149 4,402,877 5,188,665
Transfers & Miscellaneous 313,639 245,978 3,747,908 5,250,865 6,621,970
Total governmental activities 20,713,782 21,520,537 33,660,047 38,570,357 44,307,626
Business-type activities:
Use of money and property - - - 320 120
Transfers & Miscellaneous - - - (18,149) -
Total business-type activities - - - (17,829) 120
Total primary government 20,713,782 21,520,537 33,660,047 38,552,528 44,307,746
Change in Net Assets
Governmental activites 7,151,338 24,876,826 23,218,675 34,712,103 21,996,405
Business-type activites - - - 197,183 (71,560)
Total primary government $ 7,151,338 $ 24,876,826 $ 23,218,675 $ 34,909,286 $ 21,924,845

* The City of Rancho Cordova incorporated on July 1, 2003.




CITY OF RANCHO CORDOVA
Fund Balances of Governmental Funds

Last Ten Fiscal Years

(Modified accrual basis of accounting)
(Unaudited)

General Fund
Reserved
Unreserved, designated for economic uncertainty
Unreserved, reported in the General Fund

Total General Fund

All Other Governmental Funds
Reserved
Unreserved, reported in:
Special Revenue Funds
Capital Projects Funds

Total All Other Governmental Funds

* The City of Rancho Cordova incorporated on July 1, 2003.

2004
2,155,607

4,712,242

Fiscal Year *
2005 2006 2007 2008

$ 4213346 § 2723441 § 3,934363 $§ 5,109,382
9,419,717 9,419,717
7,730,782 12,680,244 12,467,530 12,292,739

6,867,849

$ 11,944,128 § 15,403,685 § 25,821,610 $ 26,821,838

2,225,410

$ - $10,072,454 § 2,479,587 $ 3,161,629

21,607,914 41,121,009  54,335848 59,277,713
(38,922)  (9.465478)  (1,230,432) (828,103)

2,225,410

$ 21,568,992 § 41,727,985 § 55,585,003 $ 61,611,239
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CITY OF RANCHO CORDOVA
Changes in Fund Balances of Governmental Funds
Last Ten Fiscal Years
(Modified accrual basis of accounting)

(Unaudited)
Fiscal Year *
2004 2005 2006 2007 2008

Revenues
Taxes and assessments $ 14,626,557 $ 15,270,080 $ 27,961,990 $28,916,615 $32,140,342
Licenses, fees and permits 1,838,107 23,045,059 35,670,026 26,554,572 16,406,734
Fines and forfeitures 36,041 388,859 464,745 567,078 735,999
Intergovernmental 5,108,526 8,499,891 5,011,087 10,492,415 13,000,346
Use of money and property 16,055 204,677 1,950,149 4,254,559 5,095,186
Charges for services 1,185,736 2,459,677 3,526,782 6,242,718 5,443,068
Miscellaneous 47,922 205,057 3,747,908 4,547,716 1,581,394
Total revenues $ 22,858,944 §$ 50,073,300 §$ 78,332,687 $81,575,673 $74,403,069
Expenditures
General government $ 3,082,683 $ 5,097,357 $ 16,041,144 $17,594,828 $20,729,058
Public safety 8,978,634 12,916,961 13,446,239 13,778,468 15,614,787
Community development 2,285,042 4,051,342 6,812,844 6,447,185 7,353,683
Public works 1,503,252 2,782,143 2,630,097 4,121,579 4,950,568
Debt service:

Principal retirement - 423,012 1,143,012 1,043,044 1,003,012

Interest and fiscal charges - 628,765 1,157,641 1,295,270 1,528,116

Bond issuance costs - - - 498,787 -
Capital outlay 31,133 13,061,880 28,223,470 11,840,393 15,697,381
Total Expenditures $ 15,880,744 §$ 38,961,460 $ 69,454,447 $56,619,554 $66,876,605
Excess of revenues over (under)

expenditures $ 6,978,200 $ 11,111,840 $ 8,878,240 $24956,119 $ 7,526,464

Other financing sources (uses)
Transfers in - 719,634 3,921,921 20,710,051 18,212,921
Transfers out - (719,634)  (3,921,921) (21,812,102) (18,712,921)
Proceeds from long term debt 2,115,059 21,217,448 6,705,000 - -
Proceeds from issuance of refunding debt - - - 20,400,000 -
Payment to refunded bond escrow agent - - - (19,637,790) -
Discount on refunding debt - - - (341,335) -
Total other financing sources (uses) 2,115,059 21,217,448 6,705,000 (681,176) (500,000)
Net change in fund balances $ 9,093,259 §$ 32,329,288 § 15,583,240 $24,274943 $ 7,026,464
Debt services as a percentage of
non-captial expenditures - 4.2% 5.9% 6.8% 5.2%

* The City of Rancho Cordova incorporated on July 1, 2003.
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CITY OF RANCHO CORDOVA
General Governmental Tax Revenues by Source

Last Ten Fiscal Years
(Accrual basis of accounting)

(Unaudited)
Fiscal Property Sales Franchise Utility Users Transient Property
Year * Tax (1) Tax Tax Tax Occup. Tax  Transfer Tax Other Total
2003/04 S 132,796 § 9,427,805 § 538311 § 1,338854 § 2,257,596 § 278,694 $§ 855,501 S 14,829,557
2004/05 258,352 9,603,899 794,876 1,389,613 2,494,012 459,334 66,994 15,067,080
2005/06 12,257,876 10,418,318 981,518 1,721,736 2,581,424 776,568 206,068 28,943,508
2006/07 13,027,324 10,095,717 1,065,660 2,236,887 2,528,209 479,885 548,593 29,982,275
2007/08 17,370,661 9,304,724 1,332,257 1,930,878 2,518,771 297,122 1,074,835 33,829,248

TOTAL  § 43,047,009 S 48,850,463 S 4,712,622 S 8,617,968 §$ 12,380,012 § 2,291,603 § 2,751,991 $122,651,668

Includes the General Fund and Special Revenue Funds.

(1)  The 2003/04 and 2004/05 CAFR's netted the Revenue Neutrality payments against the Property Tax Revenues. The 2005/06
CAFR reports the Property Tax Revenues on a gross basis to provide improved comparability.

* The City of Rancho Cordova incorporated on July 1, 2003.

Source: Annual financial reports
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CITY OF RANCHO CORDOVA

Assessed and Estimated Value of Property
Last Ten Fiscal Years

(Unaudited)
Fiscal Secured Public Unsecured Less: Assessed Full Market Total Direct
Year * Property Utility Property Exemptions Valuation Value Tax Rate
2003/04 $ 3,584,204,261 $ S3,313 $ 349,769,727 § 58,760,154 §3,875,267,147 $ 3,934,027,301 o
2004/05 4,138,028,203 56,612 334,784,128 60,216,379  4,412,652,564 4,472,868,943 *x
2005/06 4,676,731,067 55,495 359,892,084 60,702,885 4,975,975,761 5,036,678,646 i
2006/07 5,604,585,670 52,740 385,233,405 63,423,836  5,926,447,979 5,989,871,815 1.0618%
2007/08 6,403,351,771 40,000 435,424,710 67,203,285 6,771,613,196 6,838,816,481 1.1178%

* The City of Rancho Cordova incorporated on July 1, 2003. Due to Revenue Neutrality law, the City has entered into a

contract with the County, whereby the County will keep a portion of the City's property tax revenue through 2027/28
as discussed in Note 14 .

** The Total Direct Tax Rate was not available.

Numbers above represent estimates provided by the County.

Source: Sacramento County Auditor-Controller




CITY OF RANCHO CORDOVA
Property Tax Rates
Direct and Overlapping Governments
Last Ten Fiscal Years
(Unaudited)

Voter Approved (or) Pre 1978 Debt Service

Basic School Districts Special Districts

Prop 13 Sac Regional ~ Folsom Folsom Folsom Folsom
Fiscal Statewide Sacramento Los Rios County Cordova Cordova Cordova Cordova
Year *  Tax Rate** City Unified GOB College GOB  Sanitation CFD #1 CFD #2 Imp 3 Imp 4
2003/04 1.0000% 0.0000% 0.1043% 0.0015% 0.0070% 0.0589% 0.0000% 0.0000% 0.0000%
2004/05 1.0000% 0.0000% 0.0587% 0.0060% 0.0067% 0.0530% 0.0386% 0.0000% 0.0000%
2005/06 1.0000% 0.0000% 0.1131% 0.0032% 0.0055% 0.0531% 0.0000% 0.0000% 0.0000%
2006/07 1.0000% 0.0000% 0.1131% 0.0032% 0.0055% 0.0531% 0.0000% 0.0000% 0.0000%

2007/08 1.0000% 0.0000% 0.0890% 0.0066% 0.0055% 0.0512% 0.0000% 0.0370% 0.0600%

* The City of Rancho Cordova incorporated on July 1, 2003.

** In 1978, the voters approved Proposition 13 which, among other things, established a statewide limit of property tax levies
to a maximum of 1% of the assessed valuation. Subsequently, the State legislation fixed the statewide property rate at 1%.

Source:  Sacramento County Auditor-Controller




CITY OF RANCHO CORDOVA

Principal Taxpayers
Last Ten Fiscal Years

As of June 30, 2008
(Unaudited)
Percentage Percentage
2007/08 of Total 2004 * of Total
Assessed Assessed Assessed Assessed
Taxpayer Land Use Valuation Valuation * Valuation Valuation **
PGOCC LLC Office Building $ 104,962,967 1 1.64%
North Market Center, LP Industrial 100,117,436 2 1.56%
DL Capital Center, LP Office Building 93,321,102 3 1.46%
JB Management LP Commercial 75,043,855 4 1.17% 25,973,468 10 0.72%
Rreef America Reit Corp Office Building 74,042,233 S 1.16%
Altair Holding Company Office Building 71,725,172 6 1.12% $ 61,929,830 2 1.73%
CP Sunridge LLC Residential Development 58,432,285 7 0.91%
Beazer Homes Holdings Corp Residential Development 58,098,661 8 0.91%
Franklin Resources Inc Office Building 58,090,820 9 0.91% 47,931,162 4 1.34%
Pulte Home Corp Residential Development 48,345,882 10 0.76%
Prospect Green Partners Office Building 72,278,299 1 2.02%
Trizechahn TBI Sacramento [ LLC ~ Office Building 54,215,453 3 1.51%
Salvatore A. Rubino Decl. of Trust  Office Building 37,386,099 5 1.04%
Evergreen & Zinfandel Office Building 36,664,670 6 1.02%
Wasatch Pool Holdings LLC Apartments 34916,838 7 0.97%
Cordova LLC Office Building 33,442,539 8 0.93%
Elliott Whiterock LLC Industrial 28,424,850 9 0.79%

* The City of Rancho Cordova incorporated on July 1, 2003.

** 2007/08 Total Assessed Value - $6,403,351,771

Source: California Municipal Statistics, Inc.

$ 742,180,413

5 433,163,208
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CITY OF RANCHO CORDOVA
Property Tax Levies and Collections
Last Ten Fiscal Years

(Unaudited)

Fiscal Total Current Total Current Percentage of Delinquent

Year* Tax Levy Collections Levy Collected Tax Receivables (1)
2003/04 $ 4,690,024 § 4,690,024 100.00% $ -
2004/05 6,888,514 6,888,514 100.00% -
2005/06 7,656,003 7,656,003 100.00% -
2006/07 7,599,221 7,599,221 100.00% -
2007/08 8,307,593 8,307,593 100.00% -

* The City of Rancho Cordova incorporated on July 1, 2003. Due to Revenue Neutrality law, the City has
entered into a contract with the County, whereby the County will keep a portion of the City's property tax
revenue as discussed in Note 14.

(1) The City participates in the Teeter Plan. The Teeter Plan is an alternative method of apportioning
property tax money. Cities participating in the Plan receive 95% of the property taxes in advance from the
County and the remaining 5% after the County reconciles the cities' balances at June 30. As part of the
Plan, the County retains the penalties and interest on the delinquent taxes.

Source: Sacramento County Auditor-Controller




CITY OF RANCHO CORDOVA
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years

(Unaudited)

Total Percentage

Fiscal Certificates Primary of Personal
Year* Notes of Participation Government Income Per Capita
2003/04 $ 2,115,059 $ . $2,115,059 0.13% 39
2004/05 1,692,047 20,565,000 22,257,047 1.28% 404
2005/06 1,269,035 26,550,000 27,819,035 1.54% 494
2006/07 846,023 26,865,000 27,711,023 1.38% 469
2007/08 423,011 26,285,000 26,708,011 1.14% 438

* The City of Rancho Cordova incorporated on July 1, 2003.

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements

(1) See the Schedule of Demographic Statistics for personal income and population data
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(Unaudited)

2007/08 Assessed Valuation:
Redevelopment Incremental Valuation:

S 6,838,816,481

Adjusted Assessed Valuation: S 6,316,487,974

OVERLAPPING TAX AND ASSESSMENT DEBT:

Los Rios Community College District

Folsom-Cordova Unified School District Facilities Improvement District No. 1
Folsom-Cordova Unified School District Facilities Improvement District No. 3
Folsom-Cordova Unified School District Facilities Improvement District No. 4
Sacramento Unified School District

San Juan Unified School District

Elk Grove Unified School District Facilities Improvement District No. 1

City of Rancho Cordova Community Facilites District No. 2003-1

City of Rancho Cordova Community Facilites District No. 2004-1

Sac Area Flood Control District Consolidated Capital Assessment District

Sac Area Flood Control District Operation & Maintenance Assessment District

TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT

DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT:

Sacramento County General Fund Obligations

Sacramento County Pension Obligations

Sacramento County Office of Education Certificates of Participation

Los Rios Community College District Certificates of Participation

Folsom-Cordova Unified School District Certificates of Participation

Sacramento Unified School District Certificates of Participation

Sacramento Unified School District Pension Obligations

San Juan Unified School District General Fund Obligations

City of Rancho Cordova

Sacramento Metropolitan Fire District Pension Obligations

TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT

Less: Sacramento County self-supporting obligations

TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT

GROSS COMBINED TOTAL DEBT
NET COMBINED TOTAL DEBT

522,328,507

CITY OF RANCHO CORDOVA
Computation of Direct and Overlapping Debt

Total Debt
6/30/08

$ 153,605,000
48,151,054
24,998,630
39,995,205
383,032,966
286,814,253
136,153,677
58,770,000
13,485,000
87,130,000
4,305,000

$ 375,620,383
960,925,462
11,715,000
6,880,000
41,010,000
88,055,000
4,415,000
5,425,000
26,285,000
67,513,975

(1) Percentage of overlapping agency's assessed valuation located within boundaries of the city.
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and non-bonded

capital lease obligations.

Ratios to 2007/08 Assessed Valuation:
Total Direct and Overlapping Tax and Assessment Debt

Ratios to Adjusted Assessed Valuation:
Combined Direct Debt ($26,265,000)
Gross Combined Total Debt
Net Combined Total Debt

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/08

Source: California Municipal Statistics, Inc.

%
Applicable (1)
4.20%
77.38%
31.05%
95.59%
3.05%
0.08%
3.66%
100.00%
100.00%
4.12%
5.88%

4.95%
4.95%
4.95%
4.20%
28.77%
3.05%
3.05%
0.08%
100.00%
11.49%

City's share of

$

$

Debt 6/30/08

6,445,266
37:261,212
7,761,325
38,231,017
11,697,827
215111
4,988,671
58,770,000
13,485,000
3,601,083
252,962

182,709,474

18,593,209
47,565,810
579,893
288,685
11,799,807
2,689,200
134,834
4,069
26,285,000

7,756,005

115,696,512
377,066

115,319,446

298,405,986
298,028,920

(2)




Debt limit
Total net debt applicable to limit
Legal debt margin

Total net debt applicable to the limit
as a percentage of debt limit

CITY OF RANCHO CORDOVA
Legal Debt Margin Information
Last Ten Fiscal Years
(Unaudited)

Fiscal Year *
2004 2005 2006 2007

$387,526,715 $661,897,885 $705,000,000 $ 888,967,197

387,526,715 661,897,885 705,000,000 888,967,197

n.a. n.a. n.a. n.a.

Legal Debt Margin Calculation for Fiscal Year 2008

Assessed Value

Less: Exemptions
Total assessed value

Debt limit (15% of total assessed value)

Debt applicable

to limit

General Obligation Bonds Outstanding -

Less: Amounts available for repayment -

Total Debt Applicable to Limitation
Authorized Legal Debt Margin

* The City of Rancho Cordova incorporated on July 1, 2003.

2008

$1,015,741,979
1,015,741,979

n.a.

6,838,816,481
(67,203,285)
6,771,613,196

1,015,741,979
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CITY OF RANCHO CORDOVA
Schedule of Demographic Statistics
Last Ten Fiscal Years

(Unaudited)
Per Capita
Personal Income Unemployment

Fiscal Personal Sacramento Median Rate

Year* Population  County (1) Income Metro Area (2) Age (3) County (4)
2003/04 54,513 1,230,700 $1,615,274,703 § 29,631 35.0 5.5%
2004/05 55,145 1,370,000 1,732,931,625 31,425 35.0 4.6%
2005/06 56,355 1,385,607 1,802,627,385 31,987 33.7 4.8%
2006/07 59,056 1,406,804  2,008,730,784 34,014 34.1 5.3%
2007/08 60,975 1,424415  2,351,805,750 38,570 34.1 8.1%

* The City of Rancho Cordova incorporated on July 1, 2003.

(1) Source: County of Sacramento

(2) Source: Bureau of Economic Analysis, U.S. Dept of Commerce
(3) Source: U.S. Census Bureau

(4) Source: www.labormarketinfo.edd.ca.gov (October 2008)
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CITY OF RANCHO CORDOVA
Ten Largest Area Employers
Current Year and Nine Years Ago

(Unaudited)
2008 2004*
Percentage of Percentage of

Number of Total City Number of Total City
Employer Employees (1) Employment Employees (2) Employment
Vision Service Plan 1750 3.89% n.a.
GenCorp, Inc. (Aerojet) 1400 3.11% 1387 n.a.
Franklin Templeton Investments 1200 2.67% n.a.
Delta Dental 1100 2.44% 1500 n.a.
Verizon Wireless 1100 2.44%
EDS Corporation 1000 2.22% 675 n.a.
Health Net Federal Services 1000 2.22%
Catholic Healthcare West 700 1.56%
CA Employment Development Dept. (EDD) 700 1.56%
Ed Fund 600 1.33%
Cedar Valley Concrete 926 n.a.
Pacific Building Products 534 n.a.
Motion Control Engineering 360 n.a.
Wal-Mart 329 n.a.
Volcano Therapeutics 309 n.a.
Sunworld Landscape 300 n.a.
Automotive Importing 191 n.a.

* The City of Rancho Cordova incorporated on July 1, 2003.

(1) Source: City of Rancho Cordova Economic Development Department - note that Aerojet & some
Health Net locations are outside the City limits but within the City's sphere of influence
(2) Source: Sacramento County Auditor-Controller




CITY OF RANCHO CORDOVA
Government Employment Information
Last Ten Fiscal Years
(Unaudited)

Fiscal Year *

Function/Program 2004 2005 2006 2007 2008

City Council 5 5 5 5 5
City Manager 3 3 3 4 4
City Clerk 2.5 3.5 4 3 4
Administrative Services - - 4 3 5
Human Resources 1 1 2 3
Finance 3 5.5 5 7 8
Information Technology - - 1 1 2
Building& Inspection - 1 6 11 10
Animal Services - - 2 2 2
Economic Development 1 1 2 2 3
Facilities Management - - 1 2 2
Code Enforcement - - - 4 9
Housing - - - 1 2
Public Works 3 6 10 15 17
Total employees 17.5 26 44 62 76

* The City of Rancho Cordova incorporated on July 1, 2003.

Note: The City is a contract city for the attorney, police and planning departments as well as key
positions in other departments.

Source: Human Resources department, City of Rancho Cordova
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CITY OF RANCHO CORDOVA
Miscellaneous Statistics

(Unaudited)

Date of Incorporation July 1, 2003
Form of Government General Law
Number of Employees

Full-time 76

Part-time -
Number of contract employees (excludes public safety - shown on next page) 17
Area in square miles 33

Facilities and services not included in the reporting entity
Culture and Recreation:

Parks 31
Park acreage 304
Swimming pools 2
Tennis courts 27
Community centers 3

Senior centers
Ball and soccer fields 20

Fire Protection:

Number of stations 5
Education:

Number of districts 4

Number of elementary schools 13

Number of secondary schools 4

Number of community colleges 2

County Library:
City branches 1

Source: Departments within the City of Rancho Cordova
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CITY OF RANCHO CORDOVA
Capital Asset and Infrastructure Statistics by Function/Program
Last Ten Fiscal Years
(Unaudited)

Fiscal Year *

Function/Program 2004 2005 2006 2007 2008
Public Safety
Police:

Stations 1 1 | 1 1
Sworn personnel 72 67 67 69 68
Non sworn personnel 16 13 13 13 13

Highways and Streets
Streets (miles) 208 220 220 220 295
Streetlights 2,715 3,000 3,000 3,000 4,435
Traffic Signals 46 70 70 70 76

* The City of Rancho Cordova incorporated on July 1, 2003.

Source: Departments within the City of Rancho Cordova
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| An Overview

Outcomes

, « Provide an overview of Stephen M.R.
m Covey's - Speed of Trust

| - Definition of Trust

| - 4 Cores of Credibility

| - Trust Taxes & Dividends

- 13 Behaviors

 Give you a trust lens to view yourself, your
relationships and your organization
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Defining Trust

The opposite of trust is suspicion.

2. Trust includes both Character &

(. ompetence
e AR LR Y

3. Extending Smart Trust means having
both a high propensity to trust and well-

developed anaiysis skills.

Low Trust Has a _.._.m_..

Cost

“Widespread distrust in a society . ..
imposes a kind of tax on all forms of
economic activity, a tax that high-

i trust societies do not have to pay.”

1. Trustis « /e
i

|
,
Francis Fukuyama : 7
Economist




}S0Q

PuapjAIQ ISNIL 3YL

paadsg snay

S R S S ARy L e O

Isni)

Xep jsniy aylL




The Impact of Trust
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Speed of Trust

" 2:_0__._ category of behavior generally
blishes trust fastest?

W

U Character?
| kJ Competence?
| _

|

» Which category of behavior generally
letes trust fastest?

(d Character?
O Competence?

e
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Talk About Trust

« Think of a high trust relationship you
have:
- Who is it with?
- What's it like to work together?

» Now think of a low trust relationship
you have:
- Who is it with?
- What's it like to work together?
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Competence Behaviors

6.
7.
8.
9.
1

Deliver Results

Get Better

Confront Reality
Clarify Expectations

0. Practice Accountability

,,Mm__.u{qmn.ﬁ.._ and

Competence Behaviors

11. Listen First
12. Keep Commitments
13. Extend Trust
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High Prixsnaty
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PROPENSITY
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7 Low Trust
Organizational Taxes

Excessive layers of management

Bureaucratic/cumbersome policies,
procedures and processes

Wasted time and energy: hidden agendas,
backbiting, gossip, CYA, rivalries, etc.

Reduced employee engagement: “quit &
mm<=

Excessive employee turnover
Excessive customer churn

Destructive time: undermining, sabotage,
fraud

: .:.__u_. Trust

Organizational Dividends

Increased Value
Accelerated Growth
Enhanced Innovation
Improved Collaboration
Stronger Partnering
Better Execution
Heightened Loyalty

1.

2.

3.

4,

5.

6.
W 7.
|
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Market Trust
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Ponged

Your Key Stakeholders " ..

« [dentify your key stakeholders, both
internal and external to your
organization.

» How do they view your organization’s
“brand”?
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Leaders Get Results

Leaders get sustainable results by
inspiring:
e Trust in them and their roles

e Trust in their teams and
organizations

«Self Trust in their followers

‘Becoming a Trust

Advocate

“Trust becomes a performance
multiplier only when the leader
is prepared to go first.”

Craig Weatherup, former CEQO, PapsiCo
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Gain Insight
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Executive Summary: Living in Rancho Cordova ¢

Lc,:m:atc;caLl:@mm:mrmc(szljm_.ocm_;%%mirmoﬁ\o%
Rancho Cordova (54% very and 34% somewhat satisfied)

* Higher satisfaction among women than among the men

71 percent lived in Rancho Cordova prior to incorporation in July 2003

* Older respondents ages 45 and above and the homeowners were more likely to be
resident prior to incorporation

82 percent of the respondents who lived in Rancho Cordova prior to
incorporation believed that the City’s image has changed

84 percent reported that the image change has been favorable

* 18- to 24-year-old respondents and the Hispanics were more likely report the image
change to be “very favorable”

Residents of Sun River, Anatolia, Villages of Zinfandel, Capital Village, Cordova
Meadows and Cordova Gardens were more likely report the image change to be “very
favorable”

Page 8
January 2009




Executive Summary: Living in Rancho Cordova ¢

03 percent reported that Rancho Cordova becoming a City makes them at

Hw /V »(w o

least somewhat proud of being a resident here

Aol O

* 45-to 54-year-old respondents and those with an annual household income of
$50,000 to less than $75,000 believed incorporation had no effect on them

Reasons for moving to Rancho Cordova:
* Relocation for family or personal reasons (28%)
* A higher percentage of renters reported moving for family reasons

* Relocation for work (24%)
* Men were significantly more likely to move to Rancho Cordova for work

» Affordable housing (23%)
* A higher percentage of homeowners and residents of Lincoln Village reported

moving for affordable housing

Page 9
January 2009




Executive Summary: Awareness of City Servicess

I
{

» Unaided awareness of City services :
* Police Services (65%)
» Public Works Services (45%)

* Proportionately more 55- to 64-year-old respondents and those who lived in the
city prior to incorporation mentioned this service

» Fire Protection (36%)

» Aided awareness of City services:
* Police Services (96% Yes)
» Caucasians and residents of Rancho Cordova prior to incorporation were more
likely to be aware of this service
Garbage and Recycling Services (93% Yes)

* Respondents ages 25 to 34, the senior citizens and the residents of Rancho
Cordova prior to incorporation were more likely to be aware of this service

Street Repair and Maintenance (81%)

» 35-to 44-year-old respondents, Caucasians and residents of Rancho Cordova
prior to incorporation were more likely to be aware of this service

There emerged a pattern of less awareness among 18- t0-24-year-old respondents for
six of the 13 tested City Services. However, a higher percentage of these younger

respondents were aware of housing information services. s

January 2009




Executive Summary: Importance of City Servicess

%

» Most important City services were:
* Police services (93% very or extremely important)

» Especially important to women, respondents who were residents of Rancho
Cordova prior to incorporation, and the residents of Sun River

Providing police protection in your neighborhood (93% very or extremely important)
» Especially important to women

Enforcing traffic laws to protect the safety of drivers, bikers and pedestrians (84% very
or extremely important)

* Especially important to women and the residents of Lincoln Village
Planning for Rancho Cordova's future growth (81% very or extremely important)
» Especially important to Hispanics

Enforcing city codes to keep our residential neighborhoods attractive (80% very or
extremely important)

* Especially important to women, 18- to 24-year-old and 35- to 44-year-old
respondents, and Hispanics

Page 11
January 2009




Executive Summary: Housing Preferences

Housing options preferred by respondents for Rancho Cordova:
Detached single family homes (47%)

* Preferred by 25- to 44-year-old respondents and those with an annual
household income of $50,000 or more

» Multi-family homes/duplex/home with in-law suite (22%)
» Preferred by those with an annual household income of $50,000 to less than
$75,000 and the residents of Lincoln Village
*» Apartments or condos (20%)

+ Preferred by 25- to 34-year-old respondents, and those who lived in Rancho
Cordova prior to incorporation

Ten percent preferred housing for rent, 16 percent preferred housing for
purchase whereas 54 percent were thinking of housing for both rent as
well as purchase.

]

* A higher percentage of men, respondents with an annual household income of
$50,000 or more, and the residents of Anatolia, Villages of Zinfandel and Capital
Village are thinking of housing for purchase.

* A higher percentage of respondents belonging to “other” ethnicities, and those with
an annual household income of less than $30,000 are thinking of housing for rent.

* A higher percentage of women, Hispanics and residents of Brookside and White
Rock are thinking of housing for both rent as well as purchase. Page 12
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Executive Summary: Retail and Entertainment

esired retail opportunities were:
Department stores (38%)

+ Preferred by 35- to 44-year-old respondents, senior citizens and those with an
annual household income of $50,000 or more.

* Big box discount stores (29%)

+ Preferred by 18- to 34-year-old, and 55- to 64-year-old respondents, those with
an annual household income of less than $30,000 and from $50,000 to less
than $75,000, and the respondents of “other” ethnic origins.

» Apparel (22%)

» Preferred by Hispanics, 25- to 34-year-old respondents, and residents of
Cordova Meadows and Cordova Gardens.

» Desired entertainment opportunities were:
* Movie theaters (43%)
+ Preferred by the women
* Free concerts in the park (40%)
*» Farmers’ markets/street fairs (36%)
+ Preferred by respondents of “other” ethnic origins

Page 13
January 2009




Executive Summary: Neighborhood, Parks
and Recreation

1 |
Ol

percent reported being satisfied with the parks in Rancho Cordova (50%
very and 31% somewhat satisfied)

* A higher percentage of respondents in Cordova Meadows and Cordova Gardens
report being “very satisfied.”

73 percent reported being satisfied with the recreational opportunities in
Rancho Cordova, whereas 13 percent reported being dissatisfied. Eleven
percent of respondents were neutral
* Proportionately more residents who lived in Rancho Cordova prior to incorporation
report being “somewhat satisfied,” whereas substantially more residents who moved

to Rancho Cordova after incorporation reported being “very satisfied” with the
recreational opportunities.

* Proportionately more men than women report being “somewhat satisfied.”
86 percent reported being satisfied with the overall quality of life in their
neighborhood.

* Women were more likely to report being “very satisfied.”

*» On the other hand, the men and the renters were more likely to be “very dissatisfied.”

L

Page 14
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Executive Summary: Neighborhood, Parks
and Recreation

» Approximately one-third of the respondents (34%) felt the City of Rancho
Cordova was doing “too little” to keep a high quality of life. A majority (61%)
felt the City was doing enough.

* A higher percentage of renters believed the City was doing too little to maintain the

neighborhood quality of life. This is also evidenced by our previous observation
concerning renters’ dissatisfaction with the quality of life in their neighborhood,

Significantly more homeowners and the women believed the City was doing enough.

{

» Specific actions recommended by respondents who felt the City was doing
too little:

Police patrolling and eradicating gangs and drugs (48%)

» Recommended by significantly more renters, and respondents with an annual
household income less than $30,000.

Citations for code violation (39%)

» Recommended by significantly more homeowners and respondents with an
annual household income of $75,000 or more.

Traffic control (24%)

Page 15
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Executive Summary: Public Information

» 60 percent of respondents reported being at least somewhat familiar (14%
very and 46% somewhat familiar) with the services and programs offered by
the City. 39 percent of respondents reported being unfamiliar.

* A higher percentage of homeowners reported being “very familiar” with the programs
and services offered by the City.

» The Sacramento Bee was the most frequently read news source, followed by
the City View newsletter, and the Grapevine.

* Women, homeowners, senior citizens, Hispanics, and respondents with an annual
household income $50,000 or more were more likely to read City View.

» The City website, www.ranchocordova.org was the least frequently used

news source with 61 percent of the respondents having never used the
website.

* Younger respondents ages 18 to 24, and respondents with an annual household
income $50,000 or more were more likely to read the City website.

Latest news and updates (36%), community information (31%), and employment
information (23%) were the three elements that website users utilized most.

Convenience (43%) and ease of finding information (29%) were the most liked aspects
of the website. These were also the same elements that respondents wanted improved.
However, a lower percentage of these respondents mentioned that there is scope for

improvement, which is a positive reflection on the website. . -Paged
January




Executive Summary: Civic Engagement

Special community events (52%) and local community-based non-profit or
| ble organizations (48%) made approximately half of the surve ey
spondents at least somewhat interested in participating or volunteering.

charita

This was followed by 46 percent of respondents who would like to
participate or volunteer in a neighborhood association or committee.

* Higher interest among women, Hispanics and 18- to 24-year-old respondents for
volunteering and participating in special community events, local community-based
non-profit organizations and neighborhood associations

Higher interest among residents of Cordova Vineyards, Cordova Lane, Walnutwood,
South White Rock and Countryside for participating in special community events,
local, community based non-profit organizations, City commissions, committees or
advisory groups and ad hoc community planning meetings

Page 17
January 2009




February 13, 2009
City of Rancho Cordova, California

* Understand the national, state, regional, and
local economic outlook

* Inform about the City’s past, present, and
future fiscal condition, given the current
economic situation

* Solicit Council input regarding upcoming
budgets




Introduction

Annual Financial Report-Fiscal Year 2007-08
2008-09 Midyear Budget Review

Fiscal Forecast

Economic Development
What is City Council Hearing in the Community?

Budget Strategies
Adjourn 2:00 p.m.

Licenses,

Permits and
Charges for Fag:

Services 12%
12%

Other
Revenue
10%
Other Taxes
13%

Sales & Use Property Taxes

Tax 33%
22%

3 million




Economic
Development & :
Neighborhood Planning
Services\ 5%
7% \
Public Works\
7%
Other
Expenditures
8%
Revenue
Neutrality/
Debt Service
15%

J

Building &
_Facilities

5%

Public Safety

36%

General
Government
17%

$42 million

$43,000,000
42,000,000
S 1,000,000

Total Revenues
Total Expenditures
Net Surplus




$50,000,000
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M Total
Revenue

Total
Expense

$50,000,000
$45,000,000
$40,000,000
$35,000,000
$30,000,000
$25,000,000
$20,000,000
$15,000,000
$10,000,000
$5,000,00
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M Actual
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Forecast
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$50,000,000
$45,000,000
$40,000,000
$35,000,000 Budget
$30,000,000
$25,000,000 U
$20,000,000 Actual
$15,000,000 :
$10,000,000

$5,000,000 W Feb '08

& o Forecast

2003/04 2004/05 2005/06 2006/07 2007/08

$30,000,000
$25,000,000
$20,000,000 -
$15,000,000 -
$10,000,000 -~ I l
$5,000,000 - i'

S_ X > <

2003-04 2004-05 2005-06 2006-07 2007-08

B Reserved or Designated @ Available




Fund Balance

Reserved/Designated for:

$ 9,419,717

Economic Uncertainty Reserve

Encumbrances Outstanding 3,632,417

Loans to Other Funds 3,903,504

Unrealized Gain

Prepaid Costs 30,859

Unreserved and Available 8,835,113

Total Fund Balance

1s to Other Funds:

General Plan Fund $ 2,032,451

Redevelopment Agency 1,679,646

1,341,883




This fiscal year, Sacramento County is still faced with a $55 million
shortfall

* Cutting 200 positions, including 150 layoffs and $22 million in additional cuts

This fiscal year, City of Sacramento is still faced with a $10.5 million
shortfall

* Furloughed 900 City workers and laid off 32 employees
This fiscal year, City of Folsom is still faced with a $8.6 million shortfall
* Cut 55 positions, had 39 layoffs, 12 furlough days, reduced library hours,
ended summer camp programs
This fiscal year, City of Lincoln is still faced with a $1.5 million shortfall

* All employee groups except police, gave up raises and COLA’s, 12 furlough
days, and 21 positions cut

rce: The Sa Bee
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Budget Forecast Variance
harges for Services $6,594,900 $4,301,000 -$2,293,900
ales Taxes 9,665,000 8,685,900 -979,100
27,379,985 27,222,000 -157,985

-$3,430,985

$43,639,885 $40,208,900

$23,848,993 $22,110,100 -$1,738,893
[Salaries and Benefits 8,860,500 7,144,300 -1,716,200
Other Expenditures 11,024,729 10,954,500 -70,229

OTAL EXPENDITURES $43,734,222 $40,208,900 -$3,525,322




Budget Forecast Variance
harges for Services $9,501,512 $5,000,000 -$4,501,512
ales Taxes 10,370,000 9,000,000 -1,370,000

Other Revenues 27,273,105 27,000,000 -273,105

$47,144,617 $41,000,000 -$6,144,617
Prof. & Contractual Services ~ $26,871,825  $23,700,000 -$3,171,825
alaries and Benefits 8,955,193 6,000,000 -2,955,193

Other Expenditures 11,193,968 11,300,000 106,032

OTAL EXPENDITURES $47,020,986 $41,000,000 -$6,020,986

Passports Staff Time Cost

Insufficient Funds Recovery
Charge Animal Licenses

Copying Fee Towing Charges

Business Licenses City Hall Rental Fees
Fines Building Permits
Parking Violations Temporary Use
Street Sweeping ~ Permits




* At risk of being borrowed
* 7 month deferral of Gas Tax $740,000
* 3 month deferral of Prop 42 $130,000
* 2 month delay of mandated payments
* Borrowable but not in the December budget proposal
* Up to 8% of last year’s ad valorum property taxes
* At Risk of being paid from a different funding stream

* Change COPs from a general fund local safety grant to be paid out of
VLF

* At Risk in future years
* Redevelopment Agency shift of property tax revenues

* Gas Tax

* Measure A

10



Gasoline Excise Tax

otal Per Gallon

here Gas Tax Goes
Federal Gas Tax - Transportation Programs (18.4 ¢)
State and Regional Transportation Projects (11.54 ¢)
ICounty Transportation (3.07 ¢)
[County & City Transportation (1.04 ¢)
City Transportation (2.35 ¢)

Sales Tax - 7.25% to 8.75%

Prop 42 - State & Local Transportation (5%)
City General Fund (1%)

Special / Transportation * (Measure A .5%)
Prop 172 - Public Safety (.5%)

ICountywide Transportation (.25%)

ICounty Health & Welfare (.5%)

* Measure A - Sacramento County

$0.1800
$0.1840

$0.1840
$0.1154
$0.0307
$0.0104

NRVERSARY

$3,500,000
$3,000,000
$2,500,000
$2,000,000
$1,500,000
$1,000,000

$500,000

S0

Capital Programs

Projected Revenue
Maintenance

® Projected Revenue
Construction

® Actual Revenue
Maintenance

® Actual Revenue
Construction

"/1

PR

A

%




e UUT
* Cable Franchise

* Council — have we missed any?

Kilgore Cemetery

Folsom Boulevard
Beautification

Mather Field/Hwy 50
Interchange
Landscaping

Strong Neighborhoods

Green Initiative

Emergency
Operations Center
Sister Cities
Community Council
Chamber Rent
Subsidy and
Leadership Program
Support

12



Future Projections

General Fund Projections through
Fiscal Year 2010-11

* Purpose of General Fund forecast is to identify
“order of magnitude” ability to fund services

Forecast assists in identifying potential
“budget gaps” and our ability to fund “new
initiatives” or increased levels of service

Expense forecast is based on current levels of
service rather than a revenue-constrained
Ievelofserice“

13



Financial Projection Assumptions

* Revenue and expenses based on State statutes
and funding obligations as of January 2009

* Forecast assumes same level of service as
provided in 2008-09 budget

* Development assumptions:

* 250 Single Family building permits next two years

* 400 Single Family building permits in following

years

* |Inflation assumed at 2.5%

08-09 Est.

09-10 Proj.

per year

10-11 Proj. 11-12 Proj.

Revenues
Property Taxes
Sales Taxes
Other Taxes
Permits/Charges for Services
Other Revenue
otal Revenue

Expenses
Revenue Neutrality
Public Safety
Community Dev and PW
Other Expenses
otal Expenses

nnual Surplus/(Deficit)
urplus/Deficit as % of Expenses

$14,200,000
8,690,000
5,470,000
6,370,000
5,490,000
$40,220,000

$6,030,000
16,000,000
9,400,000
8,770,000
$40,200,000

$20,000
0.0%

$13,480,000
8,620,000
5,620,000
6,300,000
5,180,000
$39,200,000

$6,460,000
16,950,000
9,520,000
8,750,000
$41,680,000

(52,480,000)
(6.0%)

$13,600,000
8,790,000
5,840,000
6,610,000
4,590,000
$39,430,000

$6,710,000
17,910,000
9,910,000
9,090,000
$43,620,000

(84,190,000)  (54,840,000) 8
(9.6% (10.5%)
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Public Safety Costs

$20,000,000
$18,000,000
$16,000,000
$14,000,000
$12,000,000
$10,000,000
$8,000,000
$6,000,000
$4,000,000

$2,000,000
2005 2006 2007 2008 2009 2009 2010

Public Safety Costs

Public Safety

Revenue Neutrality

Property Tax, net of revenue neutrality

Sales Tax

2011

2012
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General Fund Revenue vs.
Expenses Projections — Shortfall
Beginning FY 2008-09

$55,000,000
$50,000,000
$45,000,000
Shortfall

$40,000,000
$35,000,000
$30,000,000
$25,000,000

$20,000,000
08-09 Est 5 10-11 Proj. 11-12 Proj.

B

Managing the Future ...
Balanced Budget

$50,000,000
$48,000,000
$46,000,000
$44,000,000
$42,000,000
$40,000,000
$38,000,000
$36,000,000
$34,000,000

$32,000,000
$30,000,000
08-09 Est 09-10 Proj. 10-11 Proj.
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Property Taxes
Net of Revenue Neutrality

$9,000,000
$8,000,000
$7,000,000
$6,000,000
$5,000,000
$4,000,000
$3,000,000
$2,000,000
$1,000,000
SO

03-04 04-05 05-06 06-07 07-08 08-09 09-10 10-11 11-12

Est.:. Pro Proj.

Sacramento County Foreclosures
by Year 2004-2008
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Per Capita Sales Tax Comparisons

$160
$140
$120
$100
$80
$60
$40
$20 | | $35
$0 | J va

California $135 Sacramento Rancho Cordova
Countywide $122 S$134

H Bus. to Bus.

@ Construction

O Transportation

@ Food Products
General Retail

1 Misc.

Sales Tax Capture Gap Analysis

GRAND TOTAL 103%
BUSINESS TO BUSINESS
CONSUMER-DRIVEN TOTAL 86%
Construction
Food Products 94%
Transportation 77%
Auto Part Pl R R A R S TR SR AR S s ) 700
Service Stations IEEEEEEEE——————— ]
Auto Sales - New 1 2%
General Retail 67%
Department Stores NEEEE———— 8 O (%
Miscellaneous Retail ————— 30 %
Recreation Products s 39%
Apparel Stores m——m 37%
Furniture/Appliance = 21%
Drug Stores %




California Taxable Sales

$600,000,000,000
$500,000,000,000
$400,000,000,000
$300,000,000,000
$200,000,000,000
$100,000,000,000

$0

California Taxable Sales per Capita
(in constant 2008 S’s)

$16,000 |« Taxable sales
$15,000 —-HEREp

$14,000
$13,000
$12,000
$11,000
$10,000

$9,000

$8,000
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California Taxable Sales Compared
to Unemployment Rate

—Taxable sales per capita () —Unemployment rate (%)

$16,000
$15,000
$14,000
$13,000
$12,000
$11,000
$10,000

$9,000

$8,000

City of Rancho Cordova Hotels

Courtyard by Marriott Red Roof Inn

Hyatt Place Vagabond Inn
Residence Inn Extended Stay
Hampton Inn America

Fairfield Inn & Suites Motel 6

Cordova Inn Quality Inn & Suites

La Quinta Inn Knights Inn




City Actions for a
Balanced Budget...

City Actions for Balanced Budget

State Bailout Federal Bail Ou

22




City Actions for a Balanced Budget

Continue to seek new revenue sources
Control expense growth

Adjust contract spending as appropriate
Prioritize services and projects

Reimbursement for services rendered by City
staff

City Actions for a Balanced Budget

* Possibly use a portion of reserves . . .

23



... and David’s
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Revenue Creation — Adding new revenue and
expanding existing base

Job Creation — People with jobs spend money and
buy houses

Redevelopment — Improving blighted conditions and
increasing property values

Development Ombudsman

Economic Development is competitive and you
need a sales team

25




Build Relationships — Focus on our existing
business community

Reposition existing retail — Now is the time to
make changes to underutilized sites

Property Acquisition — Assemble property in
preparation of growth

Know our strengths and build on them

San Joaquin Valley College

Heald Business College

Folsom Lake College: Rancho Cordova Center
ITT Technical Institute

University of Phoenix Inc.

High Tech Institute

California Northstate College of Pharmacy
Humphreys College

Bryan College

Embry-Riddle Aeronautical University
University of California Cooperative Extension

Vocational Evaluation Services

26



MILLS STATION CROSSING
CONCEPTUAL MASTER PLAN

GFR - GROUND FLOOR RETAL — - BUILDINGS PP - PARALLEL PARKING ‘%-MW
@D - PARKING

City of Rancho Cordova
Total Tax Revenue Data: 10/1/07—9/30/08

Area Total
1 - Zinf White Rock $2,423,072 $1,812,197 $2,058,854 $6,294,123
4 - Zin /Folsom/Olson $320,805 $1,520,585 $290,485 $2,131,875
6 - Business Park Dr. $362,584 $1,769,228 S0 $2,131,812
2 - Sunrise Bivd. $470,855 $1,136,088 $0 $1,606,941
7 - Mather $626,658 $405,337 $73,365 $1,105,360
3 - Folsom Bivd. $144,729 $555.814 $38,520 $739,063
$4521.414  ST.632401  $2.461.224 314,615,009 |
% of Total Revenues by
— e ol e




el

FEBRUARY 2009

'
( ’
}. E B cHurcHes
1]
'nmfﬁj :
-—1'!:
-
'
=9
ll-‘
~o
1]
’
’




EXISTING RANCHO IN ACRES
Developed Vacant Total Percentage of Total
2842 ;E? 2975 48%
477 79 9%
Office 843 337 19%
Industrial 1241 240 24%

NEW GROWTH RANCHO IN ACRES
Developed Vacant Total Percentage of Total
1606 3691 5297 74%
58 247 305 4%
247 304 4%
362 36.

*There is approximately 22,000 acres in the City of Rancho Cordova, The difference between the
totals in the chart is the 8600 acres of Parks/Opens Space, Schools, Churches and Right of Way

——

Continued active management of the budget

Close monitoring of the economy

Close monitoring of Federal & State actions
No Post Employment Health Benefit Liability
Contract City

Adequate fund balances to carry us through
short term state borrowings and cash flow
cycles




Fully funded Economic Uncertainty Reserve

Assessment Districts help relieve the General
Fund

Police Services Special Tax
Road Maintenance Assessment Districts

Landscape and Lighting Districts

Community Facility Fees
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Thank You




